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1. Introduction
General stipulations

1. This Prudential Standard (PS) forms part of the Central Bank of Solomon Islands (CBSI)
standards governing the conduct of Licensed Financial Institutions in Solomon Islands.

2. Therequirements in this PS are specified pursuant to section 8 of the Financial Institution
Act 1998 (the Act) as amended, to ensure that a Licensed Financial Institution (FI)
effectively establishes and operates a sound framework for managing business
continuity.

3. Part III of the Financial Institutions Act 1998 states that in determining whether or not
an FI carries on its business in a prudent manner, the CBSI shall have regard to internal
controls and risk management and such other matters as the CBSI considers relevant.

Objectives and key requirements

4. This PS establishes the CBSI’s minimum requirements for the establishment and operation
of an effective business continuity management within all licensed entities.

5. This PSrequires each FI to implement a whole-of-business approach to business continuity
management that is appropriate to the size and complexity of its operations. Business
continuity management increases resilience to business disruption arising from internal and
external events and may reduce the impact on the FI’s reputation, profitability and
depositors.

Applicability

6.  The PS is applicable to Financial Institutions licensed by the CBSI under the Act.
Notwithstanding that an FI may meet these Standards, the CBSI may by order direct the
FI to take specific actions with regards to its business continuity management
framework.

Enforcement and corrective measures

7. A FI which fails to comply with the requirements contained in this PS, or which
submits reports to the CBSI which are materially inaccurate will be considered as
following unsound and unsafe practices as provided in Section 16 (1) (a) of the Act.

8. The CBSI may pursue any or all corrective measures as provided in Section 16 of the
Act to enforce the provisions of this PS including:



a) issuance of an order to cease and desist from the unsound and unsafe practices;
and

b) action to replace or strengthen the management of the FI.

References
9. This PS should be specifically applied in conjunction with the following related PS’s:

a) PS Governance (No. 1)
b) PS Risk Management (No. 2)
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Effective Date

The effective date of this Prudential Standard is 30" December 2024.
Issued this 28™ day of June, 2024
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Luke Forau, PhD, Governor

Central Bank of Solomon Islands



Abbreviations

BIA — Business Impact Analysis

BCM — Business Continuity Management

BCP — Business Continuity Plan

CBSI — Central FI of Solomon Islands

FI — Licensed Financial Institution

PS- Prudential Standard

S7 — Solomon Islands















