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CENTRAL BANK OF SOLOMON ISLAND

CBSI Vision

“Facilitating economic growth and financial stability in Solomon Islands”

Central Bank Value

“Upholding intergrity, excellence, professionalism, corporate governance,
team spirit and friendly service.”

Central Bank Mission

(@) Conduct monetary policy to foster balance economic growth and
financial stability;

(b) Provide proactive and sound advice to government and people
of Solomon Islands;

() Develop and promote a reputable financial system;

(d) Recruit and equip a professional team; and

(e) Disseminate timely quality information.

THE PRINCIPAL OBJECTIVES OF THE CENTRAL BANK SHALL BE:

(@) to regulate the issue, supply, availability and internatinal exchange
of money;

to advise the Government on banking and monetary matters;

to promote monetary stability;

to supervise and regulate banking business;

to promte a sound financial structure; and

to foster financial conditions conducive to the orderly and balanced
economic develpment of the Solomon Islands.
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Section 4
Central Bank of Solomon Islands Act. CAP49
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Foreword

This is the twenty eight Annual Report issued by the Central Bank of Solomon Islands and
the thirty three in the series begun by the Solomon Islands Monetary Authority in 1977.

In this report, data was provided by the various government departments, statutory
corporations, financial institutions, resident diplomatic missions, country representatives of
international institutions, non-government organisations and firms in the private sector. The
Central Bank is very grateful for the ready cooperation and assistance it received.

Data on the monetary system are derived from Central Bank records. The interpretations
and conclusions in this report are entirely the responsibility of the Central Bank.

Central Bank of Solomon Islands

April 2011
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GLOSSARY
The following terminologies are defined in the context of Solomon Islands.

Balance of Payments (BoP): records all payments and receipts relating to transactions between a country and foreign
countries.

Bank Liquidity: Total amount of cash held by banks and not used for investment or other transactions.

Capital & Financial account: records international transactions relating to capital and financial flows between a country
and foreign countries, such as investment, loans and grants etc

Current account: records international transactions relating to the flow of goods, services, income and transfers. A surplus
indicates higher inflows than outflows and a deficit indicates the opposite.

Domestic credit: value of loans and advances obtained from within the country.

Excess Liquidity: The liquidity that banks possess that is greater than the minimum prescribed by the Central Bank.
Exchange rate: the price of foreign currencies stated in terms of the local currency or vice versa.
Exports: goods that a country sells abroad.

External reserves: stock of foreign currency assets of the Central Bank. These assets are earned though exports, foreign aid
and loans obtained from institutions abroad.

Gross Domestic Product (GDP): Total value of all final goods and services produced in an economy during the course of
a year.

Honiara Retail Price Index (HRPI): a consumer price index which shows the price level and changes in price level of
goods and services in Honiara over time. This information forms the basis for calculating inflation in the economy.

Imports: goods that a country buys from abroad.

Liquid Asset Requirement: Usually defined as a percentage of deposit liabilities of a commercial bank that shall be held
as cash or as balances with the Central Bank.

Money Supply: the total quantity of money in a country’s economy at a particular time.

Narrow money: notes and coins in the hands of the public plus money held on demand deposits at the Central Bank.

Net Credit to Government: value of borrowings by Government less its deposits at the commercial banks and the Central
Bank.

Private sector credit: value of borrowings by private companies and individuals within the country.
Quasi money: Total of time deposits and savings deposits.

Trade balance: the difference between merchandise exports (goods sold overseas) and merchandise imports (goods
purchased from overseas).

Trade surplus/deficit: a trade surplus is when the value of exports is higher than the value of imports, whilst a trade deficit
is when receipts from exports are less than payments for imports.
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L ECONOMIC OVERVIEW, POLICY ISSUES AND ECONOMIC OUTLOOK

The Solomon Islands economy recovered strongly
in 2010 following a slight decline in 2009. The
positive outcome was attributed primarily to
strong performances from primary commodities.
Non-commodity sectors also contributed. Demand
from China and other emerging economies for
commodities pushed up commodity prices. The
relatively low inflation across major trading partners
influenced similar trend domestically as well.
However, challenges to future growth in Solomon
Islands remains. These include the narrow economic
base, the dominance and dependence on a declining
logging sector, aid dependence, political will, and
a growing population that seeks employment
opportunities and demand quality social services.

Primary commodities remain the significant
contributors to growth in the economy. All primary
commodities except for copra recorded increases
during the year. This positive outcome propelled the
production index to surge upward by 28.1% to 146.4,
more than offsetting the 27.5% contraction a year back.
The notable contributor to the rise in the production
index is log production, which unexpectedly grew in
2010 by 37% to 1,428,211 cubic meters as a result of
firm prices, increased logging activities, back felling,
and exportation of new species.

The real gross domestic product (GDP) for the
country is estimated to have grown by 7.1% in 2010
as a result of strong performance in agriculture,
forestry, and fisheries sectors. Also contributing to
the growth were other services, retail and wholesale
trade and transport and communication. Favorable
macroeconomic conditions such as strong commodity
prices fueled by demand from the global recovery,
and low inflation among trading partners set the
backdrop for domestic production. However, the
current growth rate is not sustainable for long term
growth of the economy as it depended very much on
the forestry sector. Emphasis should be focused on
the diversification of the economic base in particular
encouraging development of non-commodity sectors
to minimize vulnerabilities to commodity price
shocks and ensure balanced and sustained long term
growth.

Inflation in Solomon Islands in 2010 remained
relatively low. Overall inflation as measured by the
twelve months moving average of the Honiara Retail

Price Index was 1.0%, compared to 7.9% in 2009.
The historically low inflation was driven mainly by
food, housing utilities, and household operations
categories. Food prices, in particular rice prices,
substantially fell as a result of increased competition
in the retail market. The domestic price index posted
an increase of 1.3% during the year compared with
7.2% in the preceding year. Similarly the imported
index grew at a subdued rate of 0.3% as opposed to
7.1% in 2009. However, inflation has started to pick
up in early 2011 with pressures coming from rising
oil and food prices globally.

The foreign reserves position markedly improved,
setting a historical high of 9.3 months of import
cover of goods and non-factor services. As at the
end of 2010 foreign reserves stood at $2,143.8 million
compared to the $1,177.3 million in 2009. The positive
outcome was due to considerable inflows of foreign
exchange from donors, rising export receipts, and
foreign investments.

Despite the record foreign reserves position, Solomon
Islands current account balance with the rest of
the world remains in deficit. The current account
deteriorated further to a deficit of $1,584.4 million on
the back of the rising deficits in the trade, services
and primary income accounts. Exports posted a
decent growth of 37.5% to $1,826.5 million but this
was outweighed by imports which jumped 50.8%
to $2,905.9 million as a consequence of large capital
imports from Gold Ridge Mining Limited. Capital
account on the other hand, increased from $216.2
million surplus to $395.4 million surplus in 2010. This
was directly associated with the large capital grants
the government received during the year as well as
inflows to deposit taking corporations. Similarly the
financial account’s net borrowing widened to $1,225.3
million relative to the net borrowing of $748.9 million
in 2009. This reflected increased foreign investment
inflows, and raising the financial liabilities to the rest
of the world.

The Solomon Islands dollar remained stable against
USD throughout the year. The SBD remained pegged
to the USD at $8.06 per USD. Consequently as the
USD depreciated against the AUD, NZD and JPY
during the year, SBD also depreciated against these
currencies to $7.42 per AUD, $5.78 per NZD, and
$9.20 per Japanese Yen. At the same time, the SBD
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strengthened against pound sterling, and the EUR.

The Governmentrecorded a preliminary fiscal surplus
of 7.1% of GDP in 2010 owing to robust collection
from local sources, and instituted expenditure control
measures including the 35% reservation on other
charges. Overall revenue rose by 32.3% over 2009 to
$2,257.3 million. Of the total revenue, tax revenue
accounted for two thirds, nontax revenue was 6.5%,
and the remainder was mainly budget support. Total
expenditure was contained within budget by 6.6%
at $1,871.9 million, reflecting significant savings in
other charges and SIG development contribution that
outweighed increases in other major expenditure
categories. Despite the positive outcome, it was noted
that not all budgeted programs were implemented in
2010.

Solomon Islands continued to service its debt
obligations to external and domestic lenders.
Sovereign debt obligations were reduced in 2010 from
$1,422 million at the end of 2009 to $1,346 million.
The reduction in turn improved the debt to GDP ratio
from 31% a year ago to 25%. The incremental decline
over the years was consistent with the Honiara Club
agreement that bound the Government from making
any new borrowings since 2005. Debt repayments

in 2010 alone were $117.6 million, of which external
repayments accounted for $84.3 million while
domestic repayments accounted for $33.2 million.

Broad money (M3) registered a further growth of
16.5% to $2,132.7 million. The monetary growth was
fuelled mainly by net foreign assets, which built up as
a result of donor inflows, export receipts, and foreign
investment. Credit to the private sector declined by
4.8% to $1,165.4 million due to two large one-off loan
repayments totaling $97 million in the third quarter.
Excluding these abnormal repayments, private sector
credit grew moderately by 3%.

With very low inflation and high level of foreign
reservesin 2010, monetary policy wasaccommodative
to support the economy recover from the recession in
2009. The high level of liquidity, externally generated,
during the year, did not trigger inflationary pressures
due to the following factors. First, subdued lending
as evidenced in the decline in credit to private sector
was the main leading indicator for low inflation.
Second, the Government’s expenditure switching
and reducing policies were evidenced in the 35%
reservation on other charges, coupled with the non-
implementation of some major projects in 2010 also
contributed. Essentially, these two factors are really
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automatic stabilizers that complemented monetary
policy. Finally, the low inflation environment
benefited from the stable exchange rate against the
US dollar which has mitigated external inflationary
pressures as major tradings are denominated in the
US currency.

During the year CBSI reviewed its monetary policy
framework as part of on-going efforts to monetary
policy formulation and implementation. Revisions
were made to the exchange control policies to improve
efficiency and promote business friendly conditions.
In late 2010, the foreign exchange overnight limit
was raised to $10 million. Similarly, the exchange
control threshold for trade and services payments
was increased to $100,000 to raise efficiencies in
the administrative processes and facilitate trading
activities. In another development, the exchange rate
margin for USD transactions was reduced to 2%, to be
at par with the margin applied to AUD transactions.

Outlook for 2011

The macroeconomic conditions for 2011 are sound
and provide a window of opportunity for the country
to develop other sectors. The CBSI anticipates the
economic recovery in 2010 to be sustained in 2011
with economic growth projected to be slightly
lower than in 2010. Key commodities are expected
to remain upbeat on the back of firm prices and
growing demand for commodities from Asia and
other emerging economies. The coming on stream of
gold production in 2011 will further boost the export
sector and provide some impetus for economic
activities. Log production is expected to level off
in 2011 but should remain as the top export earner
in the country. However negative deviations in log
output may dampen the growth forecasts. Other
possible downside risks to sustained growth in 2011
are political uncertainties, and security issues. The
upside risk, on the other hand, are the rising oil and
food prices in the world market. The recent Japanese
earthquake/tsunami is not expected to have a major
impact on the Solomon Islands economy. However,
the full extent of the fallout in the nuclear crisis
poses a greater longer term risk to the environment
including migratory fish species such as tuna.

The positive outlook from the productive sector
generates optimism in the external sector. This should
see a reduction in the trade deficit as exports in 2011
are boosted by gold receipts, and import payments

fall from 2010 levels. Gold receipts, which could
become the second leading export earner behind
logs, should see some spin offs in the second quarter
of 2011. Given the foreseeable reduction inlog receipts
in the medium term, the recommencement of gold
production in March 2011 could at least provides a
soft landing for the economy.

On prices, the most probable sources of inflationary
pressures in 2011 are expected to come from rising oil
and food prices in the world market. Oil in particular
has hovered above US$100 per barrel in the first
quarter of 2011 and is expected to contribute towards
inflation in the same manner as experienced in 2008
when oil prices peaked. CBSI will continue to monitor
these developments and hope the oil price shock
is temporary. Domestic demand is not expected to
pose significant concerns in the short term but may
increase should private sector credit bounce back.

With inflation expected to increase in 2011, the focus
of monetary policy would be to ensure that further
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increases are contained within single digits. In line
with the new monetary policy guidelines, the CBSI
introduced the Bokolo bills in February 2011, with
the commercial banks as the main targets. The key
objective is to gradually develop the securities
markets as well as absorb excess liquidity from the
banking system. Moreover, the new credit facilities
for commercial banks that will be on a repo basis
have also been introduced to provide commercial
banks with liquidity needs. This is consistent with
the long term goal of the Bank to be able to influence
the monetary aggregates. Besides, the Solomon
Islands Government Treasury bills facility that is
administered by the CBSI is still in operation and
the cap was raised to $40 million from $30 million
towards end of the year.

The Government anticipates a budget surplus of
$24.2 million in 2011 on the back of strong revenue
growth from local sources and expenditure discipline
particularly on the recurrent component. Projected
revenue for 2011 is $2,255.6 million as against an
expenditure budget of $2,231.4 million. Recurrent
budget increased marginally by 1.2% to $1,681
million while SIG contribution to the development
budget increased substantially to $418 million from
$243 million. The latter reflects the Government’s
commitment to invest more in development projects.
It is imperative to institute quality spending on
public funds and ensure transparency, and moreover
stringent measures instituted to account for monies
such as constituency funds. More importantly, the
development budget allocation goes to projects that
are economically viable and benefits a wider segment
of the population.

Gold Ridge Mine Si’te
e

The Government is a major player in the provision of
business enabling environment for investment and
entrepreneurship to flourish. It is crucial therefore

that reforms are expedited to benefit from the
window of opportunity provided by the positive
macroeconomic conditions. This should set the pace
for investor confidence in the country.

In a developing country like the Solomon Islands,
basic infrastructures such as roads, wharfs, airports,
schools, and clinics remain important investment
areas to ensure the country enjoys sustained growth
in the long term. Ongoing reform programs including
those in the utilities sector should be allowed to
continue till completion. These reforms particularly
in the utilities sector should go a long way in helping
to lower the cost of doing business to make Solomon
Islands a more competitive investment destination
for potential investors.

Furthermore, with land tenure system mainly
customarily owned, land reform program is
particularly imperative to attract new investments
into the country and for long term economic
prospects. These reforms should be inclusive and
accommodative so that all parties receive fair
and maximum returns from the resources and
investments.

Commodities such as copra and cocoa have been
the mainstay of the economy since independence,
but assistance and/or investments into these sectors
have been very poor over the years. It was important
these commodities and others like vanilla, kava, and
coffee are accorded with adequate assistance because
experience has shown that during bad times it is
these commodities that held the economy. Besides,
investment into the transport sector must also be
improved, particularly to complement the investment
in the agricultural sector. Also, investments into the
services industry must be enhanced and pushed
further for high quality services. The services
industry can be seen as a backstop industry to
cushion the external shocks normally witnessed
in the country’s export commodities. Moreover,
downstream processing and manufacturing must
continue and be encouraged with necessary and
adequate resources for long term sustainability.
The manufacturing products can relieve our import
dependence on certain products and provide
employment opportunities.

Essentially, the bottom line is adequately allocating
resources to where they are best used so that optimal
returns to the economy are gained for a necessary
and sufficient condition for long term growth.

10
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II. INTERNATIONAL ECONOMIC DEVELOPMENTS

2010 saw the continuation of a two-speed recovery
in the global economy, with emerging economies
experiencing strong recoveries supported by
buoyant private consumption, strong terms of
trade and resurgent inflows of private capital. In
advanced economies, the recovery has been stronger
than expected but hampered by persistent high-
unemployment rates and restrained levels of private
consumption. The two speed recovery has led to
the need for contrasting policy responses in the two
types of economies.

Advanced economies have seen the maintenance
of record low interest rates to support the sluggish
recovery with countries like the US and Japan
approving additional monetary stimulus measures
in a bid to support economic recovery.

Fears of unsustainable levels of public debt in
various European states led to the unfolding of the
European sovereign debt crisis in early 2010. Worries
concerning the ability of a few states to finance their
debt led to soaring borrowing costs and the fear of
contagion effects to other major economies. Greece
and, eventually, Ireland were forced to accept EU-IMF
bailouts. As a response to the debt crisis, measures
to tighten fiscal policy have been rolled-out across
the majority of European countries although fiscal
sustainability worries remain.

In contrast, the main concern in 2010 for emerging
economies was of over-heating and the need to
pursue measures to tighten monetary policy in a bid
to curb rising inflation.

Commodity prices surged in 2010 amidst rising
global demand and disaster-related supply shocks
adding further inflationary pressure in the already
over-heating emerging economies. In 2011, rising
oil and food prices are likely to represent the major
downside risk to growth in advanced economies
but will also present challenges to policy makers in
emerging economies looking to prevent over-heating.

Economic Growth

Global growth reached 5.0% in 2010, driven by
the strong growth rates witnessed in the emerging
economies. This outcome was stronger than expected
after a pick-up in the speed of recovery in advanced

economies towards the end of 2010. Global growth
is expected to be 4.4% in 2011 and 4.5% in 2012 (See
Figure ii.i).

Figure IL.i: World GDP Growth Rates
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Average economic growth for the advanced
economies reached 3.0% in 2010, a stronger recovery
than expected but still sluggish compared to pre-
crisis levels. This growth was supported by the
unprecedented amounts of expansionary policy
stimulus, the maintenance of interest rates at
record lows and buoyant demand from emerging
economies. Growth in 2011 is projected to be 2.5%,
on average, with high unemployment and high
levels of public debt dampening the pace of recovery
in these economies.

The US grew by 2.8% in 2010, on the back of further
monetary stimulus from the Federal Reserve during
the year and the maintenance of record low interest
rates. Growth of 3.0% is expected in 2011; however,
this may be dampened by an expected rapid increase
in oil prices and persistent high unemployment rates.

The Euro area recorded a growth rate of just 1.8%
in 2010 following a troubled year that saw various
European states in fear of defaulting on their debts
or suffering from spill-over effects from struggling

11
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neighbouring states. Initial worries of contagion
effects to other major world economies have been
subdued as 2010 saw spill-over effects contained to
the Euro area and the positive response of world
markets following the bail-out that was coordinated
in response to the Greek crisis. To date, the debt crisis
has had a limited impact on the global recovery.
Growth of 1.5% is expected in 2011 in the Euro area
as fiscal austerity measures take effect.

The Australian economy grew by 3.3% in 2010,
outperforming  other  advanced economies.
Australia’s buoyant growth was supported by strong
demand for its commodity exports and strong trade
links with Asia. Growth is projected at 3.5% in 2011
on the back of continued demand for commodities.
Japan achieved a growth rate of 4.3% in 2010 and is
projected to achieve 1.6% in 2011. However, the recent
earthquake and tsunami that destroyed the north
eastern part of Japan could dampen the expected
outcomes.

Average economic growth amongst emerging
economies was recorded at 7.1% in 2010 supported
by the timely return and the maintenance of global
trade after the global economic crisis, resurgent
capital inflows and accommodative monetary
policies. Average growth in 2011 is projected at 6.5%
with downside risks coming from rising commodity
prices and the continuation and likely increase in
capital inflows as interest rates rise in these economies
to prevent over-heating.

China, the powerhouse of the global recovery,
recorded a growth rate of 10.3% in 2010. Growth
in 2011 is expected to be 9.6% although there are
concerns of a ‘hard-landing’ if contractionary policies
fail to restrain rising credit growth and rising asset
prices. In 2010, India recorded a growth rate of 9.7%
and is expected to record a further growth rate of
8.4% in 2011.

Inflation and Commodity Prices

Average inflation amongst the advanced economies
reached 1.5% in 2010. Despite expansionary monetary
policies; ample spare capacity, persistent high
unemployment rates and well-anchored inflation
expectations are expected to keep inflation rates low
amongst the advanced economies in 2011 with an
expected average inflation rate of 1.6%.

Figure ILii: Global Commaodity Prices
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In contrast, emerging countries have experienced
rising inflation due to strong growth rates prior
to the financial crisis, resurgent capital inflows
and strong terms-of-trade for commodity exports.
Average inflation for these economies reached 6.3%
in 2010 with many of these economies adopting tight
monetary policy towards the end of the year. Average
inflation in emerging economies is projected to reach
6.0% in 2011.

- Figure ILiii: Global Food Prices )
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Commodity prices rose in 2010 due to strong global
demand and weather-related supply shocks. Oil
prices recorded a 27.8% increase across 2010 and non-
fuel commodity prices registered a 23.0% increase

12
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across the year (see Figure ILii).

The UN Food Price Index registered a 24% increase
in 2010 marking the end of falling prices witnessed
during the global financial crisis (see Figure ILiii).
Such rises in commodity prices threaten to fuel
inflationary pressures in many of the emerging
economies and in response will require further
tightening of monetary policy.

Price rises for both oil and non-fuel commodities
are expected to continue across 2011 on the back of
continued global demand and a slow supply response
to increased demand. In the short-term, political
turbulences in the Middle East represent an acute
risk to global supply of oil and is likely to trigger
surges in the price of fuel in the coming months.

13
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I1I.

Gross Domestic Product

The domestic economy grew by 7.1% compared
to a negative 1.2% growth in 2009 on the back of
unexpectedly buoyant economic activity in the
second half of the year (see Figure IILi). The major
drivers of this growth in output came from forestry
with an increase of 32%, fisheries recorded a 9%
increase, agriculture with a 5% rise, manufacturing
with 11%, electricity and water with 5% and other
services with a 2% increase.

Table iii.i
Estimated Real GDP
(Index 1985=100)
Industry 2007 2008 2009 2010
Agriculture 1476 1677 1677 176.1
Forestry, Logging 3815 398.6 287.0 3795
Fishing 1165 1221 1174 1280
Mining & Exploration -5.0 -5.6 -55.7  -55.7
Manufacturing 1441 1477 1451 1615
Electricity and Water 2856 2911  283.0  296.1
Construction 101.2 1103 1153 1152
Retail and
Wholesale Trade 1526 1650 1643 1674
Transport and Comm. 2259 2509 3017 3309
Finance 257.8 2626 2675 2725
Other Services 153.8 1704 1834  187.0
Index of Monetary
GDP Prod. 1791 1943  191.0  206.8
Annual % movement 13.0 8.5 -1.7 8.3
Index of primary
prod (Min) 1903 2066  181.8  208.6
Annual % movement 172 85 <120 147
Non-Monetary: Food 1792 1842 1894 1947
Non-Monetary: Constr ~ 173.8  178.6  183.6  188.8
Non-Monetary GDP Index 178.8 ~ 183.8 1889  194.2
Index of Total
GDP Prod. 1784 1915 1891  202.6
Annual %
movement Real) 10.7 7.3 -1.2 7.1
Source: CBSI

Nominal GDP rose by 17.8% to $5,409.9 million.
Similarly, nominal GDP per capita rose by 15% to
$10,251 (US$1,272) in 2010, compared to the 9%
growth in GDP per capita recorded in 2009.

DOMESTIC ECONOMIC OUTCOMES

In real terms, real GDP per capita, a widely accepted
indicator to measure the standard of living, went up
by 4.6% following a drop of 3.9% in 2009. The increase
mainly reflected very low inflation recorded during
the year. However, this growth was generated with
the formal sector the main driver; implying uneven
distribution of growth in the local economy given
the majority of the population lives in the informal
sector. That is to say, the informal sector (majority
of whom lives in the rural village and accounts for
about 80% of total population) does not directly reap
the benefits of economic prosperity.

The Solomon Islands economy is expected to grow by
around 6.3% in 2011, in light of the positive outlook
for all sectors and assumes that logging activities to
remain flat in 2011. A substantial decline in logging
activities however, could dampen the forecast
growth. The coming on stream of gold production in
March 2011 should help broaden the economic base
of the country and compliment the more traditional
sectors.

Employment

Based on member contributions from the Solomon
Islands National Provident Fund (SINPF) on
active contributors, 2010 saw an increase in total

14
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active contributors from 30,747 in 2009 to 41,096 -
suggesting a 33.7% increase in employment. Using
the International Standard of Classification by
Industry (ISIC), the largest employment sectors were
manufacturing (22%), followed by the agricultural
sector (20%), public administration (15%), education
services (12%) and wholesale & retailing (10%) (See
Figure IILii).

A CBSI survey of job advertisements showed a
decline of 4% across the year to 1,235 compared
to 1,288 vacancies posted in the previous year.
The decline in vacancies recorded via newspaper
advertisements could also indicate a shift to other
means of advertising such as posting vacancies on
shop windows and through word of mouth, rather
than a decline in employment opportunities across
2010.

Investment

Foreign investment applications received by
the Investment Division (ID) of the Ministry of
Commerce, Employment and Industries showed an
increase of 24% in 2010 to 151 applications following
a 74% drop in 2009. Of the total applications, ID
approved 138 investment applications valued at $4.8
billion, with the largest share of investments going to
the forestry sector, followed by the “wholesaling and
retailing’, and ‘other services” sectors. Less than 5%
of the approved investments actually started in 2010,
mainly in prospecting for minerals in other parts of
the country. Australian investors accounted for the

majority of the likely FDI inflows in 2010, followed by
Malaysia and China. Successive governments have
expressed their desire to promote manufacturing
and export oriented industries in the country, but
this was hampered by lack of proper and adequate
infrastructures, political instability, security issues,
unreliable utility services, and the high cost of doing
business in the Solomon Islands. Tourism, fisheries
and mining industries are expected to attract FDI in
the medium-term as the activities in these sectors
increase over the next few years.

Production

The commodities production index registered a
24% increase over the year to 125 (See Figure IIIL
iii). The increase is attributed mainly to the logging
sector which in 2010 registered a 37% increase to
1,428,211 cubic meters. All other major commodities
contributed positively except for copra which fell
marginally.

Forestry

Logging activities picked up unexpectedly in 2010
after weakening in the previous year. ‘Back felling’
and the increased demand for log species not sellable
in previous years are some of the driving factors.
The action by the Ministry of Finance to gradually
raise the determined export value of logs over
the years may have also contributed to the overall
increase. Log export volumes' increased by 36.7% to
1,428,211 cubic metres in 2010 compared to the 31.4%

1Sourced from Customs & Excise Division
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decline witnessed in 2009 (See Figure IILiv). This
was lower than the 1,815,000 cubic meters log export
applications? and the approved export volume of
1,790,000 cubic metres valued at US$152 million ($1.2
billion).

International log prices registered US$258 per
cubic metre at the beginning of 2010 and ended
the year 19.0% higher at US$307 per cubic metre.
On average, however, log prices in 2010 weakened
by 3.1% to US$278 from US$287 in 2009. In terms
of the determined export value of logs set by the
Government, domestic prices ranged from US$55.0
($444.0) per cubic metre to US$123.0 per cubic metre
($992.0) in 2010. Determined export values for logs
were reviewed in October 2010 with a two-stage
increase in the export value for logs set, the first
increase came into effect in October and the second
in December. The latter increase is effective until June
2011.

TheMinistry of Forestry continued toencourage down
stream processing as its first policy objective, with the
provision of processing equipment to smallholders.
Furthermore, the Forestry Act requires that 20% of
felled logs must be milled locally. However, this
mandatory requirement has never been complied
with, indicating weaknesses in the execution agency.
Second policy objective, the Ministry continues to
stress the importance of replanting and reforestation
to ensure sustainable harvesting in the future. It is a
mandatory commitment for logging operators in the
country to replant at least a third of the logged areas.

*Sourced from Ministry of Forestry, Solomon Islands
Government

Source: CBSI

Two companies involved in plantation logs have
improved their operations in 2010, both in planting
and exporting. Both also received ‘Forest Stewardship
Council Certificate” at each point in time which
enabled them to get premium international prices and
achieved their total targets of 100,000 cubic meters in
2010 (representing 40,000 and 60,000 cubic meters).
About 1,520 hectares were planted in 2010 with 12 to
17 years planting rotation depending on the species.
The main species planted in both plantations is the
‘Eucalyptus’.

Fishing

Total fish catch increased by 10.8% to 21,385 tons in
2010 following a large drop of 23.9% in 2009 (See
Figure IIL.v). The increase is due to the restructure
and improved management by the two major fishing
companies in 2010. The increase in the number
of boats from 3 to 5 in 2010 also contributed to the
increase.
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Source: CBSI

Canning operations showed a decline in overall
canned, loin and fishmeal production during the
year. Canned fish dropped 29.2% from 320,832
cartons to 227,216 cartons in 2010. Fish loin and fish
meal also declined by 37.5% and 4.6% to 264,276 bags
and 19,430 bags respectively®. The fall was due to a
halt in cannery production in the second quarter of
2010 due to financial constraints.

Average international price for frozen fish increased
by 25.3% to US$1,491 per ton compared to the 29.3%
decline to US$1,189 per ton in 2009.

Tuna loin product ready for export

2010 saw renewed impetus in efforts to conserve the

3Each fish meal bag weighs 25kilograms and each loin bag weighs
75 kilograms

tuna stocks in the Western Pacific Ocean. This saw
the establishment of the Secretariat of the Parties to
the Nauru Agreement (PNA)* in April 2010 to limit
the number of purse seine vessels licensed by the
parties to the agreement. There was greater emphasis
towards the use of sustainable fishing methods and
equipment that will promote conservation of the
resource in the long run.

Copra and Coconut Oil

Copra output in 2010 dropped by 1.4% to 24,395 tons
(See Figure IIL.vi). The decline in copra production
was explained by continued fluctuation in prices
over the period due to the high price elasticity of
supply. Another reason for the drop in production
was due to increase in the number of senile coconut
trees which, in 2010, accounted for about 60% of the
country’s plantations. An increase in coconut milling
was also a major reason behind the drop in copra
production. Copra production by provinces showed
that Guadalcanal accounted for the largest share with
27% of the annual output, followed by Western and
Malaita provinces with 18% and 17% respectively.

-
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The average international price for copra registered a
significant 56.3% increase during 2010, from US$480
per ton to US$750 per ton.

This was amassive turnaround from the 41.2% decline
in 2009. Contracted export prices also increased

4 An agreement between Pacific Island Countries to limit fishing
and strengthen conservation and management of tuna.
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markedly by 39.6% to US$437 per ton compared to
the 26.9% decline recorded in 2009. Domestically,
the average copra price gained $1.01 over the year
to move from $1.93 per kilogram in 2009 to $2.94 per
kilogram in 2010, reversing the 29.5% decline in 2009.

Source: CBSI

Inadequate and unreliable inter-island transport
services are still major challenges for the copra
industry. The Government with the support of some
donors have initiated the Franchise Shipping Scheme
aimed at improving safety, reliability and frequency
of inter-island shipping services to the rural areas.
However, the Scheme is yet to materialise amidst
concerns that it is economically unsustainable after
coverage of eight routes was trialled.

Production of coconut oil increased in 2010, but the
product was sold mostly in the domestic market.
Despite lack of data for coconut oil production,
consensus from the market indicated a positive
performance for the industry in 2010. Copra
producers received prices ranging from $13.75 to
$20.00 per kilogram. In addition, there was optimism
on growth prospects in the industry on the back of
increasing world prices for coconut oil sustained
by increasing world demand which offered major
incentives to produce more coconut oil.

Offloading copra from the outer islands

Cocoa

2010 was another good year for the cocoa industry.
Production increased by 14.3% to a record volume
of 5,205 tons following the 5.3% increase witnessed
in 2009 (See Figure IILvii). The improvement in
production was due to more awareness and the
positive effects of cocoa projects funded via the
Cocoa Livelihood Program (CLIP) and the Ministry
of Agriculture in 2010. Rural farmers are increasingly
aware that cocoa as a commodity is in high demand
in world markets and this is leading to the sustained
price rises. As a result, the incentive to rehabilitate
cocoa farms in response to the awareness of the
greater returns has contributed significantly to the
improvement in production witnessed in 2010.

In terms of provincial contributions to total
production, Guadalcanal was the largest contributor
with 60% followed by Malaita at 21% and Makira
producing 15% of total output.

Cocoa production is expected to increase further in
2011 due to continued rehabilitation of old plantations
through CLIP and the cocoa funded projects planned
by the Ministry of Agriculture for 2011. The 2010
budget allocation for cocoa has doubled to $4 million
from $2 million in 2009 which indicates the potential
for growth in the cocoa industry in the years ahead.
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Source: CBSI

The average international price for cocoa increased
by 8.5% to US$3,134 per ton across 2010. The upward
trend in international prices since 2006 has resulted
in higher contract and domestic prices during the
year. Average contracted export prices rose by 23.5%
to US$1,750 per ton whilst the average domestic price
grew by 29.5% to $18.01 per kilogram.

Palm Oil

Production for all palm oil products registered
increases in 2010. Crude palm oil (CPO) production
rose by 13.9% to 28,615 tons, following the 14.3%
increase in 2009. Palm kernel rose by 6.3% to 7,532
tons. Palm kernel oil (PKO) also increased by 3.5%
to 3,205 tons, while palm kernel meal grew by 4.5%
to 3,794 tons compared to a 21% growth in the
previous year. The improvement in overall output
since 2009 was due to improved yield of fresh fruit
bunches which rose by 11% to 132,338 tons. Palm oil
production is expected to increase in 2011 as newly
replanted areas come into production.

The average international price for CPO rose by
32.1% to US$901 per ton following a drop of 28.2%
in the previous year. International average price for
PKO also rose significantly by 69.3% to US$1,184
per ton following a decline by 38.1% in 2009. The

favourable international price was attributed to
the high demand for oil and other complementary
products in world markets.

Other Commodities

Production of honey recorded an increase from 24
tons in 2009 to 61 tons in 2010°. At present, domestic
prices for final honey products are at $25.00 for
400 grams and $30.00 for 500 grams. In terms of
major production centres, Malaita has the highest
number of hive keepers. In the medium-term, there
is potential for the industry to expand if there is
assistance and support from the Government and
other development partners.

Provisional data on coffee production showed a
decline to 25,541 kilograms in 2010 from 133,822
kilograms in 2009, despite sustained high local
demand for the product. The reason for the decline
in coffee production was due to producers shifting
from growing coffee to growing kava which offered
greater returns than those for coffee in 2010, combined
with the fact that production of coffee is subject to
significant seasonal effects. In terms of production by
region, Guadalcanal has the highest number of coffee
growers followed by Isabel province.

Production of kava continued to rise with increasing
demanded from overseas buyers. About 50 tons
of kava was produced in 2010, of which 50% was
consumed locally and 50% exported. Major export
destinations are Fiji, Kiribati and Nauru. Most
suppliers of kava were from Isabel Province. The
price for kava root was $165.00 per kilogram, while
kava chips reached $155.00 per kilogram with export
prices at approximately $200.00 per kilogram.

Vanilla productionsubstantially dropped from 17,865
kilograms in 2009 to 699 kilograms (provisional) in
2010. This outcome was unexpectedly low given the
high price for vanilla. Vanilla producers however, had
been reliant on the Community Sector Programme
(CSP) supported by AUSAID and following the
expiry of the programme at the end of 2009, many
suppliers were not able to improve or sustain their
production in 2010.

The Government, through the Ministry of Agriculture
continued to encourage rice farming in the country
with a budget allocation for support programmes

*Sourced from Ministry of Agriculture
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worth $10 million in 2010. Actual spending on rice
projects totalled $6.5 million; support for the industry
had resulted in an increase in the number of small rice
farmers from 30 in 2009 to 47 in 2010. The objective to
set up at least two commercial rice growers was also
achieved in 2010.

Sea weed production reached 411,780 kilograms,
mainly sold locally with only 1% exported in
2010. Support for the industry, came in the form of
programmes designed to help rural farmers practice
sustainable harvesting of marine resources including
sea weed. This was implemented under the Fish
Aggregation Device (FAD) programme jointly
funded by donors and the Ministry of Fisheries. These
activities are still at infant stages and are expected to
improve in the coming years.

Minerals

Developing the mining and exploration sector of
the economy has been a major focus of successive
governments. The Gold Ridge mine project is in
line with successive governments” policy to develop
other sectors to reduce the economic reliance on the
logging sector. Gold Ridge Mining Limited expects
gold production to commence in March 2011 with
an estimated annual output of 85,000 ounces in the
first year and 120,000 ounces per year thereafter over
the remaining life span of the mine. It is anticipated
that the re-opening of the Gold Ridge mine will
help contribute to the economy in 2011 in terms of
government revenue, trade balances, employment
opportunities, and other spill over benefits.

Small scale production of alluvial gold by landowners
around the Gold Ridge area continued in 2010. About
130 kilograms of alluvial gold worth $30 million were
extracted in 2010, the same level as that recorded in
2009. Ten alluvial gold mining permits and three
mining leases were issued in 2010.

Nickel prospecting and exploration licenses both
on-shore and off-shore increased to fourteen, three
of which are at their final stage of 6 to 7 years, after
which time mining lease applications are expected to
be submitted.

Energy
Total energy generated in 2010 went up 4.7% to 79,143

Mega Watt Hours (MwH), following a 3.5% decline
in the previous year. Of the total energy generated,

70.6% or 55,893 MwH was sold, lower than the 93.5%
or 70,669 MwH sold in 2009. The electricity price for
domestic use in Honiara, rose from $3.80 per kilowatt
hour (KwH) to $4.15 per KwH while the price of
electricity for commercial use declined by 5% from
$4.80 to $4.56 in 2010.

Tourism

The tourism industry continued to improve in 2010
compared to 2009 with the total visitors’ arrivals
increasing by 6% from 19,440 in 2009 to 20,521 in
2010. Of the total visitors’ arrivals, 52% were from
Australia followed by other Asian countries (9%) and
New Zealand with 8%.

The increase in the total visitors arrival was
supported with an improvement in international
airline services and expansion of tourism industry
such as new hoteliers and rest-house built during the
year. This saw high occupancy rate of 80% in major
hotels during the year. Steady economic recovery
in major market such as Australia also contributed.
The tourism industry is among the sectors that the
present Government is promoting as a new source of
growth in the economy.

One of the potential areas of tourist attraction in
the country is “product development’ in terms of
tour activities. Among other marketing strategies,
hiking promotion is advertised overseas as one of the
prominent tourist attractions of the country. Touring
opportunities in the country have not been fully
exploited due to lack of initiative in the organisation
of such products. In addition, investment into the
conversion and maintenance of WWII relics into sites
of tourist interest has been low.

Challenges to greater development come in the form
of the uncertain political situation in the country and
low levels of infrastructure. Domestic travel routes
still presents a challenge to the development of the
tourism sector with frequent changes and cancellation
of flights and that many airfields in the country are
unserviceable. Improvements to these challenges
would improve further the tourist industry in the
country.

Telecommunication
Followingtheliberalisation of the telecommunications

industry in 2009, the general availability and
coverage of telecommunication services in the
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country have improved markedly. The entry of a
second telecommunications provider in 2010 has
led to an increased level and improved quality
of telecommunications in the country. The cost
of telecommunication services had declined with
the additional 65% increase in network coverage
by Bemobile. About 60,000 subscribers have been
established since the company entered the market,
employing a large labour force through direct
employment, dealers and sub-dealers throughout the
country. Despite the new competition, Our Telekom
continued with new investments in 2010 with the
number of new sites increasing from 30 in 2009
to 32 by the end of 2010. The company invested in
expanding internet capacity via satellite connection
in 2010. In 2011, both companies are looking to build
additional towers to widen mobile connection.

Manufacturing

Manufacturing sector contributed 11% to the overall
economic growth in 2010. This sector also contributed
the largest number of employment comprising of
22% compared to 14% recorded in 2009. Overall, the
manufacturing industry has improved prospects for
2011. A continued objective of the Government is the
promotion of the manufacturing sector by ensuring
an environment conducive to manufacturing
activities in the country.

Construction

The emergence of new constructions around Honiara
in 2010 was evidence of the buoyant investments in
the construction industry. Commercial bank loans to
the construction sector recorded an increase of 18%
from $108 million to $127 million during 2010. Loans
for commercial and industrial properties rose by 64%
to $85 million. Lending to private residences was
more than twofold from $13 million to $36 million
at the end of 2010, while loans to other unspecified
construction activities went up by 77% to $114
million.

Total building permits approved in 2010 increased
by 13% to 229, following a 38% increase in 2009. The
increase comprised of 38% rise in commercial and
industrial building permits, which more than offset
the 17% decline in residential permits. Construction
activities are expected to remain buoyant in 2011
according to a CBSI Expectations Survey.

Inflation

Headline inflation as measured by the three months
moving average recorded an annualised rate of 0.6%
in December 2010 (see Figure IILviii). On average,
across 2010, inflation was at 1.0% (12mma) compared
to the average annual rate of 7.9% in 2009.

Graph Ill.viii
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Imported Items

The drop in the rate of inflation was underpinned
by falls in all categories of the Honiara Retail Price
Index (HRPI) except for the housing utility and
household operation with an increase of 1.6% and
6.5% respectively.

The domestic component recorded a small increase
of 0.7% in 2010 compared to 1.3% in 2009. The decline
in the domestic index comprised of a 0.5% reduction
in the ‘Food” category, 23% drop in the ‘Clothing &
footwear’” category and 3.3% drop in ‘Transport &
Communication’.

The imported component declined from 1.2% in 2009
to 0.4% in 2010. This fall was due to the decline in
food prices by 6.4%, drink and tobacco by 0.9% and
household operation by 2.7%. Imported inflation is
expected to rise during 2011, on the back of increasing
oil and food prices fuelled by the current political
crisis in the Middle East and natural disasters
affecting many parts of the world.
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IV.

Solomon Islands’ external position improved in
2010 with marked increase in gross foreign reserves
from $1,177.3 million in 2009 to $2,143.8 million. The
favourable outcome was largely due to significant
inflows from donors, foreign investment and export
receipts. This level of reserves is equivalent to 9.3
months of imports of goods and non-factor services,
up from 6.0 months at the end of 2009.

Graph IV.i
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In the balance of payments accounts, a pick-up in
economic activity and considerable investment
related to the current account payments during the
year resulted in a ‘net borrowing from current and
capital accounts’ expanding to $1,188.9 million, up
from the ‘net borrowing’ of $816.2 million in 2009.
The net borrowing in the financial account also
widened to $1,225.3 million from $748.9 million in
2009, due to the rise in financial liabilities associated
with foreign investment flows during the year.
Despite considerable investment related imports,
Solomon Islands will remain a net importer unless
structural challenges such as export diversification
and increased productivity in the export commodities
and services sectors are pursued and achieved.

Current Account

The current account registered a deficit of $1,584.4

BALANCE OF PAYMENTS

million; a 53.5% deterioration from the previous year.
This outcome emanated from the widening deficits
in the balance on trade in goods and services which
more than offset the increase in the secondary income
surplus and the slight improvement in the primary
income deficit.

Trade in Goods

The trade in goods deficit widened from $598.0
million to $1,079.1 million in 2010. The outcome
reflected the large increase in imports (f.0.b) from
$1,926.6 million to $2,905.9 million, accounted for
mainly by mining related imports. This was despite
the exceptional 37.5% growth in exports (f.0.b) to
$1,826.8 million.

Table IV.i

Balance of Payments - Trade in Goods
(SBD millions)
2008 2009 2010
Balance on Trade in Goods -635.6 -598.0  -1,079.1
Exports FOB 1,631.4 1,328.6 1,826.8
Imports FOB 2,267.1 2,926.6 2,905.9
% trade balance to total trade 16.3 18.4 22.8

The positive performance of exports during the year
was attributed to increased export volumes combined
with favourable international prices. Major export
commodities like logs, palm oil, fish and copra all
rose in 2010, reversing the declines experienced
amidst the downturn in 2009.

Round log export receipts increased by 41.6% to
$1,005.7 million in 2010. This strong rebound after
the 23.9% drop in 2009 came from a 36.7% jump in
log production volumes. Favourable export prices
also contributed to the result with average export
prices of logs rising by 19.3% to US$84.30 per cubic
meter.

Logs remained the primary export commodity in
2010, comprising 55.4% of total foreign exchange
from exports and is expected to remain buoyant in
the short term despite concerns of the anticipated
reduction in commercially harvestable forests in the
medium term. At current rates, it is expected that logs
will remain the principal export commodity in 2011
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at an estimated 42.9% of total export receipts. This is
in light of the harvesting of lower value log species in
previously logged areas combined with new entrants
to the industry.

Graph IV.ii
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Copra

Palm oil and kernels recovered from the 18.0%
slump in 2009 with receipts nearly doubling to $256.2
million in 2010. The increase stemmed from high
production volumes and the rise in global palm oil
prices. Average palm oil export prices increased by
27.2% to $7,060.3 per ton. Palm oil exports accounted
for 14.4% of total exports. The outlook for palm oil
exports in 2011 is positive in anticipation of buoyant
international prices, combined with expected
increase in production.

Fish exports performed strongly in 2010 with

receipts rising by 46.9% to $196.8 million. The
strong performance was due to favourable fishing
conditions, rising international prices and the
resumption of enhanced cannery production for
the loin and tuna exports to the European Union
(EU) markets towards the last quarter of 2010. Fish
export receipts accounted for 10.8% of total foreign
exchange from exports in 2010. The establishment
of an additional fishing company in the country is
anticipated to further increase exports in 2011.

Cocoa, an important export crop for rural farmers
saw export receipts recording a 20.5% increase
to $140.7 million during the year, continuing the
upward movement from 2009. Strong international
prices and increased production contributed to the
positive result. In 2010, export volumes increased by
14.1% to 5,481 tons. Cocoa comprised 7.8% of total
export receipts.

Despite a 6.2% drop in export volumes to 20,987 tons,
export receipts from coconut oil and copra increased
considerably to $98.2 million from $53.4 million.
This growth, in an industry that is also important
for many rural communities was driven by soaring
global prices that have translated into high domestic
copra buying prices. However, despite the soaring
prices, production has not matched demand as
challenges remain in the industry including the
production capacity of aging palms and inadequate
infrastructure.

Graph IV.iii
Major exports by commodity shares in 2010

Source: CBSI
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Other export commodities, on the other hand,
declined during the year. Sawn timber export
receipts fell by 9.3% to $46.8 million. Minerals,
mostly alluvial gold receipts dropped by 12.9% to
$25.7 million; this is expected to surge in 2011 with
the resumption of gold production by Gold Ridge
Mining Ltd. Other exports decreased by 43.2% to
$25.9 million, reflecting the decline in small holder
crops like vanilla and coffee, as production shifted
to higher value products such as cocoa and copra
during the year.

Total imports (f.0.b), on the other hand, shot up by
50.8% to $2,905.9 million, reversing the 15.0% drop
witnessed in 2009. In 2010, almost all major import
categories increased, in particular machinery, food,
mineral fuels and basic manufactures. This strong
performance, apart from the mining related imports,
indicated more robust demand for inputs as the local
economy recovered from the downturn in 2009.

‘Machinery and transport equipment’, which
accounted for 35.8% of all import payments, nearly
doubled from $598.0 million to $1,156.3 million during
the year. This large increase was related to the imports
of machines and equipment mainly for the Gold
Ridge mining project, as well as telecommunications
sector related imports. “‘Food and live animals’ rose
by 30.2% to $633.3 million, accounting for 19.6% of
total import payments and the increase came from
both higher import volume as well as rising food
prices. Basic manufactures, which included items
such as steel materials used in telecommunications
and construction projects, and made up 14.4% of
total import payments, jumped by 54.4% to $464.7
million. Meanwhile, mineral fuels, which accounted
for 14.2% of all imports, rose moderately by 9.4%
to $457.0 million. While, fuel prices were relatively
stable for most of 2010, spikes in global fuel prices at
the end of the year will drive up fuel import costs for
the Solomon Islands in 2011.

Miscellaneous items, which included general
household and consumer goods surged by 59.6%
to $260.9 million. Chemical imports in particular
chemicals used in industrial production increased
to $180.8 million. “Beverages and tobacco’ also rose
by 29.5% to $40.5 million, and ‘animal, vegetable
and oil fats” went up to $15.5 million. On the other
hand, ‘crude materials” was the only import category
that declined during the year, down by 7.5% to $16.9

million.
Trade in Services

The balance on trade in services further deteriorated
to a deficit of $590.5 million in 2010 from a deficit of
$282.7 million in 2009. This was primarily due to a
69.8% surge in services debit from $846.0 million to
$1,436.1 million, which more than offset the 50.1%
increase in services credit to $845.6 million.

Table IV.ii
Balance of Payments - Service Account
(SBD millions)
2008 2009 2010
Balance on Trade in Services -440.5 -282.7 -590.5
Services Credit 457.6 563 3 845.6
Transport 54.6 111.3 292.9
Travel 286.4 3549 4271
Other 116.7 97.1 125.7
Services Debit 898.1 846 0 1,436.1
Transport 3224 286.7 362.0
Travel 263.7 2558 315.3
Other 312.1 303.4 758.8

The rise in services credit reflected increases in
transport, travel and other services credit. Transport
credit shot up to $292.9 million from $111.3 million
on the back of increases in both sea transport and
air transport services. Travel credit increased by
20.3% to $427.1 million spurred by increased visitor
arrivals as evident with a 23.7% growth in business
travel to $210.2 million and a 17.2% rise in personal
travel to $216.8 million. Meanwhile, ‘other services’
credit went up 29.5% to $125.7 million. This rise was
attributed to increases in financial services, other
business services and telecommunications receipts.

Services debit also surged on the back of increases in
all three major categories. Transport debit rose 26.3%
to $362.0 million, coming on the back of a 56.6% rise
in sea transport payments to $273.8 million, despite
a 19.4% drop in air transport payments to $92.2
million. Travel debit went up by 23.2% to $315.3
million on the back of a 19.2% rise in business travel
payments to $122.1 million, and a 26.0% increase in
personal travel payments to $193.2 million. While,
‘other services” debit jumped to $758.8 million from
$303.4 million. This marked growth came on the back
of an increase in construction payments related to
capital projects in the country that registered $317.1
million from $4.6 million and other business services
that rose by 37.3% to $230.9 million. Payments on
government services n.i.e, financial services and
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insurance services also contributed to the rise in
other services debit during the year.

Primary Income

The deficit balance on primary income narrowed to
$972.8 million from a deficit of $1,088.3 million in
the previous year. This outcome was attributed to a
6.8% decline in the primary income debits to $1,113.9
million despite a 32.3% increase in the primary
income credits to $141.1 million.

Table IV.iii
Balance of Payment - Primary Income Account
(SBD millions)
2008 2009 2010
Balance on Primary Income -735.6 -1,088.3 -972.8
Credits 159.0 106.6 1411
Compensation of Employees 11.9 18.5 9.9
Investment income 74.2 46.1 48.6
Direct investment 27.3 20.4 20.7
Portfolio investment 1.0 1.9 3.5
Other investment 6.8 6.4 0.3
Reserve assets 39.1 17.4 241
Other primary income 72.9 421 82.7
Debits 894.6 1,194.9 1,113.9
Compensation of Employees 19.8 35.6 24.0
Investment income 874.8 1,159.4 1,089.9
Direct investment 802.2 1,092.0 1,024.0
Portfolio investment - - -
Other investment 72.6 67.4 65.9
Other primary income - - -

The positive movement in primary income credit
was due, in part, to the rise in ‘other primary income
credit’ to $82.7 million from $42.1 million, in particular
fishing rights rent that the government received from
foreign fishing vessels licensed to operate in Solomon
Islands Exclusive Economic Zone. Also contributing
to the increase in primary income credit was the 5.5%
rise in investment income credits to $48.6 million,
especially interest income earned from reserve assets
and direct investments.

Meanwhile, the decline in primary income debits
was attributed to the 6.0% drop in investment income
debits to $ 1,089.9 million. This was underscored
by decreases in direct investment income debits
including dividend payments by 6.2% to $1,024.0
million and other investments debits by 2.3% to $65.9
million. In addition, compensation of employees
debits dropped by 32.4% to $24.0 million.

Secondary Income

The surplus balance on secondary income rose by
13.0% to $1,058.0 million. The positive development
came from the 25.9% growth in the secondary income
credits to $1,535.0 million. This more than offset the
68.8% rise to $477.0 million in the secondary income
debits.

Table IViv
Balance of Payment - Secondary Income

(SBD millions)
2008 2009 2010

Balance on Secondary Income 851.6 936.5 1,058.0
Credits 952.2 1,219.0 1,535.0
General government 713.6 976.0 1,356.0
Deposit-taking corporations and other sectors 238.7 243.0 179.0
Personal transfers 58.9 82.3 92.2

Other current transfers 179.7 160.7 86.7

Debits 100.7 282.6 477.0
General government 124 3.1 50
Deposit-taking corporations and other sectors 88.3 279.5 471.9
Personal transfers 88.3 279.5 471.9

Other current transfers - - -

General government credit which surged 38.9%
to $1,356.0 million was the primary contributor to
the increase on the credit side. This was primarily
aid assistance provided by donors to the country,
especially technical assistance, “aid in cash” and “aid
in kind". Technical assistance increased to $719.7
million from $500.1 million. Aid in cash or budget
support to government (particularly from the EU,
Australia, New Zealand and ROC) surged to $397.8
million. On the other hand, aid in kind declined by
15.9% to $116.3 million. Credits from “deposit-taking
corporations and other sectors” also dropped by
26.4% to $179.0 million due to declines in transfers
to churches by 10.4% to $59.6 million and in personal
transfers by 9.6% to $88.6 million.

Meanwhile, the increase in secondary income debits
was underscored by the rise in private sector or
‘deposit-taking corporations and other sectors” debits
to $471.9 million, in particular workers” remittances.
In addition, general government debits, primarily
international ~membership fees went up to $5.0
million from $3.1 million in the previous year.

Capital Account

The balance on the capital account in 2010 surged
to a surplus of $395.4 million from a surplus of
$216.2 million in 2009. This outcome resulted from
high capital inflows (capital account credits) driven
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largely by the country’s development partners,
outweighing the increase in capital outflows (capital
account debits).

Table IV.v
Balance of Payment - Capital Account
(SBD millions)
2008 2009 2010
Balance on Capital Account 110.9 216.2 395.4
Credit 115.4 216.2 399.7
disposals of nonproduced nonfinancial 15
assets ’
Capital transfers 113.9 216 2 399.7
General government 113.9 216 2 315.5
Private sector - - 84.2
Debit 4.5 - 4.2
acquisitions of nonproduced nonfinancial 30
assets ’
Capital transfers 1.5 - 4.2
General government 1.5 - -
Private sector - 4.2

Capital inflows increased by 84.8% to $399.7 million
during the year due to inflows both from the general
government and private sectors. General government
which comprised more than three quarter of the
capital inflows in 2010 increased to $315.5 million
from $216.2 million in the previous year. This came
entirely from donor funded capital projects. Private
sector capital inflows were $84.2 million and most
were machineries used for capital projects, a contra
entry of machineries imports.

Capital outflows recorded $4.2 million during the
year compared to none in the previous year. This was
related to the purchases of assets owned by a non-
resident entity.

Financial Account

The balance on the financial accountin 2010 registered
a net borrowing of $1,225.3 million, an increase from
net borrowing of $748.9 million in the previous year.
This resulted from increasing financial liabilities
(financial inflows) despite the increasing financial
assets (financial outflows).

Financial liabilities during the year increased
to $2,198.8 million from $1,148.1 million in the
previous year. This was largely driven by foreign
direct investment (FDI) which almost doubled to
$1,918.0 million. The substantial rise in FDI resulted
from a new entrant in the telecommunications
sector, additional investments by major companies
particularly in the mining sector, and reinvestments of
earnings. This boost in foreign investment indicated

growing investor confidence in the economy. Other
investments liabilities also increased to $280.7
million due to increases in both trade credits payable
abroad and net loans incurred which include an IMF
standby credit facility.

Table IV.vi
Balance of Payments - Financial account

(SBD million)
2008 2009 2010
B on fi b -823.6 -748.9 -1,225.3
Asset -5.7 399.2 973.5
Direct investment abroad 29.1 241 18.5
Portfolio investment -26.2 -9.8 0.5
Other investment 119.8 23.8 48.0
Reserve assets -128.4 361.1 906.5
Liabilities 818.0 1,148.1 2,198.8
Direct investment (FDI) 735.6 964.7 1,918.0
Portfolio investment 0.0 0.0 0.0
Other investment 82.4 183.4 280.7

** (+) is net lending & (-) is net borrowing

Financial assets during the year recorded $973.5
million, up from $399.3 million in 2009. This largely
came from reserve assets which increased more
than two fold to $906.5 million. Reserve asset also
comprised the largest component of the financial
assets at 93.1%. Direct investments abroad dropped
from $24.1 million to $18.5 million as less equity
capital was purchased abroad. Other investment
assets abroad increased to $48.1 million from $23.8
million due to increasing trade credits receivable
abroad and currency and deposits abroad.

International Investment Position

The international investment position (IIP) is the
country’s balance sheet of the stock of external
financial assets and liabilities at a point in time and
has an opening and closing value. At the end of 2010
(closing value) net IIP registered a net liability of
$4,665.1 million, up 48.5% from the previous year.
This was attributable to the increasing net borrowing
under the financial account and other revaluation
effects on the stocks. The increasing net liabilities
indicate that the stock of financial liabilities have
continued to exceed the stock of financial assets as
more foreign investment enter the country and also
implies the country’s financial obligations to the rest
of the world.

The stock of financial liabilities stood at $8,386.3
million at the end of 2010 compared to $5,957.0
million at the end of 2009. The increase stemmed
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from upward movement in the stock on foreign
direct investments and other investments. The
former increased to $5,274.5 million from $3,356.5
million while the latter rose to $3,079.8 million from
$2,568.4 million.

The stock of financial assets went up to $3,721.2
million from $2,814.9 million. This came from
increasing stock of reserve assets by 82.1% to $2,143.8
and the stock of Solomon Islands direct investments
abroad by 9.3% to $216.3 million. The stock of other
investment assets, however, fell by 5.9% to $1,264.6
million.

External Debt

The country’s total stock of external debt at the end
of 2010 rose by 23.8% to $2,336.6 million. This came
from a 55.6% increase in the stock of private sector
external debt to an estimate of $1,293.6 million which
more than offset the 8.5% reduction in the stock of
Government external debt to $966.8 million. An IMF
credit facility of $76.2 million also contributed to the
increase.

Table IV.vii
External Debt

(SBD millions)
2010

2,336.5

2008
1,678.5

2009

Total external debt stock 1,887.4
(1) Private Sector 620.9 831.2 1,293.5
(I1) Government Sector 1,057.6 1,056.2 966.8

of which arrears 25.1 25.7 57

(I1) IMF credit and loans from the MF 76.2
Govt actual external debt service 115.6 68.0 84.3
Principal 82.5 53.2 70.3
Interest 331 14.8 14.0

Foreign Reserves

Solomon Islands foreign reserves increased to a
record high of $2,143.8 million (US$266.0 million)
at the end of 2010 from $1,177.3 million (US$146.2
million) at the end of 2009. This considerable rise
was due to strong inflows from donors which gave
rise to the surge in ‘general government’ receipts
in the secondary income and capital accounts.
Substantial increase in export receipts, inflows from
the IMF standby credit facility, and foreign exchange
revaluation gains also contributed to the outcome.

Graph IV.iv
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The decrease in Government external stocks including
external debt arrears was due to increasing debt
servicing particularly on principal debt repayments
which increased by 32.1% to $70.3 million during
the year. Exchange rate movements also contributed
to the fall in external debt stock. Government debt
arrears dropped from $25.7 million to $5.7 million.
The reduction in sovereign external debt stock
signaled continued commitment by the Government
to service its debt obligations.

The increase in external debt stock of the private
sector came from net loans obtained during the year
which more than doubled to an estimate of $223.6
million. This largely came from loans obtained for
mining sector operations which included an IFC loan
for the Gold Ridge mining project.

This buoyant level of foreign reserves has resulted in
a marked improvement in the level of import cover.
At the end of 2010, the level of foreign reserves was
equivalent to 9.3 months of import cover of goods
and non-factor services, compared to 6.0 months at
the end of 2009.

Exchange Rates

The Solomon Islands dollar (SBD) remained pegged
against the US dollar trading at $8.06 in 2010. Year-
on-year comparison showed that the SBD depreciated
slightly by 1.0% against the US dollar from $8.05 per
USD in 2009.
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The SBD depreciated on average, against the
Australian dollar by 16.4% to $7.42 per AUD, 6.3%
against the Japanese yen to $9.20 per 100 JPY, and
13.0% against the New Zealand dollar to $5.78 per
NZD. On the other hand, the SBD appreciated by
1.0% against the British Pound to $12.48, and by 4.7 %
against the EUR to $10.71 per EUR.
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V. MONEY AND BANKING

Developments in the monetary sector saw broad
money (M3) increasing further in 2010, with net
foreign assets (NFA) driving this outcome. Low
inflation during 2010 combined with subdued
growth in credit to the private sector in the first half
of the year prompted the Central Bank to pursue a
moderate accommodative monetary policy stance.
This saw large quantities of unsterilized foreign
inflows fuelling the expansion of the money supply.
However, despite, overall strong economic growth in
2010 due to higher than expected economic activity
in the second half of the year, the translation of free
liquidity into credit was subdued. This, in part, led
to the maintenance of unprecedently low inflation
across the year,

Liquidity

Liquidity in the banking system has increased sharply
across 2010, as a result of foreign inflows (See Figure
V.i). These inflows came mainly from donors, export
receipts, and foreign direct investment, causing NFA
to increase by 67.1% to $2,060.3 million. Weak lending
by other depository corporations (ODC) in 2010 also
contributed to the build-up in liquidity.

' !
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Liquidity grew by more than two-fold to $822.4
million at the end of 2010, following the strong
growth seen in 2009. Subsequently, free liquidity (the

difference of total liquidity and the 7.5% (of ODCs
deposit liabilities) monetary policy cash reserves
requirement) went up from $274.4 million to $692.2
million by the end of 2010. This high liquidity did
not threaten inflationary pressure during the year
because they were not transmitted into the economy
by way of credit.

Narrow Money

Narrow money (M1), which consists of currency-
in-circulation and transferable (demand) deposits,
went up across 2010, by 20.9% to $1,362.9 million.
The increase in M1 was attributed to the rise in
the transferable deposits of the ODCs and CBSIL
For the ODCs, the increase in transferable deposits
was due in part to large deposits by non-financial
corporations in the first three quarters of the year,
combined with the downturn in credit lending by the
ODCs. Currency-in-circulation increased at the end
of the year by 34.9% to $411.8 million.

Broad Money

Broad money (M3) continued an upward trend in
2010, recording a 16.5% increase to $2,134 million,
following a 16.8% rise in 2009. The overall rise in M3
was consistent with the general pick-up in economic
activities across 2010. In addition, the increase in M3
mirrored the movement in M1 which across the year
rose by 20.9%. ‘Other deposits’ (time and savings
deposits) also contributed with time deposits of
other non-financial corporations rising by 42% and
other residents by 26.1% at the end of 2010.

Net Domestic Credit

Total net domestic credit declined by 31.7% to $811.2
million in 2010, following an 18.9% fall in 2009.
Credit to the private sector fell by 4.7% to $1,165.4
million in 2010 for the third consecutive year, while
net credit to the government (NCG) declined at the
end of the year indicating increase in Government
deposits (See Figure Vii). In the first half of 2010,
NCG declined steadily as a result of improvement
in the Government’s cash flow management that
increased the build-up of Government (transferable)
deposits within the banking system. Despite a dip in
the third quarter, NCG surged sharply in the fourth
quarter, reflecting the one off receipt, of $157 million,
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from the European Union in December. Year-on-
year, NCG stood at $315.9 million at the end of 2010
compared to $26.4 million in the previous year.

The fall in total credit to the private sector across 2010
was due mainly to two large one off loan repayments,
totalling around $98.8 million, in the third quarter.
Excluding these one-off loan repayments, private
sector credit in 2010 grew by 3%. Such growth in
credit is considered subdued when compared to the
level of economic activity witnessed in the latter half
of 2010. Despite this, there is potential for increased
credit demand, especially from small stakeholders in
response to the general pickup in economic activities.

The fall in credit were mainly seen in the major
sectors such as manufacturing, forestry, fisheries
and communication and personal loans. Despite the
overall fall in total credit, lending to some sectors
registered increases. They were construction sector
which went up 38.9% to $148.8 million, distribution
up by 3.7% to $182.5 million, tourism sector up by
14% and professional services sector up 37.8%. At
end-2010 the distribution of loans and advances
from ODCs saw personal loans accounting for 28.0%
(of which 15.3% was for ‘housing loans’), loans for
‘distribution” operations accounted for 17.0% and
loans to the construction sector accounted for 14.0%
of total credit (See Figure V.iii).

Interest rates

The indicative weighted average deposit rate of the
ODCs rose to 3.24% by end-2010 compared to 2.65%
at end-2009. In 2010, the average deposit rate peaked
at 4.33% in April before declining towards the end
of the year. The indicative weighted average interest
rate on lending reduced by 200 basis points to
13.42% in 2010 from 15.42% at end 2009. As a result,
the indicative ODCs interest rate margin trended
downward to 10.18% from 12.80% in 2009 (See Figure
Viv).
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Domestic Open Market Operations

CBSI continued to sell, on behalf of the Government,
treasury bills on auction basis in 2010. The auction
treasury bills were initially offered for maturities
7-days, 14-days, 28-days, 56 days, 91 days and 182
days. However, by mid-2010 the 7-days, 14-days
and 28 days maturities were no longer issued with
the intention for the government to take the longer
end maturities and the CBSI issued paper to take
the shorter maturities to avoid competing with each
other.

During the year, a total of $362.2 million worth of
bids were received, against the stock of $179.1 million
treasury bills floated. Of the total bids received, only
$157.8 million were accepted and the rest rejected. In

2010, the cap on treasury bills issuance was raised
from $30 million to $40 million per issuance during
the year. The average weighted yield was 2.40% for
56 days and 2.74% for 182 days maturities. The 91
days average weighted yield fell from 4.00% in 2009
to 2.75% in 2010.

In complementing the role of the treasury bills to
mop up excess liquidity in the banking system and
to curb a potential increase in inflationary pressures,
CBSI introduced a long term (up to two years)
Bokolo deposit facility in late 2008, locking up some
$39 million. By the end of 2010 the total amount in
the Bokolo deposit facility fell to $27 million. In 2011,
this facility will be phased out and replaced with the
short term Bokolo bills in line with the new monetary
policy framework being implemented by the CBSI.
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VI.

The fiscal sector reported much improved outcomes
in 2010 with strong collections in revenues and
effective management of government finances. This
resulted in a favourable outcome in the overall fiscal
position, registering a preliminary surplus of 7.1%
of GDP, significantly exceeding the revised budget
deficit of $27.0 million and higher than the revised
surplus of $4.6 million recorded in 2009. This result
came on the back of strong collections of goods tax,
log duties, private sector PAYE and withholding tax
combined with the under budget spending.

With the commitment to set aside 10% of revenues
collected for debt servicing, the government
continued to meet its debt obligations without
difficulty. This saw government debt falling by 6.2%
to $1,334 million by the end of 2010, or 24.6% of GDP
compared to 31% of GDP in the previous year.

Revenue

Total revenue collected and grants received in 2010
stood at $2,261.6 million, 18.0% above budget and
32.7% higher than the revenue performance in the
previous year. Domestic revenue which grew by
$253.8 million over the previous year to $1,743.5
million accounted for 77.1% of total revenue whilst
grants represented the remaining 22.9%. The increase
in domestic revenue reflected improved collections
from the Inland Revenue Division (IRD) and the
Customs and Excise Division (CED), which more than
outweighed weak collections from other ministries.
Similarly, grants received were higher than 2009 due
to large donor inflows in the latter part of 2010.

IRD collection in 2010 totalled $1,106.8 million,
exceeding the revised budget by 1.5% and 19.7%
above 2009 collection. Goods tax collection, which
contributed the highest portion (36.7%) of total IRD
collection in 2010, rose by 8% on the back of increased
imports for telecommunication infrastructure
projects, resurgent capital expenditure from the
logging sector and a general increase in imports
reflecting upbeat economic activity in 2010. Total
withholding tax also rose by 43.5% to $137.4 million
indicating increased of foreign owned businesses
operating in the country; higher declared dividend
payments by companies and increased activitiesin the
construction and housing sectors. Increased license
collection was attributed, in part, to the increased
monitoring of valid vehicle licenses by Police as well

GOVERNMENT FINANCE

as the 108% rise in the number of imported vehicles
in 2010. Private sector PAYE collection increased to
$194.6 million, up 35% from the previous year. The
increase was in line with the general rise in economic
activities in 2010, suggesting improved employment
opportunities in the private sector. The enhanced
business activity was also consistent with the higher
sales tax collection, especially coming from the
telecommunication sector as well as higher demand
for fuel consumption. Conversely, revenues from
company tax, which accounted for 19.6% of the total
IRD collection, fell by 1.9% to $216.8 million. Many
companies that were affected by the global economic
crisis in 2009 and into 2010, were still not able to
recover fully to pre-crisis levels. Exemption granted
on goods tax in 2010 totalled $50.1 million, of which
statutory exemption accounted for 38.2% while
61.8% was for remission. Of the total remission, 2.6%
was related to the Rural Constituency Development
Fund project.

Customs and Excise Division revenue collection
totalled $496.3 million, up 16.4% over the revised
budget and 29.7% against the previous year.
The increase resulted from improvements in tax
administration and compliance monitoring as well as
the unexpected strong collections from log duties. The
rise in log duties reflected increased export volumes
combined with increases in the log determined price
across 2010. Import duties also increased by 10.5% to
$141.3 million in 2010, although this was a 13.8% fall
against budget estimates. The rise in import duties
against the previous year emanated from increased
import tariff rates for vehicles and luxury goods as a
measure to mitigate the negative impact of the global
economic crisis. Improved administration of import
duty also contributed. A total of $123.8 million was
forgone through exemption and remission on import
duty, which accounted for approximately 50% of
the shortfalls in the budget. Excise duties collected
increased by 28% to $105.8 million with the rise
attributed to a pick-up in the production of beer
and twist tobacco sticks in 2010. The value of excise
duty collections is expected to increase in 2011 with
an expected 2%2% increase in the specific tax rate
for tobacco. Revenue collected from other sources
also increased significantly, which included a $2.7
million penalty for an attempt to illegally smuggle
gold nuggets overseas. Projected revenue collection
from the Customs and Excise Division is expected
to drop in 2011, 1.8% below revenue collected in
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2010 on the back of the expected drop in log duties.
Additionally, following the passing of the 2007 Tariff
Guideline in 2011, which will include new tariffs for
various duties, adjustments to revenue collected are
anticipated.

Preliminary data for other ministries showed a 22.6%
decline in revenue collections to $140.4 million, 33.7 %
below budget estimates. The decline was attributed
to significant drops in revenue received from
overseas fishing licenses, airspace collection which
fell from $9.7 million to $3.3 million and the failure
to sell a planned $18.7 million worth of government
property in 2010. The 87.2% under-budget collection
associated with estate premiums also contributed
to the decline due to the Ministry of Lands inability
to register some of the Temporary Occupied Lands
(TOL) in 2010.

Grants

Total grants received from donors stood at $518.1
million in 2010 compared to the expected budget of
$253 million and $302 million higher than the previous
year. The substantial increase included funds that
came through the Government’s consolidated
account and those of budgetary support. Funds that
came through the consolidated account rose over the
budget by 39% to $110.8 million.

assistance  reflected donors’
recognition of the Government’s continuous
commitment to reforms and prudent fiscal
management. There was more collaborative
effort and partnership between Government and
donors that broadly improved fiscal operations.
The establishment of the Core Economic Working
Group (CEWG) has improved communication
between donors and the Government and has
established a framework for future partnership.

The increased

Total budget support registered $407.3 million
in 2010, $234.3 million above the budget and up
considerably from the $114.4 million recorded in 2009.
A lump sum of $157.2 million received in December
from the European Union (EU) was the main driver
for the large increase. The budget support for 2010
comprised of $37.3 million from New Zealand was
received (the other $17.7 was received in 2009), $166
million from AusAid, $40 million from the Asian
Development Bank (ADB), and the rest from other
agencies like United Nation Development Program
and European Union.

Preliminary figures showed that $66.7 million was
received for the education sector, with $22.0 million
of the total allocated for ‘Fee-Free’ education. A
total of $136.6 million which exceeded the budget
of $60 million was allocated for the health sector,
mainly disbursed through the Sector Wide Approach
Program (SWAP). A total of $40 million was donated
in the form of general budget support aligned with
ensuring that spending on health, education and
rural development is maintained at appropriate
levels and the rest was for survey projects including
the national population and housing census.

Total Expenditure

Total Government spending in 2010 fell by 7%
below budget to $1,871.9 million. The under budget
spending mainly reflected the 35% reservation policy
imposed on the “uses of goods and services’ (other
charges) during the year as a measure to control
government spending. The non-implementation
of 25% of Government’s development budget also
contributed. This was however, 10% higher than the
previous year’s.

Payroll spending increased by 19.3% to $563 million
in 2010, this was 13.8% above the original budget, but
0.1% below the revised budget (See Figure VLi).
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The increase in payroll is attributed to unbudgeted
spending including a 125% Cost of Living
Adjustment; payment of various allowances
including payment for special duty and other duty
allowances; payments to contract staff, retirement
benefits and payment of outstanding dues. Of the
2010 total payroll spending, the Ministry of Education
and Human Resources Development accounted for
40% whilst the Ministries of Health and Medical
Services, and Police and National Security accounted
for 21.2% and 11.4%, respectively.

Expenditure on ‘Uses of goods and services’ (other
charges) declined by 16.5% to $573.6 million in 2010,
following a 14% decline in 2009 (see Figure VLii).
This two consecutive falls mirrors the fiscal measures
imposed by the Government during the last two years
to restrain ministerial spending. These have taken the
form of a 35% reservation imposed during the first
half of the year, despite a 25% de-reservation in the
third quarter of 2010, and imposition of a process for
assessing ministries” spending requests. As a result,
actual spending on “Uses of goods and services” was
1.8% below budget estimates, despite some over-
expenditure on utilities, grants and administrative
expenses.

Development Spending

Preliminary data showed that development
expenditure registered $356.6 million in 2010, 30%
and 13% higher than the previous year and the
revised budget estimate. The increase largely relates
to the postponement of around 80% of the 2009
development projects which have been implemented
in 2010.

Development expenditure relating to donor funds
in the Government’s consolidated account rose by
18% to $108.3 million, exceeding budget estimates by
35%. Of the total, 36% ($29.5 million) came from ROC
towards the Rural Constituency Development Fund
(RCDF); 21% was ROC spending on scholarship
awards for tertiary students; 12% each spent by
ROC in support of the Rural Constituency Micro-
Fund(RCMF) and Millennium Development Goals
(MDG); and the remaining 19% coming from various
other international organisations including UNDP,
UN, and EEC on projects such as rural electrification,
the National Adaption Plan of Action and the
National Population and Housing Census.

Meanwhile, preliminary non-appropriated
development expenditure totalled $1,275.8 million
during the year. These funds were managed by
donors’ respective development agencies, most of
which were spent on infrastructure development, the
education sector, the finance ministry, the security
and defence department, and the health sector.

The Solomon Islands Government (SIG) contribution
to development expenditure was $248.2 million in
2010, 36% higher than the previous year. This was
15.8% and 24.6% less than the original and revised
budget, respectively. Of the total amount, $55.0
million went to Rural Constituency Livelihood
projects, $32.5 million to the construction of the
Solomon Islands Chancery office in Canberra;
more than $10.0 million each for the replacement of
navigational equipment and the National Population
and Housing Census; $7.0 million went to rural water
supply and sanitation projects and approximately
$6.0 million was spent on rural road development,
rural rice projects and support for reforestation.
Other smaller projects like purchasing of teaching
materials, SIG contribution towards SIRIP, tourism
training at SICHE and rehabilitation of provincial
governments received a total of $113.9 million.

SIG Debt Stock and Arrears

Total stock of public debt declined, by 6.2% to $1,334.0
million in 2010, slightly down (1.4%) from the budget
estimate. This positive outcome was attributed to
declines in both the external and domestic debts
reflecting increased debt servicing during the year.
External debt stock fell by 8.5% to $966.8 million, due
to debt repayments of $84.3 million during the year.
Domestic debt decreased by 0.4% to $364.6 million,
as a result of the redemption of matured bonds worth
$38.0 million during the year. This debt position was
equivalent to 24.6% of GDP, and surpasses the 25% of
GDP predicted to be achieved in 2011.

Based on CBSI's projected debt repayment schedule
of $108 million for 2011, the debt stock is expected to
decline further to $1,226.0 million by the end of 2011.
This positive expectation is projected to be driven by
debt repayment and the flexibility in the exchange
rate. The expected reduction in total debt stock at
end-2011 could lead to a further fall in the debt to
GDP ratio from 24.6% in 2010 to 19.4%.

Total Government debt servicing in 2010 amounted
to $117.6 million, $30.9 million above the revised
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repayment schedule and $13.2 million more than 2009
repayments. External debt servicing rose by 23.9%
to $84.3 million, exceeding the revised repayment
schedule by $25.5 million. The major recipients
included the ADB ($27.1 million), the European
Investment Bank (EIB) ($17.9 million), EXIM
Bank ($14.6 million), International Development
Association ($12.4 million) and $12.3 million to other
organisations. Domestic debt servicing, however,
declined by 8.6% to $33.3 million in 2010, although
exceeded the repayment schedule by $5.4 million. Of
the total domestic debt servicing, $28.9 million was
paid for maturing bonds, $0.8 million for payment of
SIG loans and advances from CBSI and $2.7 million
to SIG trade creditors.

External debt arrears fell significantly from $25.7
million to $5.7 million in 2010, reflecting a lump-
sum debt repayment of $12.8 million to the EIB in
September last year.

Debt sustainability Analysis

Under the IDA debt distress rating system, the agreed
framework for analysing debt sustainability under
the Honiara Club Agreement, the levels of external
debt held by SIG is sustainable in the medium-term
(See Figure VLii). In 2010, the debt to GDP ratio
was 24.6%, compared to the 30% benchmark in the
Debt Sustainability Framework (DSF), implying a
sustainable level of debt. Other solvency ratios, debt
to exports and debt to revenue registered 55.3% and
62.5% respectively in 2010, well below the respective
100% and 200% threshold of the DSF.

In terms of liquidity ratios, debt service to
exports was 3.5% in 2010, well below the threshold
limit of 15%. Debt service to revenue registered 5.5%,
which again is well within the threshold limit of 25%,
implying that the country is able to service its debts
in the short to medium term.

Auditor General‘s Office

Despite staffing constraints, the Office of the Auditor
General (OAG) made considerable advances in 2010.
The majority of Government ministries achieved
timely submission of their financial accounts and
ahead of the statutory deadline of July. In 2010 the
OAG out-sourced the auditing of the Solomon
Islands Electricity Authority (SIEA) and Solomon
Islands Water Authority (SIWA) to KPMG. At
the end of 2010, most SOE (except ICSI) accounts
were audited up to 2008 and 2009. In terms of the
provincial governments, their 2007 and 2008 accounts
have already been audited, with the 2009 and 2010
accounts yet to be completed.

Meanwhile, the draft National Audit Bill has
been finalised for presentation to Parliament in
2011. Additionally, in 2010, the OAG has also been
supporting efforts to ensure that all government
ministries comply with the new international
financial reporting standards known as International
Public Sector Cash Standard (IPSCS) by 2013. In terms
of strengthening the capacity of the Office, the five-
year corporate plan, which provided goals for the
OAG in terms of its workforce and control systems
came to an end in 2010 and the next five-year plan is
under review.
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Budget Outlook

Implementing the 2011 budget is expected to be
challenging for the Government, as it attempts to
achieve its budgeted surplus of $24.2 million by the
end of the year. However, if the budgeted spending
of $92 million general budget support funds is taken
into account, the overall fiscal outcome would be a
deficit of $67.8 million. The expected surplus reflects
an anticipated 12.9% increase in domestic revenue
collection. The positive expectation for domestic
revenue collection takes into account an expected
20% decline in collection from log duties as log
harvesting decline due to depleted stocks. The rise
therefore, comes from a 15.7% expected increase in
revenue collected from the Inland Revenue Division
on the back of increased revenue from mining
in the form of PAYE and Goods tax in the short
term, and reductions in the number of exemptions
granted. Other anticipated revenue enhancing
measures includes; continuing improvement in
business house training, enhancement of their IT
system, and increased compliance through better
monitoring and improved tax administration. There
is also a projected increase from revenue collection
from other ministries, with expected improvement
in collection efficiency. Total foreign grants are
budgeted at $287.0 million in 2011, down by 45.0%
compared to 2010. This is a return to more normal
levels following the one-off payment received from
the EU in 2010. Meanwhile a total of $195 million is
expected to be expended by donors, with spending

on development projects envisaged to remain at
$80.0 million.

SIG funded infrastructure spending is also expected
to rise by 68.2%, as projects not implemented in 2010
are carried forward to 2011. This is expected to account
for 21.2% of expected domestic collection, compared
to 14.2% in 2010. Payroll spending is expected to be
restrained, as public sector employment is expected
to reduce by 7.5%. This was as a result, in most part,
from the retirement exercise carried out in 2010. The
Government does not expect to fill any vacant posts,
except for priority posts. Although a slight increase of
4.4% to $587.5 million for payroll spending is expected
in 2011, Government has established new guidelines
requiring respective ministries to be responsible for
monitoring their own payroll expenses. The total
payroll expense is expected to represent 9.3% of GDP
against 10.4% in 2010. Expenditure on uses of goods
and services is expected to rise by 49.6% in 2011,
accounting for 43.6% of expected domestic revenue
against 32.9% in 2010. This also represents 13.6% of
2011 GDP, against 10.6% in 2010. Spending on debt
repayments is expected to be 2% higher as projected
by the Ministry of Finance and Treasury, 1.9% of
GDP compared to 2.2% in 2010. However, assuming
favourable movement in the exchange rate, debt
repayment will drop to 9% in 2011 and debt stock
will reduce by 8.1%. The expected reduction in the
level of debt stock is based on the assumption of no
further planned borrowing by the Government.
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VIL

The structure of the Solomon Islands financial
system remained largely unchanged in 2010 with the
depository institutions comprising of three foreign
commercial bank branches, a credit institution and
seventeen active credit unions. Other financial
corporations comprised of a national provident fund,
a development bank (under court administration for
liquidation) three insurance companies and seven
intermediaries. Other financial services providers
include a licensed money transfer agency and eight
currency exchange bureaus.

Commercial Banking

During the year, CBSI issued new prudential
guidelines and returns which saw changes to
commercial banks reporting requirements and
revisions to the financial soundness indicators. The
new prudential guidelines were revised to meet the
international supervisory standards following the
experiences from the global financial crises in 2008.

TABLE VILi Summary of Commercial banks
financial statements 2008-2010
(SBD million)
2008 2009 2010

Income

Net interest income 142.4 156.5 1322

Noninterest income 1414 1408  168.8
Expenses

Operating expenses 97.3 111.6 1263

Bad and doubtful debts 12.8 14.8
3.3
Profits

Net operating profit before tax 173.6 1709 1714

Net profit after tax 111.8 111. 8
108.2
Source: CBSI

In terms of financial performance, the banking sector
was robust and remained profitable throughout
2010. It recorded a gross operating income of $301
million in 2010, up from the $297.3 million in 2009.
This outcome was driven largely by strong flows
of non-interest income. The consolidated after tax
profits however, fell by 3.2% to $108.2 million from
$111.8 million in 2009, owing to increased operating
expenses. Consequently the return on average assets
(ROAA) went down to 7.8% from 9.1% in 2009 and
return on average equity (ROAE) fell to 45.1% from
52.6% in 2009.

FINANCIAL SYSTEM

The consolidated capital of the commercial banks
totaled $435.3 million in 2010 compared with $303.1
million in 2009 mainly due to growth in retained
earnings during the year and a one-off increase in
assigned capital from one of the banks. As such,
banks remain adequately capitalized with total
regulated capital to risk weighted assets at 33%,
exceeding the 15% minimum prescribed whilst Tier
1 capital to risk weighted assets was 24%, well above
the 7.5% minimum requirement.

The combined banking-sector assets amounted to
$2.3 billion in 2010 owing largely to increases in
demand balances due from depository institutions
totaling $960 million. Banks’ lending portfolio
however continued to fall since 2009, recording a
12.1% fall in 2010, mainly due to settlements as well
as refinancing of some major loan portfolios to other
financial corporations.

Liquidity remained adequate with total liquid assets
held by the banking sector increasing by 14% to
47.7% in 2010 measured in terms of broad liquid
assets to total assets while, core liquid assets to short
term liabilities increased from 54.8% in 2009 to 65%
in 2010. The latter indicates banks’ ability to meet
their near term obligations as they fall due.

Despite these strong performances, risks remain
within the sector, in terms of the banks” overall asset
quality measured in terms of the level and severity of
non-performing loans (NPL), defined as Loans Past
Due 90 days or above. The year saw the banks” NPL
registered at $85.5 million, which expressed as a ratio
of gross loans was 8.3 %, emanating, particularly, from
the Personal sector with the highest NPL, followed by
Manufacturing, Tourism and Construction totaling
$67.9 million. Adequate provisioning is required as
specific provisions to NPLs were 19%.

The banking infrastructure particularly electronic
banking facilities expanded in 2010, with the number
of Automatic Teller Machines (ATMs) increasing to
35 in 2010, following the introduction of electronic
banking services by Bank South Pacific. In addition
the number of Electronic Funds Transfer at Point
of Sale (EFTPOS) rose from 127 in 2009 to 137 in
2010. Mobile bank vehicles also increased to three in
2010, servicing the rural unbanked in Guadalcanal
province.
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TABLE VIL.ii Solomon Islands Financial
Soundness Indicators 2008 - 2010

(percentages)
2008 2009 2010
Capital Adequacy:
Regulated capital to risk
weighted assets 22.6 22.0 33.5
Tier 1 Capital to risk
weighted assets 18.3 15.6 24.0
Non-performing loans
net of provisions to capital 7.9 10.3 159
Asset Quality:
Non-performing loans to
total gross loans 2.7 3.8 8.3
Sectoral distributions of loans to total loans:
Personal 214 25.7 28.8
Distribution 15.1 15.2 174
Forestry 11.9 10.2 8.0
Communication 13.5 10.1 8.5
Manufacturing 13.4 9.1 6.7
Construction 5.8 9.0 13.7
Tourism 5.0 51 6.6
Transport 5.0 5.0 3.1
Fishing 1.8 4.6 0.6
Professional Services 43 3.4 5.0
Agriculture 1.9 1.7 0.6
All Others 0.9 0.9 1.0

Earnings and profitability:
Return on Average Assets
(before tax)

Return on Average equity

104 9.1 7.8

(before tax) 66.8 52.6 45.1
Interest Margin to gross income  50.2 52.6 43.9
Non-interest expenses
(incl. provisions) to gross income 38.8 42.5 43.1
Liquidity:
Liquid assets to total assets
(liquid asset ratio) 20.6 33.4 47.7
Liquid assets (core) to short
term liabilities 26.7 54.8 65.0
Source: CBSI
During the year, commercial banks’ recruited

additional 42 employees totaling 401 of which 389
are Solomon Islanders.

Licensing and Legislation

The Solomon Islands National Provident Fund
(SINPF) draft bill was submitted to the Ministry
of Finance and Treasury [MOFT] in May 2010, to
facilitate Cabinet endorsement of the draft legislation.
The National Coalition for Reform and Advancement
(NCRA) Government has agreed to review the draft
legislation and has established a working group to

hold consultations with stakeholders on the bill
before presentation to Parliament. The new bill will
enhance the prudential supervision and management
of SINPF and protect the interests of the contributors
to the Fund.

In addition to the SINPF draft bill, draft amendments
to the Credit Union Act and changes to the Credit
Union Regulation were also re-submitted to MOFT
in October 2010. The Office of the Registrar of Credit
Unions hopes to see these outstanding legislations
completed to strengthen its supervisory role as
well as assist credit unions to enhance safety and
soundness of their members’ funds.

TABLE VILiii Number of bank branches
and electronic banking facilities 2008-2010
2008 2009 2010

Bank Branches 14 14 14
Bank Agencies 10 9 9
ATMS 20 22 35
EFTPOS 139 127 137
Mobile bank Vehicles 4 2 3
Source: CBSI

Credit Institution

Credit Corporation (Solomon Islands) Limited

(CCSIL) continued with its core business in 2010
providing general financing and chattel mortgage as
well as accepting fixed term interest bearing deposits
from clients.

CCSIL recorded another profitable year in 2010.
Despite the fall in total operating income due to the
decline in their core revenue earned from interest
income as lending activities slowed down during
the year; after tax unaudited profits was $2.0 million
compared with $2.5 million in 2009. Consequently,
the return on average assets (ROAA) fell from 8.7%
in 2009 to 7.2% in 2010 and the return on average
equity (ROAE) went down from 18.5% to 13.8% in
the same period.

The CCSIL balance sheet grew by $5 million at end
December 2010 to $32.5 million driven by increased
lending to transport and construction sectors,
which occurred within the final quarter of 2010.
The institution remained well capitalized with total
capital of $15.9 million representing 34.5% relative to
risk weighted assets.
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Credit Unions

The total membership of the credit unions that report
regularly to the Registrars” Office, increased to 4,138
by December 2010. Consolidated assets grew to $43
million in 2010 from $37 million in 2009. Lending to
members remains the principal activity of the credit
unions and made up 72% of the overall asset portfolio
of $31 million.

Table VILiv Summary of Credit Unions
Financial Statement, 2008-2010

(SBD million)

2008 2009 2010
Balance Sheet
Total Assets 314 37.2 432
Loans & Advances 21.0 25.6 31.1
Members Share Capital 292 343 36.8
Income Statement
Total Income 3.3 3.5 47
Total Expenses 1.8 1.9 2.4
Net profit (loss) 1.4 1.5 2.3
Statistics
No. of members 3774 4010 4138
No. of reporting credit unions 8 9 9
Self-sufficiency ratio 174%  175%  196%
Return on Asset 4% 4% 5%
Return on Equity 5% 4% 6%
Source: CBSI

Since 2008, the credit unions sector has recorded
positive performances with 2010 realizing net surplus
of $2.3 million, up from $1.5 million in 2009.

Sustainability indicators showed that in 2010 the
return on asset (ROA) and return on equity (ROE)
increased to 5% and 6% respectively. Operational
self-efficiency ratio was 196% indicating that credit
unions are able to cover 100% of their overhead
expenses while retaining 96% as surplus revenue, an
increase from 75% surplus recorded in 2009.

As part of its prudential supervision of the credit
unions, the Office of the Registrar of Credit Unions
conducted two onsite examinations during the year
on the Solomon Islands Health Workers Credit
Union Limited (SIHWCUL) and the Solomon
Islands Nurses Credit Union Limited (SINCUL).
The onsite examinations were to assess the level of

risks associated with their operations and, control
mechanisms in place to manage those inherent risks.

Membership education is one of the key drivers
for success of credit unions as deposit financial
institutions. Working with the Solomon Islands
Credit Union League (SICUL), the Registrar’s Office
conducted presentations during the International
Credit Union Day (ICUD), commemorated in
Honiara and Buala in Isabel Province.

CBSI continued its support to strengthen the
operations of SICUL, through the provision of
direct financial assistance. A Memorandum of
Understanding (MOU) between CBSI and SICUL
was renewed in March 2010. The MOU established
the provisions for accessing the annual budgetary
support provided by CBSI to SICUL for a 3-year
term commencing January 2010. SICUL recruited a
new General Manager in April 2010 to ensure proper
administration and management of SICUL to enable
it to perform its mandatory responsibilities.

With the assistance, SICUL conducted two training
workshops on capacity building for Board of
Directors on their roles and responsibilities and,
financial management training for Treasurers and
credit unions management. There were also two
consultative visits during the year to Soltai Staff
Credit union in the Western Province and Khasakou
Credit Union in Isabel Province.

SICUL generally achieved most of its planned
activities for the year and was able to sustain its
operations.

Solomon Islands National Provident Fund

The Solomon Islands National Provident Fund
(SINPF) recorded a growth of 12% in its balance sheet
to $1,181 million from $1,050 million in 2009. The
increase was driven by increases in itsinvestment
portfolio through purchases of a combined $86.9
million worth of shares in SASAPE International
Shipyard Limited and Soltai Fishing & Processing
Limited. This was boosted by a further investment in
both equity and loans to Heritage Park Hotel.
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Table VILv. Summary of SINPF financial statements
Balance Sheet (Up to December 2010)
(SBD million)
2008 2009 2010
TOTAL ASSETS 856.6  1050.0 1180.7
Cash 35.9 24.5 37.6
Term Deposits 345.1 429.7  436.0
Bond Investments 142.7 1271 1283
Loans 26.0 23.9 91.7
Equity Shares 197.6 2711  313.6
Fixed Assets 57.3 121.6 1241
Others 19.5 521 49.4
Income Statement (Up to June 2010)
NET PROFIT 100.1 33.1 32.9
Total Income 134.8 73.9 64.4
Operating Expenses 34.7 40.8 31.5
Source: SINPF

For the 2010 financial year end, SINPF recorded a net
profit of $32.9 million marginally lower than $33.1
million recorded in 2009. The narrowing of the profit
earned in 2010 was largely owed to the performance
of its offshore investment portfolio as a result of
weakening of major foreign currencies against the
Solomon Islands dollar. Interest payout awarded
to members was 5% compared with 2.7% paid in
2009. Total membership increased to 153,609 in 2010
compared to 141,340 in 2009.

Insurance Industry

The number of licensed insurance companies
remained at three in 2010, comprising of two General
companies and one Life company. However the
number of licensed brokers and corporate agents
increased in 2010 registering three brokers and four
corporate agents. The insurance industry continued
to show positive progress with profits of $16.4 million
in 2010, up from $12.2 million in 2009, reflective of
the strong growth in gross premiums reaching $60
million. This was largely driven by increases in
volume of policyholders in the particular classes of
risks.

General Business policy holders represented 99% of
the total premium received by the industry. Lines of
general business include all risks: aviation, burglary,
cash in transit, constructors all risk (CAR), workers

compensation, common fire, house owners, marine
cargo, marine hull, miscellaneous, motor vehicles,
compulsory third party, personal accident and public
liability. Fire and constructors all risk recorded
48.5% of the total gross premium received from
policyholders in 2010.

Table VILvi. Summary of Insurance Companies
Financial Statements

(SBD million)

2009 2010
Income Statement
Gross premium 451 60.6
Reinsurance 9.1 16.0
Net earned Premium 34.2 43.0
Total Premium expense 13.5 12.5
Insurance Income 20.6 30.4
Management Expense 3.9 5.8
Non underwriting income 2.1 2.0
Net surplus after tax 12.2 16.4
Balance Sheet
Total assets 102.5 110.7
Total liabilities 52.5 452
Net assets 50.0 65.5
Source: CBSI

Due to the small size of the local insurance market
and underwriting limitations to absorb certain risks,
some classes of risks were exempted under section
11 of the Insurance Act (Cap 82) and placed with
insurers overseas. Funds transferred overseas in
2010 amounted to $11.5 million compared to $45.6
million in 2009. Of the total funds transferred in 2010,
premiums paid for general business accounted for
52%, life business of 0.1%, whilst funds paid under
others was 47%.

The balance sheet of the industry increased by $8.2
million in 2010 to $110.7 million driven largely by
increases in investment with domestic depository
institutions and cash holdings. In addition, liabilities
of the industry declined by $7.2 million to $45.2
million resulting in a strong net asset position of
$65.5 million for 2010.

During the year, the Office of the Controller of
Insurance expanded its supervisory oversight of the
insurance industry with two on-site examinations of
international insurance companies; Tower and QBE.
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VIIIL

The key functions of CBSI are; as a banker to
the government and banks, issuer and manager
of government securities, as fiscal agent of the
Government, issuer of currency notes and coins,
manager of foreign reserves, administration of
the exchange control regulations, supervision of
commercial banks and other financial institutions
under the Financial Institutions Act 1998, supervision
of the Insurance industry under the Insurance Act,
and as Registrar of Credit Unions under the Credit
Unions Act.

Highlights of the various activities performed by
CBSI during the year are summarized in this chapter.

Finance and Accounts

The audited financial accounts of CBSI for 2010 that
provided details of the Bank’s financial performance
in 2010 are attached at the end of this chapter. As
a broad indicator, the changes in the assets and
liabilities of CBSI during the year reflect how the
economy performed over the 12 months period.

Statement of Financial Position

CBSI’s balance sheet grew by 70% in 2010, from total
assets of $1.4 billion in 2009 to $2.4 billion at the end
of 2010. The growth in the balance sheet came from
increased foreign assets which grew 83% from $1.2
billion at the end of 2009 to $2.1 billion at the end of
2010. Total liabilities grew by 86% from $1.1 billion
in 2009 to $2.0 billion in 2010. A large portion of the
liabilities represented deposits held on behalf of the
Government and commercial banks. CBSI's equity
grew from $316.0 million in 2009 to $371.0 million in
2010, representing an increase of $55 million between
the two years.

Statement of Comprehensive Income

At the end of 2010, CBSI made a net profit of $9.8
million according to the CBSI Act, and $57.5
million under the International Financial Reporting
Standards (IFRS). The difference of $47.7 million
between the two results comes from the treatment
of unrealized gain on foreign currency revaluation.
The CBSI Act does not recognize this as distributable
income unlike under the IFRS.

CENTRAL BANK OPERATIONS

Total income for 2010 under IFRS was $92.1 million of
which $47.7 million (52%) was net unrealized income
gain from foreign currency revaluation. Realized
income-consistent with the CBSI Act amounted to
$44.4 million (48%).This was made up of interest
revenue (60%); fees and commission (27%); other
income (10%) and royalties and foreign currency
exchange gain (2%).
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Total expenses for the year were $34.6million which
represented 38% of total income under the IFRS
or 78% of realized income in terms of the CBSI
Act. In terms of the composition of the expenses,
administration expenses totaled $21.8 million which
was 64% of total expenses, operational expenses $10.1
million (30%) and interest expenses $2.1 million (6%).

By comparison to 2009 results, CBSI’s net profit for
2010 under the CBSI Act recovered from a loss of
$45.7 million to a net operating profit of $9.8 million.
This outcome came as a result of revenue generated
from investments, which outperformed budgeted
revenue by $11.4 million, coupled with the savings
on total operational expenses of $6.6 million.

In terms of the capital expenditure, spending
was $21.2 million below budget, which is further
explained by the work programs implemented in
2010.

Information Technology
CBSI upgraded its SWIFT infrastructure for making

and receiving payments from abroad. SWIFT
operations were enhanced following the completion
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of the upgrade on SWIFT connectivity from Dial-Up
to SWIFT Alliance Bronze Connectivity in the first
quarter of the year. At the same time mandatory
upgrades on the SWIFT were also performed to
maintain compatibility with other SWIFT partners’
applications

CBSI also upgraded its payroll software application
in the second quarter of the year from MicrOpay to
MicrOpay Meridian following confirmation from
the supplier that it no longer offered maintenance
support for the MicrOpay software application.

Currency Operations

In 2010, total currency in circulation increased by 34 %
to $436 million compared to a rise of 10.7% in 2009.
This comprised of $425 million in currency notes and
$11 million in coins. Since its introduction in 2006, the
$100 denomination continued to dominate the ratio
of notes in circulation by value with 79% of total notes
in circulation consisting of $100 notes whilst both the
$5 and $2 denominations were only 3% of total notes
in circulation by value. As a proportion of total notes
in circulation by volume, the $100 denomination
made up 30% of the total notes in circulation in
2010, a slight increase from the previous year. It is
anticipated that the ratio of $2 notes in circulation
by volume will continue to remain high reflecting
the level of transactions conducted using the low
denomination notes.

During the year, CBSI destroyed a total of $79 million
worth of mutilated notes compared to $36 million
in 2009. The increase in the total value of notes
destroyed compared to 2009 was expected as the $100
denomination increasingly absorbed the pressure on
circulation off the $50 denomination. Consequently,
the cumulative total of notes destroyed in value since
independence rose to $393 million at end-year. Of the
total notes destroyed in 2010, 23% were $100 notes,
65% were $50 notes, 3% were $20 notes, 4% were $10
notes and the remaining balance shared between the
two low denominations.

Counterfeiting activities remained a threat to the
integrity of the security features embedded in
the banknotes. In 2010, 3 counterfeit notes were
confiscated.

In 2010 the Bank began discussions on a new series
of circulation coins for the country. Work on specific

details of these new circulation coins will continue
in 2011.

On numismatic operations, CBSI received $0.5 million
in royalties from overseas sales of commemorative
coins. This was a significant increase of 29% in
royalties from sales of commemorative coins
compared to 2009. Most of the sale was attributed
to CBSI's contracted coin dealer expanding its
European collectors market as new programmes were
launched and huge popularity of existing programs.
Commission received on sales of circulation notes
and coins increased in 2010 together with a significant
increase in domestic sales of numismatic coins from
collectors.

Securities Market

The securities market remained shallow and limited
only to $30 million cap for most part of the year.
However towards the third quarter, the Government
increased the cap by $10 million to $40 million
with maturities streamlined to; 56-days, 91-days
and 182-days. This was done to provide cash flow
management flexibility should the Government need
to use the proceeds of the treasury bills. Monthly
issuance calendars were published a month prior to
the auction dates giving potential investors forward
information for the month. Overall weighted average
yield was 2.45% for the 91-days bills in 2010.

Debt Management

Solomon Islands Government (SIG) domestic debt
outstanding equalled $367.1 million as at end-
December 2010. This represented approximately
28% of SIG total debt outstanding and $0.7 million
higher than the balance in 2009. The increase was
attributable to the inclusion of a debt to Maruha
that was normalized during the year. The domestic
debt outstanding comprised of $236 million in
government securities, $117 million in SIG loans and
advances from CBSI and $14 million in other SIG
trade creditors.

The Debt Management software used by CBSI was
upgraded during the year to CS DRSM 2000+ v.1.3
version. The Commonwealth Secretariat, the supplier
of the software provided training for CBSI staff on
the use of the software during the year.
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Exchange Control Operations

The CBSI is mandated under the Exchange Control
Act (1977) to administer and control foreign exchange
transactions on behalf of the Government. The
primary reason for exchange controls is to protect
the country’s foreign exchange reserves, and to
ensure that the country benefits from the proceeds
of all goods and services exported. CBSI is required
to monitor both inflows and outflows of foreign
exchange and to ensure that all export proceeds are
received by the country within a reasonable time.

In fulfilling this requirement, CBSI has appointed the
commercial banks as authorized dealers in foreign
exchange. This allowed the authorized dealers to
deal in foreign exchange and facilitate trade receipts
and payments.

In 2010, CBSI reviewed the Exchange Control
policies and relaxed the exchange control limits on
trade and service payments. The commercial banks’
approval limit for trade and service payments has
been raised to $100,000 from $50,000. The limit on
personal payments was maintained at $30,000. All
overseas payments above these required limits and
capital payments are assessed and approved by
CBSI. Overnight holdings of foreign currency by
the commercial banks have also been raised from $5
million to $10 million. Any excess holding of foreign
exchange above the limit is to be sold to CBSI. These
changes were aimed at facilitating and easing the
approval processes and therefore reduce indirect
costs of doing international business.

Four new applications for foreign currency accounts
were approved during the year to companies that
met the qualification criteria required by the CBSI to
open such accounts. This brought the total approved
foreign currency accounts holders to 17. These
accounts are denominated in USD, AUD, NZD and
EUR. CBSI also approved 4 new foreign currency
borrowings valued at US$48.1 million.

The total number of licensed money changers in
the country increased to 6 while the money transfer
providers remained at 2.

Management of Exchange Rate

The US dollar and the Australian dollar are the main
currencies used for trade and services payments
in Solomon Islands. To reduce the cost of doing
international business, CBSI narrowed the USD
exchange rate trading margin of the authorized
dealers from 3.4% to 2% at par with the AUD 2%
exchange rate margin.

In December 2010, a review was conducted on the
administration of the exchange rate. The review
enabled CBSI to undertake administrative changes to
the exchange rate regime and ensure greater flexibility
in exchange rate management in the country.

Management of Foreign Reserves

The gross foreign reserves continued to grow
during 2010 hitting a record of $2.1 billion at the
end of December. The management and investment
of the foreign reserves were conducted under the
approved guidelines set by the CBSI Board. The
underlying objective of the reserves management
and investment is the “prioritizing of liquidity and
capital preservation’.

The reserves management policy objectives are:

1) To ensure and maintain adequate foreign
reserves to meet the trading needs of the
economy;

2) To control and manage the liquidity
portfolio to meet current account

vulnerabilities; and

3) Subject to safety, to generate reasonable
earnings from the funds invested in the
international financial markets.
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During 2010, given the steady growth of foreign
reserves, the first two objectives were achieved. This
created an opportunity to build portfolio investments,
and focus on the objective to earn reasonable income
on the reserves.

The level of foreign reserves at the end of December
was equivalent to 9.3 months of import cover of
goods and non-factor services. This was an increase
of 82% from the 2009 end of year level. The main
driving factors behind the substantial growth in
reserves during the year were funding inflows from
donors, investors and export receipts.

CBSI INTLD staff serving a customer
<-=dllE

Of these funding inflows, about $500 million were
from donor funding sources during the year. Of
this, the IMF Standby Credit Facility contributed
$76.15 million (US$9.4 million) and receipts from
the European Union for budget support totalled
$160.7 million (EUR 15.2 million). Other receipts
from bilateral donors - ROC funding totalling $99.7
million, AUSAID Health and Budget support funding
totalled $159.0 million, ADB receipts totalling $54.5
million and other IBRD/EIB receipts totalling $32.3
million. Net foreign exchange trading and other
receipts through the commercial banks amounted to
$597.5 million.

As aresult of foreign currency movements against the
SBD, a favourable gain of $86.7 million was realised
in 2010, reversing exchange losses incurred in 2009.
The currency compositions of the foreign reserves at
the end of 2010 were USD, AUD, GBP, EUR, NZD,
SGD, SDR and JPY.

Total interest income earned from investments of
foreign reserves in 2010 amounted to $24.0 million.
This was an increase of 71% from $14.2 million
interest earned during 2009.

During 2010, the CBSI Board approved ANZ and
Westpac banks to the list of the approved financial
institutions and central banks as depository
institutions that hold Solomon Islands foreign
reserves.

Properties

CBSI undertook several maintenance and building
projects in 2010. These included internal renovations
and repainting of CBSI’s Head Office, construction of
six new staff houses at Rifle range and a gym at the
Bokona staff residential area. Some of the projects
are still “work in progress” and would be completed
in 2011.

Security

Security of the head-office building is a key
responsibility of the Security unit of CBSI. In 2010,
CBSI received assistance in security training and
support from Chubb New Zealand. The training
covered electronic security cameras, fire detectors
and the DVR recording technology that monitors
cash handling operations and movement within
CBSL

An emergency fire and evacuation drill for all staff
was carried during the year to ensure that officers
know what to do in the event of a fire in the building.
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The installation of additional cameras and detectors
has also enhanced the general security of the CBSI
and especially monitoring of cash handling within
the Currency and Banking Operations Department.
A new public address system was also set up to
provide communication to staff during emergency
situations.

Personal and Training

CBSI has a total staff establishment of one hundred
and five (105) as at the end of 2010, with ninety (90)
positions filled and fifteen (15) vacant. This was an
increase of 11% compared to the total establishment
in 2009. Of the vacant positions, nine (9) remained
vacant following staff resignations and promotions
while the other six (6) were newly created positions
pending recruitment in 2011.

The total establishment is comprised of the two
(2) governors, five (5) contracted senior managers,
seventy eight (78) permanent employees and five
(5) ancillary staff. The CBSI is proud of its gender
balance with 56% male employees and 44% female
employees. Ten (10) new staff were recruited during
the year while three (3) staff either resigned or retired
from CBSI. CBSI also lost one of its dedicated officers
who passed away after a short illness.

CBSI has engaged a New Zealand consultant to
conduct a review and audit of its human resource
processes since 2009. In 2010 the consultant returned
to review outstanding issues including re-evaluation
of positions, realignment of salaries and a new staff
performance appraisal and reward system.

At the end of the year, four (4) staff completed their
Mastersdegreesinthefieldsof Economics,Information
Technology and Accounting from the University of
the South Pacific in Fiji, and from Flinders University
and the Queensland University of Technology in
Australia. Another staff graduated with a Bachelor
of Commerce degree from the University of South
Pacific. Three (3) of these Officers were sponsored
by the CBSI under its Staff Development & Training
program while the fourth Officer was a recipient of a
Solomon Islands Government Scholarship. Currently
two (2) other officers are still on study leave overseas
with the number expected to increase to four (4) in
2011.

The CBSI continued to invest in the development of its

human resources, and supported staff development
by encouraging employees to take part in in-house
training, and by sponsoring employees to take up
part-time studies at SICHE and USP Solomon Islands
Centre. The CBSI also sponsored employees to attend
various short courses overseas including those
offered by the IMF-Singapore Training Institute.

Solomon Islands
(SIFIU)

Financial Intelligence Unit

The Solomon Islands Financial Intelligence Unit
(SIFIU) continued to perform its functions as
mandated under the Money Laundering and Proceed
of Crime Act (2002). In 2010, SIFIU officially launched
its first annual report, covering its operations from
2006-2009.

During the year SIFIU received 67 suspicious
transactions from commercial banks, 15 of which
were referred to the Royal Solomon Islands Police
Force (RSIPF) for further investigations. The rest of
the reports were analyzed and stored as part of data
management within the Unit. Of the total referrals,
60% were politically involved and exposed persons
while the other 40% public officials. The Unit had also
seen four successful convictions and imprisonments
emanating from previous reports submitted to the
RSIPF in 2009.

In terms of International Compliance the SIFIU
and the Solomon Islands Anti-Money Laundering
Commission (AMLC) successfully defended a World
Bank and APG Mutual Evaluation Report on the
Solomon Islands at the APG’s 13th Annual Meeting
in Singapore. Although there were still gaps to be
addressed with our compliance standards against the
40+9 Financial Action Task Force Recommendations,
the Report highly recommended the country’s
progress and commitment towards the international
community’s efforts in the fight against money
laundering and counter financing of terrorism.

The AMLC and the SIFIU have also ensured that
Solomon Islands National Parliament pass its land
mark amendment Act (MLPC Amendment Act 2010)
which established the SIFIU as a statutory body
within the CBSI but reporting to the Anti-Money
Laundering Commission.

In terms of budgetary support the Governments
of Australia and Solomon Islands have provided
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financial assistance towards the operations of the
SIFIU and the AMLC. The Australian Government
has provided SBD$418,609 while the Solomon
Islands Government has given a grant of $548,295
through the Ministry of Justice and Legal Affairs.
The Australian Government’s assistance towards the
Unit and the Commission expired at the end of 2010.
CBSI continued to provide administrative support
and housed the Unit as required under MLPC
Amendment Act (2010).

Board

The Board met seven (7) times in 2010 with one Board
meeting held at the Aruligo recreational site, and
another one at Tavanipupu resort on Guadalcanal.

The Board farewelled Director Mr. Moses Pelomo,
whose term expired in March 2010 after serving six
years on the Board. The Minister of Finance appointed
two new Directors, Mr. Loyley Ngira and Ms. Lily
Lomulo for a period of two (2) years effective 21st
December 2010. This brings the Board membership
to its full complement of nine (9) Directors.

The Board apart from receiving and discussing the
normal quarterly reports from each department
approved the following issues in 2010; the 2010
Monetary Policy Stance, the 2009 Annual Report,
the 2009 Audited Financial Statement, the sale of
the Chinatown property to the Ministry of Finance,
participation of Staff at the Isabel Trade show, that
CEMA Bad debts be written off, the revised list
of Depository Institutions, agreement with SIG in
regards to use of the proceeds from the Auction
of Treasury Bills, the establishment of an Audit
Committee, the establishment of the Financial
Stability Committee, the revised Monetary Policy
Guideline, progress report on the IMF Safeguards
Assessment, Review and Audit of the HR following
2 years of implementation of the agreed restructure,
the review of the Foreign Exchange Limits, the CBSI
Business Plan for 2011 and the Budget for 2011.

Relationship with International Organizations

The CBSI maintained professional relationsh

ip with international and regional organizations.
These relations have enabled the CBSI to seek
technical assistance and training opportunities for its
staff from these organizations. .

During the year the CBSI benefited from the IMF
regional training institute in Singapore and the
Pacific Financial Technical Assistance Center in
Suva, Fiji. Officers from the Bank attended various
specialized courses and technical assistances offered
by both organizations.

In 2010, Solomon Islands concluded, a Standby
Credit Facility with the IMF, to assist in the promotion
of fiscal and other reforms, reduce destabilizing
imbalances and close financing gaps, including
soliciting additional donor support. The country has
so far drawn down two (first one in June and the
second one in around November) tranches of the
facility totaling SBD$76.15 million.

ADB also provided technical assistance to the CBSI
on governance issues. The Australian Prudential
Authority (APRA) continued its sponsorship of
CBSI staff in supervisory training for banks, credit
institutions, credit unions, superannuation funds
and insurance companies during the year. The
Pacific Financial Inclusion Program, of UNDP based
in Suva, assisted CBSI in reviving financial inclusion
activities in the country.

Solomon Islands is a member of the Alliance for
Financial Inclusion (AFI). AFI has funded the
Pacific Working Group on financial inclusion, and
particularly the encouragement of mobile phone
banking in the member countries of the South Pacific:
Fiji, Papua New Guinea, Samoa, Solomon Islands
and Vanuatu.

Relationship with Local Organizations

CBSI  assisted various local non-government
organizations in 2010. These included educational
institutions, sporting bodies, church groups, people
living with disabilities, youth groups, women’s
groups, and charity events.

CBSI is also represented on various committees
and boards, some of which include the Anti-Money
Laundering Commission (AMLC), Exemption
Committee, the Minerals Board, Integrity Forum
Group, Solomon Islands Development Trust (SIDT),
the Solomon Islands Small Business Enterprise
Center (SISBEC), Telecommunication Evaluation
Committee, Solomon Airlines Board, Investment
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Corporation of Solomon Islands (ICSI) Board, and
Soltai Board. The membership on these various
bodies has enabled the Bank to contribute to public

policy discussions in other areas outside its core
functions and responsibilities.
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e o I tt e Deloitte Touche Tohmatsu

Deloitte Tower, Level 12
Douglas Street

Port Moresby

PO Box 1275 Port Moresby
National Capital District
Papua New Guinea

Tel: +675 308 7000

Fax: +675 308 7001

Independent audit report to the members of www deloitte.comipg
Central Bank of Solomon Islands

We have audited the accompanying financial statements of Central Bank of Solomon Islands, which comprises the
statement of financial position as at 31 December 2010, the statement of comprehensive income, statement of
transfers to Solomon Islands Government, statement of cash flows and statement of changes in equity for the year

ended on that date, a summary of significant accounting policies, and other explanatory notes.
Directors’ Responsibility for the Financial Statements

The directors of Central Bank of Solomon Islands are responsible for the preparation and true and fair presentation of
these financial statements in accordance with International Financial Reporting Standards and with the requirements
of the Central Bank of Solomon Islands Act (Cap. 49). This responsibility includes designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation of the financial statements that are free
from material misstatements, whether due to fraud or error, selecting and applying appropriate accounting policies,

and making accounting estimates that are reasonable in the circumstances.
Audit Approach

Our responsibility is to express an opinion on the financial statements based on our audit. We conducted our audit in
accordance with International Standards on Auditing. These Auditing Standards require that we comply with relevant
ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance

whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting estimates made by the directors, as well as evaluating the overall presentation of the

financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Member of
Deloitte Touche Tohmatsu
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Audit Opinion

In our opinion, the accompanying financial statements are in agreement with the books of account kept by the Bank

and are properly drawn up:

(a) so as to give a true and fair view of the financial position of Central Bank of Solomon Islands as at 31

December 2010, and of its financial performance and its cash flows for the year then ended;
(b)  in accordance with the provisions of the Central Bank of Solomon Islands Act (Cap. 49); and

© in accordance with International Financial Reporting Standards as set out in Note 2(a) to the financial

statements.

Port Moresby, Papua New Guinea, this 2" day of May 2011.

Ei‘),‘u!'&h /J:W-JNL /?:)'\Mﬂ Esw

DELOITTE TOUCHE TOHMATSU

O

By: Suzaan Theron
Partner, Chartered Accountants

Licentiate member of the Institute of Solomon Islands Accountants
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CENTRAL BANK OF SOLOMON ISLANDS

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2010

Operating revenue

Interest income

Fees and commissions

Royalties

Other income

Net Gain on Foreign Currency Exchange

Net unrealized foreign exchange revaluation gain

Total revenue

Operating expenses
Interest expense

Fees and commissions
Administrative expenses
Other operating Expenses

Total expense

Net operating profit

Notes
20(a
20

20(c)

20(e
20(f

20(g)

NET PROFIT DISTRIBUTION ACCORDING TO CBSI ACT

Net operating profit in terms of IFRS

Add (IFRS required items not included in CBSI Law):

Net unrealized gain on foreign exchange Revaluation

Net operating profit/(loss) according to CBSI Act

Net Profit/ (loss) Transferred to General Reserve according to
section 20(1) of CBSI Act (CAP 49)

Transfer to Other Reserves according to section 20(2) of the CBSI

Act (CAP 49)

Due to Solomon Islands Government, section 20 (2) of the CBSI

Act (CAP 49)

2010 2009
(SBD 000’s) (SBD 000’s)
26,736 18,660
12,085 6,331
464 358
4,750 1,872
368 1,047
47,723 86,673
92,126 114,941
2,068 1,936
117 78
22,243 20,737
10,160 51,263
34,588 74,014
57,538 40,927
57,538 40,927
(47,723) (86,673)
9,816 (45,746)
4,908 (45,746)
2,454 -
2454 -

This statement of comprehensive income is to be read in conjunction with the notes to and forming part of the
financial statements set out on pages 55 to 77.
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CENTRAL BANK OF THE SOLOMON ISLANDS

STATEMENT OF TRANSFERS TO GOVERNMENT OF SOLOMON ISLANDS
FOR THE YEAR ENDED 31 DECEMBER 2010

Notes 2010 2009
(SBD 000’s) (SBD 000’s)
Appropriation of profits according to Section 20 (2) of the CBSI
Act (CAP 49) 2,454
Total transfer to Solomon Islands Government 2,454

The statement of transfers to Government of Solomon Islands is to be read in conjunction with the notes to and
forming part of the financial statements set out on pages 55 to 77.
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STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMEBER 2010

Notes 2010 2009
ASSETS {SBD 000°s) (SBD 000"s)
Foreign Currency Assets
Money at call 4 661,371 298,748
Accrued Interest 54352 1,854
Term Deposits 1,355,164 752,670
Holding of Special Drawing Rights 5 114,481 116,927
2,136,468 1,170,199

Local Currency Assets
Cash on Hand 155 381
Loans and Advances 7 120,800 126,746
Property, Plant and Equipment 8 76,760 68,304
Other Assets 9 47,452 30,738

245,167 226,174
Total Assets 1,381,635 1,396,373
LIABILITIES
Foreign Currency Liabilities
Demand Deposits 1 62,328 3220
IMF Standby Credit Facility 1 76,181 -
IMF Special Drawing Rights Allocations 5 122,506 125,105
Capital Subscriptions 5 917 917

261,932 129,242
Local Currency Liabilities
Demand Deposits 12 O64,833 457,231
Currency in Circulation 13 436,570 326,445
516G Monetary Operations Account 14 37,953 29418
Fixed Deposits 15 292218 125,199
Provision for transfer to S1G Consolidated Fund 2454 -
Other Liabilities 16 15,048 13,296

1.749.076 951,589

Total Liabilities 2,011,008 1,050,831
NET ASSETS 370,627 315,542
EQUITY
Capital and Reserves
Authorized Capital 30,000 50,000
Paid up Capital 20,000 20,000
General Reserve 17 48,222 43,314
Foreign Exchange Revaluation Reserve 18(a) 194,343 146,620
Premises and Equipment Assets Revaluation Reserve 18(c) 51,428 51,428
Capital Asset Reserve e 36,634 54.180
TOTAL CAPITAL AND RESERVES 370,627 315,542

Denton. H. Rarawa
Governor

Signed in Honiara on .20 %~ April 2011.

The statement of financial position is to be read in conjunction with the notes to and forming part of the financial

statements set out on pages 52 to 74.

- -
Emmanuel Gela

Chief Manager (Ag)
Finance and Information Technology
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CENTRAL BANK OF THE SOLOMON ISLANDS

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2010

Foreign Premises &
Exchange Equipment
Issued & Assets Asset Capital
Paid up General Revaluation Revaluation Assets
Capital Reserve Reserve Reserve Reserve Total

2009 (SBD000’s)  (SBD000’s) (SBD 000’s) (SBD 000’s) (SBD 000’s)  (SBD 000’s)

At 1 January 2009 20,000 89,060 59,947 44,968 54,180 268,155

Revaluation of Bank
Premises - - - 6,460 - 6,460

Transfer of net operating
profit/ (loss) according to
Section 20(1) and 20(2) of
CBSI Act CAP(49) E (45,746) - - (45,746)

Transfer of Foreign

Exchange Revaluation

Gains/ (Losses) for

the year according to

CAP(49) section 45 (1) of

CBSI Act - - 86,673 - - 86,673

At 31 December 2009 20,000 43,314 146,620 51,428 54,180 315,542

2010
At 1 January 2010 20,000 43,314 146,620 51,428 54,180 315,542

Revaluation of Bank
Premises

Transfer of net operating
profit/ (loss) according to
Section 20(1) and 20(2) of
CBSI Act CAP(49) 4,908 2,454 7,362

Transfer of Foreign

Exchange Revaluation

Gains/ (losses) for

the year according to

CAP(49) section 45 (1) of

CBSI Act 47,723 47,723

At 31 December 2010 20,000 48,222 194,343 51,428 56,634 370,627

The statement of changes in equity is to be read in conjunction with the notes to and forming part of the financial statements
set out on pages 55 to 77
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CENTRAL BANK OF THE SOLOMON ISLANDS

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2010

Cash flows from operating activities

Interest received

Cash received from other income
Interest paid

Cash payments in course of operations

Net cash provided by/(used in) operating activities before

movement in operating assets and liabilities

Cash received in placement of deposits
(Increase)/Decrease on IMF Allocation of SDR

(Increase)/Decrease in government finance provided
Net cash provided by/(used in) operating activities
Cash flows from investment activities

Payments for Premises, plant and equipment

Proceeds from sale of premises, plant and equipment
Increase in foreign investments

Net cash used in investment activities

Cash flows from financing activities

Net movement in issue of circulating currency

Net movement in foreign currency loan

Solomon Islands Government Monetary Operations
Dividend paid

Net cash provided by financing activities
Net increase in cash held
Cash at the beginning of the financial year

Cash at the end of the financial year

Notes 2010 2009
(SBD 000’s) (SBD 000’s)
26,736 18,660
17,888 9,566
(2,068; 1,535;
(42135 (79,768
421 (53,077)
674,621 235,654
(2,599) 116,989
5,946 38,614
678,389 338,180
16,298 2,730

( 2,288 e
(918,546) (374,009)
(932,564) (376,281)
110,125 46,585
135,289 (14,964)
8,535 7,846

0 (1,407)
253,949 38,060
(226) (41)
381 422

155 381

The statement of cash flows is to be read in conjunction with the notes to and forming part of the financial

statements set out on pages 55 to 77.
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CENTRAL BANK OF THE SOLOMON ISLANDS

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

THE LEGAL FRAMEWORK

The Central Bank of Solomon Islands (CBSI) operates under the Central Bank of Solomon Islands Act (CAP 49) (1996 as
amended). The CBSI is an independent legal entity wholly owned by, and reporting to, the Government of the Solomon
Islands. The CBSI is responsible for ensuring;:

*  Regulation of the issue, supply, availability and international exchange of the currency of the Solomon Islands;

*  Adpvising the Solomon Islands Government on banking and monetary matters;

*  Promoting monetary stability;

*  Supervision and regulation of banking business;

*  Promoting a sound financial structure;

*  Fostering economic conditions conducive to the orderly and balanced economic development of the Solomon

Islands.

Section 19 of the CBSI Act states that the Board shall determine the net profit of the Bank for the current financial year
after meeting current expenditures and making such provisions as it views appropriate for bad and doubtful debts,
depreciation in investments and other assets; contribution to staff and pension funds, and such other purposes as the
Board may deem necessary. Section 43 states that any capital profit or loss resulting from the sale or maturity of Central
Bank investments in securities, shall represent an accrual or charge against the General Reserve, as the case may be, and
shall not be deemed a profit or loss for the purposes of the calculation of net profits of the Central Bank in accordance
with Section 19. Section 45 requires that gains arising, other than from normal trading activity shall be allocated to a
Revaluation Reserve Account and neither, they nor similar losses (other than from trading activity) shall be included in
the computation of annual profits and losses of the Central Bank.

The Board is also aware, in terms of current best Central Bank practice, and International Financial Reporting Standards
(IFRS), that the CBSI Act is somewhat outdated. Accordingly, as from 2006 financial year, pending any update of the
Central Bank Act, the Board has decided to publish a profit and loss statement with the annual accounts, which shows
net profit determined in terms of IFRS. A reconciliation statement then adjusts this net income figure to accord with CBSI
Act profit distribution requirements. The latter remain the basis for determination of net profits, and their distribution,
in terms of Section 19 and 20 of the CBSI Act.

BASIS AND FORMAT OF PRESENTATION
(@) Basis of preparation

The financial statements of the Bank are based on IFRS adopted by the International Accounting Standards Board (IASB),
interpretations issued by the Standing Interpretations Committee of the IASB except where the Central Bank of Solomon
Islands Act (CAP 49) requires different treatment in which case the CBSI Act takes precedent. They are prepared under
the historical cost basis and do not take into account changing money values except where stated.

The accounting policies have been consistently applied over the reporting and comparative years with the exception of
Solomon Islands notes and coins. Up until 2008, the production costs of Solomon Islands notes and coins are initially
capitalized under Other Local Currency Assets and later expensed when issued into circulation. As from 2009, the
production cost of Solomon Islands notes and coins will be treated as an expense under Other Operating Expenses, as
per note 3 (h).

This has been possible with the accounts full compliance to IFRS since 2006. The CBSI does not hold foreign currency
denominated securities, and there is no defined market for domestic Government securities.

The financial statements are expressed in the Solomon Islands dollar (SBD), rounded to the nearest thousand.
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CENTRAL BANK OF THE SOLOMON ISLANDS

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

BASIS AND FORMAT OF PRESENTATION (CONT’D)
(b) Comparatives

All necessary information has been classified and presented to achieve consistency in disclosure with current financial
year amounts and other disclosures.

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies adopted in the preparation of the financial statements are set out below:
(a) Revenue recognition and Income presentation

Operating revenue
Operating revenue is generally recognized on an accrual basis and includes interest income, fees and commissions, and
profit on foreign exchange dealing with commercial banks and sundry income.

Income presentation

As Discussed in Note 1, the Legal Framework, the Profit and Loss Statement continue to include income calculated
on the basis of IFRS until such time the CBSI Law is amended. As an additional disclosure, CBSI presents net income
restated in terms of the CBSI Act, which continues to be the basis for Central Bank profit distribution.

(b) Foreign currency assets and liabilities

Foreign currencies

Transactions in foreign currencies are converted to Solomon Islands dollars at the rates of exchange prevailing on
transaction dates. Year-end assets and liabilities denominated in foreign currencies are converted at the rates of exchange
ruling at the year-end.

All unrealized gains and losses, arising from the conversion of foreign currencies are taken to the Foreign Exchange Asset
Revaluation Reserve Account in accordance with the provisions of Section 45 of the CBSI Act (CAP 49). These amounts
are not included in the computation of the annual profits or losses of the Bank, calculated in terms of the CBSI Act.

Net losses arising from the conversion of foreign currencies and net adverse changes in the fair value of securities are
set off against any credit balance in the Foreign Exchange Asset Revaluation Reserve Account, on the basis set out in
the previous paragraph. If the balance of this account is insufficient to cover such losses, they are set off against any
net profit remaining after the transfer to the General Reserve Account has been made in terms of Section 20 of the CBSI
Act (CAP 49). If these transfers are not adequate to cover such losses, the Government is required to transfer to the
ownership of the Bank non-negotiable non-interest bearing securities to the extent of the deficiency in terms of Section
44 of the CBSI Act.

Any credit balance in the Foreign Exchange Asset Revaluation Reserve Account at the end of each year is applied
first to the redemption of any non-negotiable non-interest bearing securities previously transferred to the Bank by the

Government to cover losses, in terms of Section 45 (3) of the CBSI Act.

As at 31 December 2010, there was a net revaluation surplus of $47.723 million (2009 : $86.673million).
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CENTRAL BANK OF THE SOLOMON ISLANDS

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(c) Impairment of other tangible and intangible assets

At each reporting date, the Bank reviews the carrying amount of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where the asset does
not generate cash flows that are independent from other assets, the Bank estimates the recoverable amount of the cash-
generating unit to which the asset belongs. Where a reasonable and consistent basis of allocation can be identified, corporate
assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment
annually and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset for which the estimates of future cash flows have not been
adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying
amount of the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised in profit
or loss immediately, unless the relevant asset is carried at fair value, in which case the impairment loss is treated as a
revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is increased to the
revised estimate of its recoverable amount, but only to the extent that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognised in profit or loss immediately, unless the relevant asset is
carried at fair value, in which case the reversal of the impairment loss is treated as a revaluation increase.

(d) Foreign currency assets and liabilities
Treasury notes, bonds and bills

At present CBSI only holds foreign currency denominated interest bearing fixed bank deposits. If held in the future,
Treasury notes, bonds and bills denominated in foreign currencies would be valued at fair value (‘market value’). In terms
of IAS 39, as a Central Bank, the CBSI would classify such portfolios within the residual “fair value option” through profit
and loss category. Central banks do not actively trade in such securities for profit maximization purposes; activity reflects
monetary policy considerations.

Under Section 43 (2) of the CBSI Act, such associated net unrealized gains and losses must accrue to the General Reserve.
Section 19 also states that depreciation of such investments would accrue to profit and loss. In terms of IFRS, unrealized
amounts would be accumulated in an appropriate Foreign Investments Asset Revaluation Reserve, prior to conformity
with the existing dated legislation.

(e) Coins sold as numismatic items

The Bank sells, or receives royalties on, coins which are specially minted or packaged as numismatic items. These coins
have not been accounted for as currency in circulation as they were not issued for monetary purposes.

®) Non-current assets

The carrying amounts of all non-current assets are reviewed to determine whether they are in excess of their recoverable
amount at balance date. If the carrying amount of a non-current asset exceeds the recoverable amount, the asset is written
down to the lower amount. In assessing recoverable amounts the relevant cash flows have not been discounted to their
present value.
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STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(8) Property, plant and equipment

Acquisitions

Items of property, plant and equipment are recorded at cost and depreciated as outlined below. All items of
property, plant and equipment are carried at the lower of cost less accumulated depreciation, and any recoverable
amount.

Investment property

Investment property, which is property held to earn rentals and/or for capital appreciation, is measured initially
at its cost, including transaction costs. Subsequent to initial recognition, investment property is measured at fair
value. Gains or losses arising from changes in the fair value of investment property are included in profit or loss
in the period in which they arise.

Disposal of assets

The gain or loss on disposal of assets is calculated as the difference between the carrying amount of the asset at the
time of disposal and the proceeds on disposal, and is included in the result in the year of disposal.

Depreciation

Depreciation is charged on a straight line basis over the estimated useful lives of the assets. The rates of depreciation
used are based on the following estimated useful lives:

*  Central Bank buildings - 4-55years
¢ Computers - 3years

*  Furniture, Plant and Equipment - 3 -5 years
*  Motor vehicles - 4years

Assets are depreciated from the date of acquisition. Expenditure on repairs or maintenance of property, plant and
equipment incurred which does not add to future economic benefits expected from the assets is recognised as an
expense when incurred.

Periodic revaluations

The Board has determined that apart from land and buildings, the remaining fixed assets of the Bank are recorded
at values approximating recoverable market values. With Board approval, a three year periodical revaluation of
its land and buildings was due and done in late 2009. This included a review of the asset classes, estimated useful
lives and depreciation rates, and current market values where deemed appropriate. The basis of this valuation is
the open market value, that is, the highest and best value the property would expect to be realized if put for sale
on private treaty. The Board proposes to have such assets revaluation every three years. The next revaluation will
be done in 2012.

(h) Notes and coins

The printing and minting production cost of Solomon Islands notes and coins, plus all other related costs are
expensed as and when it is incurred.
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STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(1) Income Tax

The Bank is exempted from income tax under the Income Tax (Central Bank of Solomon Islands) (Exemption) Order of
21¢ June 1976 as provided for under Section 16 (2) of the Income Tax Act (CAP 123).

G) Employee entitlements
Employee remuneration entitlements are determined by the Board in terms of Section 14 of the CBSI Act.

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and long
service leave when it is probable that settlement will be required and they are capable of being measured reliably.

Liabilities recognised in respect of employee benefits expected to be settled within 12 months, are measured at their
nominal values using the remuneration rate expected to apply at the time of settlement.

Liabilities recognised in respect of employee benefits which are not expected to be settled within 12 months are
measured as the present value of the estimated future cash outflows to be made by the Bank in respect of services
provided by employees up to reporting date.

(k) Solomon Islands Pension /Provident Fund

The Bank and its employees make contributions to the Solomon Islands National Provident Fund (Fund). The Bank had
contributed to the Fund on behalf of its staff at the rate of 7.5% per cent of salaries and other staff entitlements/incomes.
This amounts to $0.57 million (2009 : $0.49 million) in this financial year. CBSI staff in respect of income received, also
contributed $0.43 million ( 2009 : $0.38 million) to the Fund at the range of 5% to 7.5%. The legal minimum employee’s
contribution rate is 5%.

1)) Cash and cash equivalents
For the purpose of the statement of cash flows, cash and cash equivalents comprise cash held at the Bank as till money.
(m) Solomon Islands Government bonds

Solomon Islands Government bonds are valued at cost. Due to the present very thin secondary market for such securities
in the Solomon Islands, they are held to maturity by the Central Bank. Accordingly in terms of IAS 39, they are classified
as “held to maturity” and recorded at cost in the Bank’s accounts.

(n) Allowance for Bad and Doubtful Debts

Any allowance for bad and doubtful debts is established when there is objective evidence that the Bank will not be able
to collect all amounts due according to the original terms of the receivable.

Objective evidence that receivables are impaired includes observable data that come to the attention of the Bank about
the following events:

- Significant financial difficulty to the debtor

- A breach of contract, such as default or delinquency in payments

- It becoming probable that the debtor will enter bankruptcy or other financial reorganization

The amount of allowance is the difference between the carrying amount and the recoverable amount of the asset being
the present value of expected cash flows discounted at the market rate of interest for similar borrowers. The amount of
the provision is recognized as a charge in the statement of comprehensive income.
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EXTERNAL ASSETS

Section 30 of the CBSI Act requires the Bank to maintain a reserve of external assets, and lists the various ranges
of assets which can be held. For a central bank, such assets would include all internationally recognised reserve
assets. In these financial statements, external assets also include fully convertible foreign currency balances.

INTERNATIONAL MONETARY FUND

@)

The Solomon Islands is a member of the International Monetary Fund (IMF) and the Central Bank of
Solomon Islands has been designated as the Government of the Solomon Island’s fiscal agency (through
which the Government deals with the IMF) and as the depository for the IMF’s holding in Solomon Island
dollars.

The Solomon Islands subscription to the IMF has been met by:

() payment to the IMF out of Central Bank external assets which have been reimbursed by the
Government of the Solomon Islands by issue of non-interest bearing securities;

(i)  the funding of accounts in favor of the IMF in the books of the Central Bank by the Government of
the Solomon Islands.

The liabilities to the IMF include subscriptions which are maintained in the IMF No.1 and IMF No. 2
accounts. The IMF maintains such balances in their accounts in both Special Drawing Rights (SDR) and
Solomon Islands dollar equivalents; the Central Bank balances are maintained only in Solomon Islands
dollars.

RECONCILIATION OF OPERATING PROFIT TO NET CASH PROVIDED BY/(USED IN) OPERATING

ACTIVITIES

For the purpose of the statement of cash flows, cash and cash equivalents includes cash on hand at Bank (till

money).

2010 2009
(SBD 000's) (SBD 000’s)

Operating profit/ (loss) 9,815 (45,746)
Non-cash items:
Depreciation 5,347 3,916
Net (increase)/decrease in:
Other receivables (10,548) 25,885
Accrued expenses 673,773 354,125
Net cash provided by operating activities 678,389 338,180
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LOANS AND ADVANCES
a) Loans and advances to Solomon Islands
Government

Loans and advances
Development bonds
Treasury bills

Other securities
Amortizing bonds

Total Loans and Advances to Solomon Islands Government

b) Staff Loans

Staff housing loans

Management car loans
Personal loans

Total staff loans

Total Loans and Advances

2010 2009
(SBD 000’s) (SBD
000’s)
14,710 15,544
27 27
50
4,940 4,940
97,745 103,475
117422 124,036
2,437 1,606
211 210
730 894
3,378 2,710
120,800 126,746
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At 31 December 2009

Cost
Revaluation
Accumulated depreciation

Net book amount

Year ended December 2009
Opening net book amount
Additions

Disposals

Internal transfers

Depreciation charge
Revaluation surplus

Closing net book amount

At 31 December 2010
Cost

Revaluation

Accumulated depreciation

Net book amount

Year ended December 2010
Opening net book amount
Additions

Disposals

Internal transfers
Depreciation charge
Revaluation surplus

Closing net book amount

PROPERTY, PLANT AND EQUIPMENT (PPE)

Land & Equipment & Work in
buildings furniture Computer progress Total
(SBD 000s) (SBD 000's) (SBD 000s) (SBD 000's) (SBD 000s)

54,208 16,784 3,102 550 74,644
6,460 6,460
(3.539) (7173) (2.083) (12.795)
57,129 9,611 1,019 550 68,309
51,517 10,634 901 399 63,451
307 1,674 470 279 2,730
(398) (18) (416)

128 (128)
(1,283) (2,299) (334) (3,916)
6,460 6,460
57,129 9,611 1,019 550 68,309
54,629 20,974 2,208 12,719 90,530
(1.603) (10,339) (1.828) (13.770)
53,026 10,635 380 12,719 76,760
57,129 9,611 1,019 550 68,309
291 4,190 755 12,169 17,405
(2,500) (81) (1,026) (3,607)
(1,894) (3,085) (368) (5,347)
53,026 10,635 380 12,719 76,760

The land and building is stated at its revalued amount that was determined in 2009.Similar valuation on Land & Buildings
will occur again in 2012 in compliance with IAS 16. The periodical (3 year period) valuation of Land & Buildings was
approved by the Board of Directors on the 7* of September 2006.
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2010 2009
(SBD 000’s) (SBD 000’s)
OTHER LOCAL CURRENCY ASSETS

Sundry debtors & other cheques held 46,448 30,897
Advances and prepayments 1,004 1,329
Less allowance for doubtful debts (1,488)
47,452 30,738

FOREIGN CURRENCY DEMAND DEPOSITS
Demand deposits 62,328 3,220

Demand deposit of international organizations such as the Asian development Bank (ADB),
European Development Bank (EDB), International Fund for Agricultural Development (IFAD),
International Development Association.

IMF STANDBY CREDIT FACILITY

IMF Standby credit facility 76,181

A Standby Credit Facility with IMF concluded in 2010 to assist in the promotion of fiscal and other
reforms, reduce destabilizing imbalances and close financing gaps, including soliciting addiotional
donor support. The country has so far two draw downs (first in June and the second in November),
totaling to the disclosed amount at year end.

LOCAL CURRENCY DEMAND DEPOSITS

Commercial banks 822,373 389,342
Solomon Islands Government 142,009 63,102
Financial corporations 367 4,718
Other 84 69

__ 964833 457231
CURRENCY IN CIRCULATION

Notes 425,302 315,671
Coins 11,268 10,774

__ 436570  ____ 326445

SIG MONETARY OPERATIONS ACCOUNT

Securities 37,953 29,418
FIXED DEPOSITS
(a) Solomon Islands Government (SIG) 235,433 105,109

This deposit represents funds received by the Solomon Islands Government (SIG) under the Stabex scheme of the
European Community, Asian Development Bank, Republic of China, and Papua New Guinea Government. The SIG
draws on these deposits as and when it is ready to use the funds in a manner approved by the funding agencies.

(b) Central Bank of Solomon Islands (CBSI) Securities 56,785 20,090
292,218 125,199
OTHER LOCAL CURRENCY LIABILITIES
Unpresented bank cheques 4,473 1,679
Provision for employee entitlements 5,648 6,021
Other liabilities 4927 5,596

15048 13,296
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GENERAL RESERVE AND DISTRIBUTION OF PROFITS
The general reserve is maintained to cover net losses incurred by the Bank and unforeseen events and contingencies.
The requirements of Section 19 and 20 of the CBSI Act are:

(a) When the Central Bank determines net profit for the year after meeting all current expenditures, and making
allowance for bad and doubtful debts, depreciation in investments, and contribution to staff and pension funds; and
such other purposes as the Board may deem necessary.

(b) The net profit shall then be allocated to a General Reserve each year until such time as the General Reserve is equal
in amount to half the authorized capital of the Central Bank. After which, half of the net profit shall be allocated to
this General Reserve until the General Reserve is equal to twice the authorized capital of the Central Bank.

(c) After such allocations, the Board, with the Minister’s approval, may then direct such part of remaining net profit as
it considers appropriate, be allocated to one or more Special Reserves, and after such allocations, the remainder of
the net profit shall be transferred to the Solomon Islands Government Consolidated Fund.

(d) If there is a net loss in any year that exceeds the amount of the General Reserve at end year, then such excess shall be
paid to the Bank from the Consolidated Fund.

(e) With approval of the Minister, the Board may direct that a proportion, not exceeding half, of the General Reserve
may at any time after the General Reserve has reached an amount equal to half the authorized capital of the Central
Bank be converted into issues and fully-paid capital; provided such amounts do not cause paid up capital to exceed
authorized capital.

REVALUATION RESERVE ACCOUNTS
(@) Foreign Exchange Revaluation Reserve

Under Section 45 of the CBSI Act, gains arising from any change in the valuation of the Central Bank’s assets or liabilities
in, or denominated in, gold, foreign currencies or other units of account as a result of alterations of the external value of
the currency of the Solomon Islands, or any change in the values, parities or exchange rates of such assets and liabilities
with respect to the currency of the Solomon Islands other than gains arising from normal trading activity of the Central
Bank, shall be credited to a Foreign Exchange Revaluation Reserve Account. Losses arising from any change other than
losses from normal trading activity of the Central Bank shall be included in the computation of the annual profits or
losses of the Central Bank. As discussed in the Notes, such treatment is inconsistent with IFRS. The CBSI provides
additional disclosures in a profits distribution reconciliation statement accompanying the profit and loss account, which
links IFRS net profit to profit distributable under the CBSI Law.

The losses arising from any such valuation changes other than losses arising from normal trading activity shall be set
off against any credit balance in the Foreign Exchange Asset Revaluation Reserve Account and, notwithstanding any
other provision of the Act, if such balance is insufficient to cover such losses, the Government shall issue to the Central
Bank non-negotiable non-interest bearing securities to the extent of the deficiency. Any credit balance at the end of
each financial year in the Foreign Exchange Asset Revaluation Reserve Account shall be applied first, on behalf of the
Government, to the redemption of all securities issued and outstanding under this Section of the CBSI Act.
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REVALUATION RESERVE ACCOUNTS (CONT’D)
(a) Foreign Exchange Revaluation Reserve (Cont’d)

In addition, under Section 44, if at any time the total assets of the Central Bank shall be less than its total liabilities,
notwithstanding any other provisions of this Act, the Government shall cause to be transferred to the Central Bank non-
negotiable non-interest bearing securities issued by the Government to the extent of the deficiency.

(b) Foreign Investment Revaluation Reserve

As discussed in Note 3 (b) the CBSI does not presently hold foreign currency denominated investments other than
fixed term bank deposits. In addition, because of the very limited market for Solomon Islands Government securities,
holdings of such assets are recorded at cost. Accordingly, there are currently no amounts to be recorded in such an asset
revaluation reserve(s) covering foreign and domestic Central Bank investments.

Under Section 43 (2) of the CBSI Act, any valuation changes in the Central Bank’s holdings of securities, together with
any capital profit or loss resulting from sale or maturity of such assets shall represent an accrual to, or a charge against
the General Reserve and shall not be deemed profit or loss for the purpose of calculating net profits under the CBSI Act.

Section 43 is not consistent with current IFRS, specifically IAS 39, which would require such valuation changes to be
included in the profit and loss account.

(c) Property, Plant and Equipment Asset Revaluation Reserve

Following the first major revaluation of the Central Bank’s land and premises assets in 2006, the CBSI has established
an appropriate Premises and Equipment Assets Revaluation Reserve. (Refer also Notes 3(g)).

CAPITAL ASSET RESERVE

Other retained earnings reserves can be established under the CBSI Law (Section 20(2)) out of net profits, with the
approval of the Minister. These reserves included, as at end 2005, a capital asset replacement reserve, small business
finance scheme reserve, early retirements and gratuity reserve.

With the separate establishment of provision accounts in 2006 to meet IFRS requirements in relation to early retirement
and gratuity payments, the Board has determined that the relevant reserve balances be transferred to the capital asset
replacement reserve to strengthen the Central Bank’s equity position in relation to future major capital investment in
buildings and equipment.

2010 2009
(SBD 000’s) (SBD 000’s)

Capital Asset Reserve 56,634 54,180
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2010 2009
INCOME AND EXPENSES
(SBD 000s) (SBD 000’s)
(a) Interest income
Interest received from foreign investments 24,061 14,172
Interest received from local investments 2,675 4,488
26,736 18,660
(b) Fees and commissions received
Fees and commissions - foreign dealings 11,765 5,914
Fees and commissions - local dealings 320 417
12,085 6,331
(c) Other income
Gain/ (loss) from disposal of fixed assets (220 94
Rent Received 98 1,046
Sale of numismatic coins 3,543 53
Others 440 679
4,750 1,872
(d) Interest expenses
Interest expense on foreign liabilities 334 9
Interest expense on local liabilities 1.734 1.840
2.068 1,936
() Fees and commissions paid 117 78
(f) Administration expenses
Staff costs 13,934 12,620
Others 8.309 8117

22243 20,737

(g) Other operating expenses

Board of directors remunerations and expenses 161 33
Currency expenses 3,646 46,243
Depreciation 5,347 3,916
Auditors remuneration (Note 20) 408 469
Others 598 602

10160 ___ 51,263
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AUDITOR’S REMUNERATION
2010 2009
Amounts received or due and receivable by the (SBD 000’s) (SBD 000’s)
External Auditors of the bank for:
- Auditing the financial statements 408 440
- Other services - (Morris and Sojnocki) - Internal audit 29
408 469
RELATED PARTIES DISCLOSURES
Related Party Disclosures requires the disclosure of information relating to aggregate compensation of key management
personnel. The key management personnel of the Bank are members of the CBSI Board and senior staff who have
responsibility for planning, directing and controlling the activities of the Bank. In 2010, this group comprises 12 in total
(12 in 2009), including the two Governors, 5 non-executive CBSI Board of Directors and 5 Chief Managers. . Fees of
the non-executive members of the CBSI Board are determined by the Minister of Finance. The Governor and Deputy
Governor contracts are subject to mid-term review by the Minister of Finance and annually in terms of CBSI policies. The
CBSI Board of Directors determines the remuneration of the Chief Managers.
The remuneration of the CBSI’s key management personnel was as follows:
2010 2009
Total remuneration is included in ‘personnel expenses’ as follows: (SBD OOO'S% (SBD 000’s)
Short-term employee benefits , ,154
Post-employment benefits 196
Other long-term benefits 134
Total Compensation 1,297 1,484
Short-term benefits include cash salary, and in the case of staff, annual leave, motor vehicle benefits, health benefits and
the fringe benefits tax paid or payable on these benefits.
Post-employment benefits include superannuation benefits and in the case of staff, health benefits. Other long-term
benefits include long service leave. The components of remuneration are reported on an accrual basis.
As at 31 December 2010 loans by the Bank to key management personnel are as follows:
2010 2009
(SBD 000’s£ (SBD 000’s)
Housing loan 1,03 6l
Personal loan 61 25
Management car loan 60 210
Total loans 1,153 296

There were no other related party transactions with Board members; transactions with director-related entities which
occurred in the normal course of the Bank’s operations were conducted on the terms no more favorable than similar
transactions with other employees or customers.
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EMPLOYEES
The number of full time permanent Central Bank employees as at 31* December 2010 was 91 (2009: 100)
CONTINGENT LIABILITIES

The Bank has guaranteed staff housing loans with the commercial banks to the sum of $0.8 million as at 31 December
2010 (2009:$1.0 million). The guarantee is valid until the date the staff ceases employment with the Bank.

In 2007 the Solomon Islands Government introduced and provided $10 million for the establishment of the Small
Business Finance Guarantee Scheme to be administered by CBSI. As at 31 December 2010 a total of 28 loans with a net
guarantee of $1.87million (2009: $1.64 million) have been administered under the scheme.

FINANCIAL INSTRUMENTS

Exposure to operational, credit, liquidity, interest rate, and currency risk arises in the normal course of the Bank’s
operations. The structure of the CBSI’s balance sheet is primarily determined by the nature of its statutory functions,
rather than commercial considerations. At the same time, CBSI continually manages its exposure to risk, through a
variety of risk management techniques. Risk management of the CBSI is regulated by internal instructions and closely
monitored by the Board.

Operating loss is the risk of loss from breakdown of internal controls. The CBSI is in the process of establishing an
internal audit function (either internally or outsourced) which will exercise monitoring and control over accounting
policies and procedures, and the effective functioning of the system of internal controls at the CBSI. Operating risk
relating to the activities of foreign currency reserves management is controlled by a number of internal instructions,
and there is clear segregation of front office and back office activity. The latter is one of the mechanisms for managing
operating risk.

The material financial instrument to which the Bank has exposure includes:
(@) External assets
(ii) Other liabilities.

Credit risk

CBSI takes on exposure to credit risk which is the risk that a counter party will be unable to pay amounts in full when
due. CBSI's maximum credit risk, excluding the value of collateral, is generally reflected in the carrying of financial
assets. The impact of possible netting of assets and liabilities to reduce potential credit exposure is not significant. The
Bank does not require collateral in respect of financial assets except in respect of loans to staff.

Management has a credit policy in place. Credit risk on transactions in foreign currency reserves is managed through
the approval of transactions and placement of funds, the establishment of limits restricting risk and constant monitoring
of positions. Counter party limits are set based on credit ratings and are subject to regular review. Currency risk and the
exposure in the local currency portfolio is also monitored and managed.

Credit risk on financial assets is minimized by dealing with recognized monetary institutions.
At balance sheet date, there were no significant concentrations of credit risk.
Liquidity risk

Liquidity risk is defined as the risk of loss arising due to the mismatch of the maturities of assets and liabilities. The
maturities of assets and liabilities is the ability to replace, at an acceptable cost, interest bearing liabilities as they mature,
are important factors in assessing the liquidity of the CBSI and its exposure to changes in interest and exchange rates.
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The table below shows assets and liabilities at 31 December 2010 (and 2009 comparatives) grouped by remaining
contractual maturity.

2010 Liquidity Risk
0-3 3-6 6-12 Undefined
Months Months Months Over 1 year Maturity Total

. (SBD 000’s) (SBD 000’s) (SBD000’s) (SBD 000’s) (SBD 000’s) (SBD 000s)
Foreign Currency Assets

Money at call 661,371 661,371
Accrued Interest 5,452 5,452
Term Deposits 1,355,164 1,355,164
Holding of Special Drawing 114,481 114,481
Rights

Total 114,481 1,355,164 5,452 661,371 2,136,468
Local Currency Assets

Cash on Hand 155 155
Loans and Advances 5,013 115,787 120,800
Property, Plant and Equipment 76,760 76,760
Other Assets 46,438 13 988 13 47,452
Total 46,593 5,026 193,535 13 245,167
Total Assets 161,074 1,355,164 10,478 193,535 661,384 2,381,635
LIABILITIES

Foreign Currency Liabilities

Demand Deposits 62,328 62,328
IMF Standby Credit Facility 76,181 76,181
IMF Special Drawing Rights 122,506 122,506
Allocations
Capital Subscriptions 917 917
Total 138,509 123,423 261,932
Local Currency Liabilities
Demand Deposits 899,377 65,456 964,833
Currency in Circulation 436,570 436,570
SIG Monetary Operations 37,953 37,953
Account
Fixed Deposits 1,390 7,010 33,630 56,785 193,403 292,218
Provision for transfer to SIG 2,454 2,454
Consolidated Fund
Other Liabilities 1,299 2,424 603 10,722 15,048
Total 1,390 10,763 973,384 57,388 706,151 1,749,076

et 139,899 10,763 973,384 57,388 829,574 1,749,076
Total Liabilities

21,175 1,344,401 (962,906) 136,147 (168,190) 370,627

Net Liquidity Gap
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2009 Liquidity Risk

Foreign Currency Assets
Money at call

Accrued Interest

Term Deposits

Holding of Special
Drawing Rights

Total

Local Currency Assets
Cash on Hand
Loans and Advances

Property, Plant and
Equipment

Other Assets
Total

Total Assets

LIABILITIES

Foreign Currency
Liabilities

Demand Deposits

IMF Special Drawing
Rights Allocations

Capital Subscriptions
Total

Local Currency
Liabilities

Demand Deposits
Currency in Circulation

SIG Monetary Operations
Account
Fixed Deposits

Provision for transfer to
SIG Consolidated Fund

Other Liabilities
Total

Total Liabilities

Net Liquidity Gap

0-3 3-6 6-12 Undefined
Months Months Months Over 1 year Maturity Total
(SBD000’s) (SBD 000’s) (SBD000’s) (SBD000’s) (SBD000’s)  (SBD 000’s)

298,748 298,748
1,854 1,854
752,670 752,670
116,927 116,927
116,927 752,670 300,602 1,170,199
381 381
126,746 126,746
68,309 68,309
30,590 148 30,738
30,971 148 126,746 68,309 226,174
147,898 752,670 148 126,746 368,911 1,396,373
3,220 3,220
125,105 125,105
917 917
3,220 126,022 129,242
457,231 457,231
326,445 326,445
29,418 29,418
125,199 125,199
13,296 13,296
625,144 951,589
628,364 452,467 1,080,831
(480,466) 752,670 148 126,746 (83,556) 315,542
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CENTRAL BANK OF THE SOLOMON ISLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010
Interest rate risk

The Bank’s exposure to interest rate risk and the effective interest rates of financial assets and liabilities at the balance
sheet date are as follows:

Financial assets:

Cash and current accounts - floating interest rates.
Short term deposits - fixed interest rates, maturing in 90 days or less.
Treasury notes and bonds - fixed interest rates, maturing in 9 years or less.
Solomon Islands Government bonds - fixed interest rates, maturing as detailed in note 3 (m)
Staff loans - fixed interest rates, maturing in 20 years or less.
Statutory bodies/banks - fixed interest rates, maturing in 30 days or less.
Solomon Islands Government - fixed interest rates, payable in 30 days or less

- Account No.1

- Redemption of bonds.

Financial liabilities:
Domestic Institutions - fixed interest rates, payable in 30 days or less.

All other financial assets or financial liabilities are non-interest bearing.
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CENTRAL BANK OF THE SOLOMON ISLANDS

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

2010 Interest Rate Risk

Foreign Currency Assets

Money at call

Accrued Interest & Bill

Collectibles
Term Deposits

Holding of Special
Drawing Rights

Total

Local Currency Assets
Cash on Hand
Loans and Advances

Property, Plant and
Equipment

Other Assets
Total

Total Assets

LIABILITIES

Foreign Currency
Liabilities

Demand Deposits
IMF Standby Credit
Facilit

iviig éfv)ecial Drawing
Rights Allocations

Capital Subscriptions
Total

Local Currency
Liabilities

Demand Deposits
Currency in Circulation

SIG Monetary Op/

Account
Fixed Deposits

Provision for transfer to
SIG Consolidated Fund

Other Liabilities
Total

Total Liabilities

Net Sensitivity Gap

Fixed
Coupon Non-Interest
0-1 1-3 Months 3-12Months Over1 Year Bearing Total
(SBD 000’s)  (SBD 000’s) (SBD 000’s)  (SBD000’s) (SBD 000’s)  (SBD 000’s)
661,371 661,371
5,452 5,452
1,355,164 1,355,164
114,481 114,481
2,016,535 119,933 2,136,468
155 155
120,800 120,800
76,760 76,760
47,452 47,452
120,800 124,367 245,167
2,016,535 120,800 244,300 2,381,635
62,328 62,328
76,181 76,181
122,506 122,506
917 917
122,506 139,426 261,932
899,377 65,456 964,833
436,570 436,570
37,953 37,953
1,390 7,010 33,630 56,785 193,403 292,218
2,454 2,454
15,048 15,048
1,390 7,010 970,960 56,785 712,931 1,749,076
1,390 129,516 970,960 56,785 852,357 2,011,008
(1,390) 1,887,019 (970,960) 64,015 (608,057) 370,627
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CENTRAL BANK OF THE SOLOMON ISLANDS

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

Currency risk
Currency risk is the risk the value of financial instruments will fluctuate due to changes in foreign exchange rates.

The Bank incurs foreign currency risk on holdings of financial assets (principally external assets) that are denominated in a cur-
rency other than the Solomon Islands dollar. The currencies giving rise to this risk are primarily Australian dollars, New Zealand
dollars, British pounds, Euro and United States dollars.

The Bank does not hedge its exposure to exchange fluctuations in these currencies.

In accordance with the CBSI Act, the task of maintaining the safety and liquidity of foreign reserve assets, as well as the returns
from reserves asset management, are achieved through diversification of investment by entering into transactions in international
capital and money markets. Analysis of risks is the process of managing the currency reserves by comparing factual risk levels
with set limits. Credit risk is additionally limited by the separate minimum acceptable credit ratings and operational limits.
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CENTRAL BANK OF THE SOLOMON ISLANDS

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

2009 Interest Rate Risk

Fixed
Coupon Non-Interest
) 0-1 1-3 Months 3-12 Months Over1 Year Bearing Total
Foreign Currency Assets
(SBD000’s)  (SBDO000's)  (SBDO000's) (SBDO000’s)y  (SBD000’s)  (SBD 000's)

Money at call 298,748 298,748
Accrued Interest 1,854 1,854
Term Deposits 752,670 752,670
Holding of Special Drawing
Rights 116,927 116,927

Total 1,051,418 118,781 1,170,199
Local Currency Assets
Cash on Hand 381 381
Loans and Advances 126,746 126,746
Property, Plant and 68,309 68,309
Equipment
Other Assets 30,738 30,738

Total 126,746 99,428 226,174
Total Assets 1,053,272 126,746 216,355 1,396,373
LIABILITIES
Foreign Currency
Liabilities
Demand Deposits 3,220 3,220
IMF Special Drawing
Rights Allocations 125,105 125,105
Capital Subscriptions 917 917
Total 129,242 129,242
Local Currency Liabilities
Demand Deposits 457,231 457,231
Currency in Circulation 326,445 326,445
SIG Monetary Operations 29,418 29,418
Account
Fixed Deposits 125,199 125,199
Provision for transfer to
SIG Consolidated Fund
Other Liabilities 13,296 13,296
Total 951,589 951,589
Total Liabilities 1,080,831 1,080,831
Net Sensitivity Gap 1,053,272 126,746 (864,476) 315,542
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CENTRAL BANK OF THE SOLOMON ISLANDS

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

Currency risk
Currency risk is the risk the value of financial instruments will fluctuate due to changes in foreign exchange rates.

The Bank incurs foreign currency risk on holdings of financial assets (principally external assets) that are denominated in a
currency other than the Solomon Islands dollar. The currencies giving rise to this risk are primarily Australian dollars, New
Zealand dollars, British pounds, Euro and United States dollars.

The Bank does not hedge its exposure to exchange fluctuations in these currencies.

In accordance with the CBSI Act, the task of maintaining the safety and liquidity of foreign reserve assets, as well as the
returns from reserves asset management, are achieved through diversification of investment by entering into transactions in
international capital and money markets. Analysis of risks is the process of managing the currency reserves by comparing
factual risk levels with set limits. Credit risk is additionally limited by the separate minimum acceptable credit ratings and
operational limits.
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CENTRAL BANK OF THE SOLOMON ISLANDS

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

2010 Currency Risk

Foreign Currency Assets

Money at call
Accrued Interest

Term Deposits

Holding of Special Drawing
Rights

Total

Local Currency Assets
Cash on Hand

Loans and Advances
Property, Plant and

Equipment
O(’gher Assets

Total

Total Assets

LIABILITIES

Foreign Currency
Liabilities

Demand Deposits

IMF Standby Credit Facility

IMF Special Drawing Rights

Allocations
Capital Subscriptions

Total

Local Currency Liabilities
Demand Deposits

Currency in Circulation

SIG Monetary Op/ Account
Fixed Deposits

Provision for transfer to SIG

Consolidated Fund
Other Liabilities

Total
Total Liabilities

NET ASSETS

SBD AUD NZ USD EURO GBP OTHERS Total
(SBD) (SBD) (SBD) (SBD) (SBD (SBD)  (SBD) (SBD)
(000’s) (000’s)  (000’s) (000’s)  (000’s)  (000’s)  (00O’s) (000’s)
71,777 417,170 171,583 836 5 661,371
1 4531 263 333 294 20 10 5,452
554,205 81511 473,851 191,358 47,503 6,716 1,355,164
114,481 114,481
1 630,533 81,774 891,354 363235 48359 121,212 2,136,468
155 155
120,800 120,800
76,760 76,760
47,452 47,452
245,167 245,167
245168 630,533 81,774 891,354 363235 48359 121212 2,381,635
62,328 62,328
76,181 76,181
122506 122,506
917 917
261,932, 261,932
964,833 964,833
436,570 436,570
37,953 37,953
292,218 292,218
2,454 2,454
15,048 15,048
1,749,076 1,749,076
1,749,076 261,932 2,011,008

_ (1,503,908) 630,533 81,774 891,354 363,235 48,359 (140,720) 370,627
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MONTHS

January

February

March

April

CENTRAL BANK OF SOLOMON ISLANDS
2010 CALENDER OF EVENTS
EVENTS

Governor & Deputy Governor met with Minister & PS MOFT on IMF
programs.

Deputy Governor attends Second STI Training organized by IMF and the
Government of Singapore to review STI course curriculumand procedures.
Completion of SWIFT Connectivity Upgrade from Dialup to Broadband on the
Production Server

Governor attended the Reserve Bank of Australia 50th Anniversary
Symposium in Sydney.

Deputy Governor attended the first meeting of the Alliance For

Financial Inclusion (AFI) Pacific Central Bank Working Group Meeting in
Port Villa, Vanuatu.

Ms Millisidy Pita, Mr. Norman Vavaha and Mr. Charles Rubaha were
recruited by FMSD as analysts.

Acquisition of 12 new laptops and 12 desktops.

Redlee Ausopa, attended security training attachment with Chubb

New Zealand in Christchurch, New Zealand.

Analyst FMSD, Lynne Suti, attended a Savings & Loans Society onsite
examination attachment with Bank of PNG.

Office of the Controller of Insurance conducted onsite examination on Tower
Insurance (SI Branch).

Chief Manager, Human Resource & Corporate Services (Bella Simiha) and
Manager Human Resources (Rose Sulu) participated at the Annual Asia &
Pacific Human Resource Congress held in Malaysia

Governor attended the South Pacific Central Bank Governor’s meeting
in Auckland, New Zealand.

Governor attended the 43rd Annual Meeting of the Board of Governors
of Asian Development Bank (ADB) in Taskent, Uzbekistan.

The Bank hosted an IMF Monetary and Financial Statistics Mission, to
develop a system for compilation of monetary statistic.

Doreen L Monogari, Supervisor Debt Unit, attended ComSec Workshop
in Johannesburg, South Africa

Office of the Registrar of Credit Unions conducted onsite examination on
SI Health Workers Credit Union

Recruitment of a new Salary Officer under Finance and Information Technology

Governor, Chief Manager Human Resources and Corporate

Services Department, and Legal officer attended the official opening of
Reserves Bank of Vanuatu new complex in Port Villa, Vanuatu.

The Central Bank’s 2009 Annual report was launched by the Governor.

An IMF Safeguards Assessment mission visited the CBSI to review the
Bank’s safeguards framework.

Court Appointed Management (CAM) of DBSI was extended for another
12 months.

CBSI Payroll Application upgraded from MicrOpay to MicrOpay Meridian
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June

July

August

September

FMSD Chief Manager, Raynold Moveni and Senior Analyst, Samuel
Warunima, International Department attended the Nasfund
Superannuation onsite examination attachment with Bank of PNG.
Central Banking Workshop on Gold as Reserve Asset in Hongkong,.

CBSI held its annual “The Money Smart Day” programs at Kirakira in

the Makira Ulawa Province and at Buala, in the Isabel Province..

The Solomon Islands Financial Intelligence Unit (SIFIU) launched its
annual report.

CBSI hosted a regional meeting of the Association of Financial Supervisors
in Honiara.

Receipt of the first tranche of the IMF Standing Credit Facility for SI

Deputy Governor attended the 13th Plenary Meeting of the APG in
Singapore along with members of the Anti-Money Laundering Commission
of Solomon Islands.

Luke Forau, Chief Manager Economic, Statistics and Research

Department attended a regional conference of the Heads of Statistics

and Planning in Noumea, New Caledonia.

RaynoldMoveni, Chief Manager, Financial Market Supervision

Department attended 2010 Boulder Microfinance Program Training, Italy.
Governor attended the “Asia 21 Conference” organized by the IMF in Seoul,
South Korea.

Office of the Controller of Insurance conducted onsite examination on

QBE International Insurance (SI Branch)

Senior Analyst FMSD, Tom Ha’aute, attended the Dominion Insurance
attachment with Reserve Bank of Fiji.

Signed contract with Fletcher Kwaimani JV Ltd to start Riffle Range Housing
project

Engaged EJ Construction for Mbokona trenching

Top and Middle floor Reconfiguration & Glazing Contract Agreement was
signed with TGA

Muriel and Simon attended training on Sun System and MicrOpay Meridian in
Brisbane, Australia.

Deputy Governor attended the second AFI Pacific Central Bank Working
Group meeting in Nadi, Fiji.

David Maru, Senior Security officer attended Chubb vocational

training attachment, Christchurch, New Zealand.

Governor attended the PFTAC tripartite meeting in Port Villa, Vanuatu.
Office of the Registrar of Credit Unions conducted onsite examination on
SI Nurses Credit Union.

MEFMSD attended the IMF-STI AML/CFT training for assessors.

Senior Analyst FMSD, Samuel Warunima attended the ANZ Banking
Group onsite examination with Bank of PNG.

Chief Manager Economic Research and Statistic and Chief Manager
International Department attended a meeting with the LM Investment at
Gold Coast Australia

Manager Exchange Controls and Manager Financial Marketing
Supervision attended 5th Annual Workshop for the Centre for Central
Banking Studies at Tonga

Daniel Haridi, Chief Manager, Currency & Banking Operation Department,
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October

November

December

attended the Mint Directors Conference in Canberra, Australia.
ComSec Debt Advisors conducted training on the CS-SAS software
application for managing the issue of Treasury Bills and Bonds.

CBSI conducted onsite examination on SI National Provident Fund
jointly with regional supervisors and technical assistance from APRA,
under the APRA-Pacific Support Governance Program.

Signed Contract with Tengemoana Contraction to do Head Office
exterior painting

Deputy Governor presented a paper on “Recent Economic Development
and Outlook” for the Solomon Islands economy to the Second Australia
and Solomon Islands Business Forum, in Brisbane, Australia.

Governor attended the South Pacific Finance & Economic Minister’s
(FEMM) meeting in Niue.

Governor attended the IMF/World Bank annual meetings in Washington DC,
USA.

Tom Coward, an ODI fellow ends his mission in Solomon Islands.

Patricia Salmon begins her two year term with CBSI.

Deputy Governor and Manager, Financial Market Supervision Department
attended the annual meeting of the Association of Financial Supervisors

of Pacific Countries (AFSPC), held in Nadi, Fiji.

Office of the Registrar of Credit Union marked the International Credit
Union Day with SICUL and credit unions in Honiara.

Seven members of staff represented the Bank and participated at the
Annual Premiers Meeting and Trade and Agriculture Show in Buala,
Isabel Province.

CBSI and Pacific Financial Inclusion Program (PFIP), held a Financial
Inclusion Workshop at the Heritage Park Hotel in Honiara.

Donald Kiriau and John Rohi, attended an IMF/ PFTAC seminar on Balance
of Payments, Nadji, Fiji.

Donald Kiriau, attended an IMF Institute course on Financial Programming
in Washington DC, USA.

George Luga, attended an IMF/STI course on Monetary and Financial
Statistics, Singapore.

CBSI Board held its provincial meeting at Tavanipupu resort on Guadalcanal.
FMSD Senior Analyst, Trevor Manemahaga and Analyst, Millisidy Pita
attended the Credit Corporation onsite examination attachment with
Reserve Bank of Fiji.

CBSI conducted onsite examination on ANZ Banking Group (SI Branch)
with the assistance of PFTAC, Mr. John Vaught.

Receipts of the second tranche of the IMF Standing Credit Facility for SI
Oliver attended an IFRS course in Singapore.

Governor and CM/FMSD attended the annual South Pacific Central Bank
Governor’s meeting in Wellington, New Zealand.

Vinstar Limited conducted 2010 Review / Audit of the HR Processes
Implemented in 2009.

Receipt of EU funding for EU15.0 million (SBD160.8 million) for SIG

CBSI reviewed Exchange Control Approval limits and commercial

banks exchange rate spread limits

Marlon attended a SWIFT Training - SWIFTNet & Alliance 7.0 in Melbourne,
Australia.

82



2010 CBSI Annual Report

STATISTICAL ANNEX (or Tables)

Tables A. Money and Banking

1.1
1.2
1.3
1.4a
1.4b
1.5
1.6

1.7
1.8
1.9
1.10
1.11

1.12
1.13
1.14

1.15
1.16
1.17
1.18

Depository Corporations Survey

Central Bank Survey

Other Depository Corporations Survey

Sectoral Distribution of Commercial Bank Credit Outstanding

Sectoral Distribution of Commercial Bank Credit Outstanding (cont.)

Commercial Bank Liquid Assets Position
Assets and Liabilities of Development Bank of Solomon Islands

Balance of Payments
External Trade and Payments

Balance of Payments & International Position Statistics Summary
Trade in Goods Statistics

Foreign Exchange Receipts

Foreign Exchange Payments

Exchange Rates

Government Finance

Government Securities by Holder & Instrument
Summary of Government Annual Accounts and Budget Forecasts
Government Revenues

Domestic Economy

Prices

Honiara Retail Price Index
International Commodity Prices
Production By Major Commodity
Real Gross Domestic Product

Page

82
83
84
85
86
87
88

89
90
91
92
93

94
95
96

97
98
99
100

83



2010 CBSI Annual Report

1S4D 921nog

LLLET- O €8 £9 611~ $1 501 99 06~ 89/01-  G8€SI- 61001 €0 ¥TI- Ge9SI-  T6I0I-  PHOLL- oL LY 60 9C- (12u) swayt YO

z€0.8 ¥T 98 S 6€8 1€ /18 00 $92 L1729 LLSTL 90 669 06 6€L 69 L¥L 88 L¥L TLTss 76 6€9 £0019 £ymba 10 pue sareys

000 00 0 000 000 000 000 000 000 000 000 000 000 000 000 SOAIISAI [EDIUYDD) dOURINSU]

000 00 0 000 000 000 00 0 000 000 000 00 0 00 0 000 000 000 SADALRALISP [RIOURUL]

000 00 0 000 000 000 00 0 000 000 000 000 00 0 000 00 0 000 sueo]
Ksuowr

6495 ¥ LS 9¢ €5 81 89 16 8¢ 19 1995 60 99 198 19 8¥ Twle €T 0T 60 0C Y4 PrOIq WO PIPNIIXD SAIRYS URY) IOYIO0 SIPLINISG

920 920 920 920 920 920 Gz o o] erd] G0 aeo Geo Geo ££0 Kauow peoiq woiy papnpxe sysodaq

000 00 0 000 000 000 000 000 000 000 000 000 000 000 000 Sareys uey) JYI0 SAPLINIAG

18 044 08 0L $9 922 11 80 18 1S9 20 L84 00 TTL 12124 6L 059 78 %69 WL 91 TEL 0T €0 9 1L sysodap 1yIO

.16 8€ €6 8¥ 5€6 ¥ 126 9LSI0'T  SY €6 ST 196 ac 9/8 0¥ 9¢6 8 826 €9 908 TS 1S8 €€ T8 TESHL spisodap s[qeraysued],

€8 1% 61 S48 90 0S€ 00 ¥€€ 20 1€€ 61 4S¢E €0 8¢ €T 8I¢ 89 €T¢ 2041€ 9 $0¢ 86 20¢ 7T S0€ 80 06T suonerodiod Aroysodep apisino Lousrmny

6EFEL'C  L£680T  LITIOC  TSEI0T  S9F00C  99/10°C STIIOT  SFII6T /80161  690¥6'T  698C8T  ST688T GL0SS'T 91 £99'T sonIqer] Asuoly peoig

8699l 690CL'T  €9GTI'T  THIIL'L  #6CITT  89%ETT  668ITT  9LLTTT  8600CT  G00TCT  €TLETL 8V 09TT 68 €TT'T 909/4T'T 10303s ajeard uo swirery

000 00 0 000 000 000 700 000 000 020 90 0 010 £00 00 0 000 suonerodiod [epueuy-uou d1qnd uo swrey

000 00 0 500 910 000 00 0 00 €00 910 ¥0 0 €00 $00 <G00 010 JUBWLIDA0S [20] PUE IS U0 SWe[D)

Aat 9Tl o€l veel JARA4S %A Aat veel T A it (4448 ¥selL [4x48 GIel suoge1odI0d [eIoURUY B3O UO SwIe)

198/I'T  FLEE'T  864ET'T  T8SCI'T  IISCTT  989¥CT  SCISTT  €V6€TT  SSEITT  T9TECT  686¥CT VL ELT'T 789¢C'T 0€ 68C°T $10309G IA}0 UO SWIe[)

yiess-  8e8/T- VT LlT- [T TUT €1 162 ye8Ie-  ershe- 81 68T 68 262 6c¥Sc-  SvITT- W0 0ST- T8 SLT- S 91¢- JUSWILIDAOD) [ELUS)) O} SILH[IGRI]

91 8€C €6 6£T 19 8€C €0 9€T 68 T€T cr 1€ TLEeT 6T TEC 08 87T 0¥ ¥€¢ ¥ 19¢C 10 8¥¢ ¥ 6¥¢ SF ¥sT JUSWIUIDAOD) [RIIURD) UO SWTe]D)

8671~ S88¢- €9 8¢- €2 9¢- ¥z 8¢- 61 L8 IL¥11- 06 95 6L €9 610z 9 61 16 L1 6€ 92 16 L€ JUSWILIDAOD) [RIUR)) UO SWTe]D 19N

9 €98 6CF60'T  SE660'T  8GT60L  Z899TT  896ST'T  FSOL'L  PSTSL'L  6L6VIL  LPTITL  G869C1T  ILI6TT €7 01T 1T LTe’1 swire) onsawo(

W¥ce-  ve6Te- 12 98T~ €T T8l 06 9.1 L0941 9T€Ll-  TLECI- ¥4 PEL- YLOST-  [TOVI-  8E/El- 16 LTT- g6 ¥1- SJUSPISAI-UOU 0} SIHIIGer]

9cF8TT  T6VI0T  9STLST  LL898T  966€LT  SLOPLT  S8689T  STTCST  T909ST  TCSOST  S9TSET 64 L6ET 06 09€'T 76 658 SJUDPISAI-UOU UO SR

$€090'C  8GS6LT  SE€989T  SS989T  90€9ST  II¥9ST  6S9IST 9T 6SST  /8STHT  SV89€T  SE€THTT 0% 09TT €6 TETT LS VY8 sjessy udra10 19N

01-22a 0I-AON 010 o1-dos 01-8ny or-1n[f or-un{ 014N 01-1dv  OI-18N  0L-9°d  OL-ue[ 60 - %2 80 - %20 (suorqmur,ags)

AHAYNS SNOILLVIOJdIOD AJOLISOddd - T'TAT1dV.L

84



2010 CBSI Annual Report

ISgD :901mog

1€ €9- LET9 G079~ GG 19~ 91 65 9. 1S 05 85 6C LS 78 67~ 8¢ 6¥- 1L 6%~ 6L 9%~ ¥ 0%~ 9/ 9¢- (30u) sway] 2YO
6T S8E (48529 [T 0LE 6L 09€ ¥ 60€ 0¥ FI¢ 90 08T 09 S/T 00 €2€ 9 L1€ 69 80€ LT 6IE 1€ 1€ €8 ¥/t £ymbyg pue sereys
000 000 000 000 000 000 000 000 000 000 00 0 00 0 000 000 SOARALISP [eIOURUL]
000 00 0 000 000 000 000 000 000 000 000 00 0 00 0 000 000 sueo]
Asuouwr
6L 95 ¥ 48 9¢ €6 8178 89 16 8¢ 16 £995 60 95 L9 8F L9 8% e €20C 60 0T LT 0T PeOIq WO PAPNIIXD SaIeYS URL} IOUI0 SIULINIAG
920 920 920 920 920 920 o] ferq] o] o] Geo Geo Geo L£0 Ksuow peorq woxy papnpxa sysodeq
000 000 000 000 000 000 000 000 000 000 00 0 00 0 000 000 £suowr peoiq uI papn{oul sareys Ul 1Yo SIRLINIG
€0 €0 €0 €0 88Tl €0 €0 €0 €0 €0 89 ¥ 89 ¥ 89 L6% Ksuowr peoxq ur papnput syisodsg
aseq Arejouowr
9¢ /G 86 L8 €6 €5 6L s 18%9 g6 16 ¥T LS 99 95 ¥T 6% vz 6 STTy 9z ST (4% 09 6T woxy PapN[oXa sareys ey} Joyjo sanLmdas pue sysodsq
101 aI1 AR 6L 6L 66 L 6 L 16 Z 6 L €80 780 080 780 180 suonerodio) A1oy1s0daq 1RO 03 SABIIRI] PO
oLy /5T Gre 86¢ we 0L€ ¥S¢ e €1 VoA VLT 640 8.1 61¢ $10309G JaYIQ 03 SANI[IqeI]
££TT8 98 8¢8 0S 64L 6 892 L4204 . 819 96 795 e b6 ¥ L9¥ 69 €7 €1 8L oF LSY € 68¢ 16 91 suonerodio) Lropsodaq 1oy3Q 03 sanI[Iqer]
¥ 9¢¥ 8¢ 60F G 1L 69 /S€ 1 85¢ €208 8¥ 86¢ Y1 LFE ¥ he 9/ 8¢€ 9z GTe 96 81€ 90 9z€ ¥s T uone[mdI) Ul AdSusLm)
$G€9TT  T80SCT  II¥SI'T  ZS6CT'T  TEFI0T  Z9T00'T  8S¥6 18 7¥8 I8 T6€8L 75 108 QL LLL 61 L1L $9 0% aseq Arejauoly
¥9¢ ve€ we e ST ¢ 6€€ as ¥ /8¥ 6L¥ 9 ¥ GL¥ ¥LY 8e ¥ 88 ¢ 103039G 93RATI] UO SWITe)
000 000 000 000 000 000 000 000 000 000 00 0 00 0 000 000 suonerodIo)) [epURUY-UON] dI[qN ] U0 SWIe)D)
000 00 0 000 000 000 000 000 000 000 000 000 000 000 000 JUBWULIDAOL) [BI07] PUE d1LIG UO SR
GIel A GIel GIet k48 Grel %A SIet A crel cral %A qrzl 14 suonerodio) [epuRUL] JBYIQ UO SWIe)D
6451 6% ST LEST [TST ev ST icE 00T 2041 691 1891 06 91 6891 €691 €091 $10309G J9U}0 UO SWre[)
SL LV SE60T 1220C- L6181  SE€SLI- 9SG ¥6l- av6Sc-  IS0TC- 61 €he- L£60T- 8891~ STesl- ¢h10T- 9T 061 JUSWILLIDAON) [EIJUSY) O} SILH[IGRT]
9% L1 10 81T 69 811 T 6IL 00 0ZT €20TL 18 0Z1 Ge ITL 68 ITL v zel €T €Tl 8G €71 L0%2T e 8€1 JUSWILLIDAO) [BIIURD) UO SR
6209 €€ 16 15 €8 G679~ 6€ 66 IS8 e $98ET- 9T 68" 0€ ITT- 96 8- Gz S¥- 0Z 85~ qg 1L 16 16- JUSUILIZAO0D) [RIURD) UO swre]D 19N
€€ 9F 65 ¥ GIs G6 S T8 8t vLY LT61 86 € $8 ST ¥ 9T 0€ € k4 L 6T LTEE suonerodio) A1oysodaq 1O U0 swred
9/10¢- 94661~ [SS9T-  €CH9I-  Th6SI- €7 09T $9/4ST- TSI LLTITT- GeTel-  €TTl- WLVl T8scl- $9%- S)USPISII-UOU 0} SAHIIqer]
T8EFIT 068981  FOOPLT F$OG69T TC89S'T  PLEEST  SPILVT  L6VI€T  L0TSET  0S¥9TT  LPISCT  GL6STT  0SZLI'T  SE9IL SJUSPISAI-UON] UO Swire)d
90TH6'T  FL699T  LP0SST  IS0EST  6480FT  I€€4€T  08€IET  ST96LT 1606l S6TFI'T  ¥T6CU'T  00SIL'T  SPISOT  T4ZOL s19ssy ud1e10 19N
0I°d  OI-AON  0I-%0 or-das or-8Sny  o1-In[ or-un( or-Aey or-1dy 0T-TeN 01-924 or-ue[  60-22d  80-92a (suoru,ags)
AHAUMASINVI TVIAINGD - CTH1dVL

85



2010 CBSI Annual Report

14D 92IN0g

TesL 12T 185 20 €%~ L€ 0€- L 6% 09 96 e 90 ¥£- 96 90T~ e 76 €9 $9- ¥ L £90T (39u) swayy PYO
0€ 98% T LY 1€ 69 76 95h ¥S pS¥ LL [V 14 8¢¥ 9% £T¥ 06 9TF S0 0€¥ 81 6€F ¥8 et 19 7Z¢ Gz age Aymbg 1O pue sareys
000 000 000 000 000 000 000 000 000 000 00 0 000 000 000 S9AT2SDY [EIMIYOR] SdURINSU]
000 000 000 000 000 000 000 000 000 000 000 000 000 000 saAneALR( [erueur]
000 000 000 000 00 0 000 000 000 000 000 00 0 000 000 000 sueo]
000 000 000 000 00 0 000 000 000 000 000 00 0 00 0 000 000 Ksuo
Ppeoig woiy papnjoxs sareys uey} I9jo SORLINIG
000 000 000 000 00 0 000 000 000 000 000 000 000 000 000
KsuoA peorg woij papnoxa sysoda
000 000 000 000 00 0 000 000 000 000 000 000 000 000 000
Ksuo
18 0/Z 08 0FZ $9 922 TT 80Z 18 1S9 20 LEL 00 T2L 14 12 6L 059 78 769 WL 91 TEL 0T €0Z 9L LS proIg Ul PapN[Ul Sareys uey} Joyio saiINdg
76 9%6 6 046 10 2€6 ¢ 896 18 666 9/ 616 60 856 18 /8 96 ¥€6 90 £26 18 008 G0 678 /8618 L1 8EL KauoN peoig ur papnput spsoda d]qesssuel],
v 9F 6€¥ GIs g6 S TS 8L VLY L161 86 € ¥8 ST ¥ 9T 0 € ik L€ 6T yrds ueg [enua) 03 sanIqer]
€LT9T'T  SE/IUT  THTTU'T  OSEIT  9960CT  STIETT FIFICT  6C¢ec’T  6L9LT  6€SITT  SPTEC’T  FPLSSTT  LP6ITT  LLT/T1 103035 S3LALL] U0 SWITe)
000 000 000 000 000 %00 000 00 0 020 900 010 200 000 000 suone10d1o)) [eURUL]-UON dI[qN] U0 SWIe))
000 000 S00 910 00 0 000 700 €00 910 %00 €00 %00 Q00 010 JUSWIUISA0D) [207] PUR 3}B)G UO SWIe[D)
800 1€0 S10 600 200 000 800 60 0 010 €€0 L£0 6€0 LL0 00T suonerod1o) [epuRUL] JBYIQ UO SWIe)D
T8WIT'T  S9ZITT 19T SSEIT  8960CT  TEIETT  SCHICT  TheecD  $996TT  T8SITT  66CECT  ST9SCL  6T0CCT  LTELTT $10329G 1930 U0 swre[)
€9 7L~ %0 69 €0 64 62 06 PLGII-  6L€Cl- 8688 1984 0¥ 6%~ 61 6%~ 96 76 9L L3~ 6€ ¥L- 6C 9C- JUSWILLIDAON) [EIJUD) O} SILH[IGRT]
0Z0TT TSI 96 611 19 91L 68 TIL €6 01 16 TIL €6 01T 16 901 00 TIL LTSI ev ¥l 9¢ 5TT 0T 91T JUSUWILLIDAOD) [RIIURD) UO SWiTreD
L0 9% 6% T8 6 ¥ €9 a8 T 98 ¢TI~ €6 €T 9z T 1S /8 1879 1299 199/ 16 0S 1868 JUSWILIZA0D [eUS)) UO SWIe[D 12N
101 G660 G660 6L 6L 67 8 6 L 16 £ 6 2 €80 780 080 780 180 Jueg [enuSD UO SWIe 19YI0
8T T8 /8828 0T 6L G/ 89L 1T 70L G/ 819 20295 €0 F6¥ 09 L9¥ 1L €% 65 SLF G¥ 96 € 68¢ 16 S91 SOIeYS U] SSRLINDAG pue sjsoda 2a10s3y
85 ¥T 61 € 0% It Q9 €z (474 0 €T ahog 16 8T 9/ 81 vL1C 19 0T 8¢ 91 80T Vigas Kdouarm)
88 /18 10 ¥48 GG 108 7€ 008 GT 6€L 8T 059 T 009 68 0€S 1€ v6¥ 8T 99% 0 L6 9 €4F 00 TI¥ 81 681 Jueg [eRUSD UO Swre))
9T T~ 8G 62 9 0z~ 00 8T~ ¥ LT- $9 6T~ 96T~ v $1- 16T~ 8¢ FI- Q0 €T $9cI- %4 €Y SJUBPISIY-UON 03 SInI[Iqer]
S 0FL 20 95T 16 921 €L LT 6L TLT ¥ 90T 0F 81T T€ 20T €6 80T 76 0%C 81 97T 0 8ST 66 €8T yAR 28 SJUSPISY-UON UO SwWre[)
8T 811 ¥F 9cL 88 S0T €/ 65T 1€ 61 08 06T 6L20C 76261 96 S61 ¥ 92C el eIl 0¥ SPT GP 181 98 9€T s19ssy uSre10 19N
01->°a 0I-A0N 01 %O or-dos or-sny  or-mf or-un( 0T-AeN or-1dy 0T-TeA 01-924 or-uef 60-2a  80-2d (suoru,ags)

AHAYUNS SNOILVIOJIYOO AYOLISOdHdd YHHLO €TH1dV.L

86



2010 CBSI Annual Report

1SgD :2dInog
a3ed 3xou a3 UO PaNUIFUOD SI J[qe} SIY) JO e ,
73889 806Z81 €Iec6 8V8'sY 1¥8'S¥71 691°0Z 9/£1 1299 6,078 =[50 »Qq
16¥29 LESTLL L¥V'T6 £91°G¢ 16671 £8¢€'89 €98 86Ge ££€'98 8ch'/ AON
80529 699'F7L1 Ger'c6 ¥86'L¢ CLTTHL 811'89 0€6 P01 1L8°16 7801 PO
960'%9 T19'8L1 68/'e8 17 0% 0CeTPL G6£'89 Gyl 151°S 98¢96 109°Z dag
G67°€9 TT6'8LT 16641 6L0°LE geieet 04812 8CT'T €06°6S 116°L6 607’2 Sny
07829 /86’691 GoF'TEL G65FE 965°9¢1 €168/ 1971 959909 686'L6 8GY'/ mf
LTV'19 $6'SLL 9¢¢’9CL felo) igei 2 8/9°¢C1 6616/ 6181 09095 71986 829 un(
1£8°28 G80'TLL £99°TEL 99Ty L8L'TTL £89°08 L€ 0€599 GTev6 869'S Key
91068 GLT0LL 6ve'sel 91/'8¢ 88/'601 £00°08 c6v'T S66'9S 162°00T PPa'e idy
69€79 888°TL1L 068'6C1L 8266 0T€901 68508 el 1229¢ 9H'201 ¥97'6 Te]y
0£8°09 €0SFLL 9/£0€1 890°1S 8¢8201 69€C8 $8¢'T 620°LS 90T'TIL 6506 929
7€8°6S 6207981 085°9¢1L 00¥'6% €66'201 9G¥'C8 $9¢'T 898°€9 /S8'601 09¢8 uef
010C
20909 626’081 98CFEL iAVA i /95011 101°80T SOv'1T 0c0‘es 674'1C1 0€T’1C %Q
€SH'19 S L61 €TTY6 £0%'S9 984701 898’101 1641 996€9 8/8°CTL F1¥°9¢C dag
69092 8G1°60T SLOLLT $0C' 12 8998/ 678801 STl 0L1%9 64L°9C1 TI1°'9¢ unf
08879 8€920T 981°681 9T 6% T51€9 680671 £8€'S 61T 666'8CL 6T Te]y
600C
08809 Ge0eL1 1’991 G6L'cE €eT0L 199791 69¢ 096'1C 879'GH1L T04TC =T
204'€S 126°8ST $G/'SST 8¥C8e 629°TL 688081 0¢z 189°Z1 9%9°LS1 06881 dsg
$6C LY $TC'IST 168V 196'1¢ S0T'69 90L'CLT 09 08¥'IL 89TLET 088'ST unf
GIE9¥ gereet 8G6TEL 161 168°0Z 069711 LL8 162'8T 1T8°/T1 TTelL Te]y
800C
198°c¥ 60%'6C1T 60611 150°8T 6¥2°09 TeTTeL 8¢c1 0/5%C 08¥%'sS 6¥4'88 e Tel
$95°8¢ T16'cet €62°901 £00'6C €668 18Y'26 8/T 0TeTe 4440 16V'6 dag
689°0¢ 1€4°0TL 66C8L ¥6'1C €618 09124 4 LETTE 68801 196CL unf
6171¢C 60901 L9T'8L 86T’/ €L LT T09°€9 T 614°0¢ /80°/8 €680 Te]N
7002
73889 806Z81 €Iec6 8Y8'sY 1¥8'S¥1 69102 9/£1 1299 6L0'78 G0g’Z 010C
20909 66081 98T FE1L F1L'8Y £9S°0T1 101°801 SO¥'1 020°eS 6vL'1C1L 0€T’1C 600T
08809 GQ0eL1 1’991 G6L'cE €eT0L 199791 69¢ 096'1¢C 879'GH1L T04'TC 800C
198°c¥ 60%'6C1L 60611 150°8T 6¥209 EerTen 8cT 045%¢ 08%'sS 67488 £00T
wISLIo], uonnqrysiq SUOT}RITUNUIWIOI9[3], jrodsueir, uononIsuo) Surmoeynue Surdrreny) 29 Surury SOLIYSI] Ansarog IOy pousg
jo pug
(000.ag9)
* DNIANVISINO LIAAAD JNVA TVIDIYININOD 40 NOLLNANIILSIAd TVIOLDIS - ey T1d14dV.L

87



2010 CBSI Annual Report

1S9D 2210

st 09t°SL0°1 080°66¢ ¥TL'SS 8 I 0 0 0S+'8 22
€SI 880°190°T 651°66¢C 96979 L6 01¢ 0 0 €188 AON
651 191°850°T vL9v0€ 850°19 129 8 14 0S 66€°8 120
8S1 810°L90°1 86T°S0€ L6L T €6 0 91 8TI‘1 67¢'8 dog
$06°¢ SET99T°1 L19°11€ e 6€ 0 0 86T 81+'L Sny
L16°€ LL808I°T LTL9TE €LT'S9 L1 0 0 6 9169 g
8CI 90€°991°1 62T'80€ 16869 €6 0 0 T6¢ S6T'L unf
cel 0SE91°1 0€T0I1E P€1°€9 S1 0 0 6LY 0008 KeN
091 0TEISTT veT6l1e 9€€°99 I8 €01 961 YLy SS8°L 1dy
¥91 T0TYLIT 095°0¢€ SGEIL w 0 w Irr'C 85¢°8 TeN
cee CIE€0T’1 Spe‘oee S0T0L w 6f 43 160°C 966°L q2q
68T 81L€CIT1 016°s¢€ 8SLIL 63 4! 24 ¥80°C 8L uef
0T0%
095°¢ 6STY61°1 015°C0¢ L9E Y 9 0 69L €0T LyL'E 2
999°¢ PL8‘8LIT 9TL'S6T LT8°6Y 19¢ 0 LE€T S0¢ 8LY'E dog
6LY'E TS9CLT ] 920°08¢ 9r0°tS 196 9 6v¢ 86¢ 8L5C ung
69T°¢ 8% CHT’l 8YSYLT 18€°6S 19 0 S9¢ 6LT 71T TeN
6002
(AN LTTYLIT 1€€°€9C 999°9% 789 0 L£8 ¢l 780°S 22
T 1L9°TIST T LYT'LET T6L°TS $89 I181°1 069 81 L98°¢ dog
861°C 8€1°850°1 syieee 989°CS 696 0 159 01 66%°1 ung
LLST 0£9°€96 900°11¢ cr8‘6l 6v0°1 0 6LT1 ¢ 6L0°1 TeN
8007
6£8°1 118716 621161 11861 8Th 0 678 L 626 22Q
LTy $61°9C8 £99°€91 8€6°8Y (43 0 L9 9 LS dog
LY L6E°0TL CIS8H1 ces'or 698°S 0 20¢ ST 8¢S unf
9Ly $68°699 €88°vE1 0Eh¥S 60¢ 69L €26 68S°1 LSTY TN
700t
st 09t°SL0°1 080°66¢ ¥TL'SS 8 I I 0 0S+'8 0102
095°¢ 6STYO1°1 015°C0¢ L9E Y 9 0 69L €0T LyLE 600T
cLI’E LTTYLI] 1€€°€9C 999°9% 789 0 L£8 ¢l 780°S 800C
6£8°1 118716 621161 11861 8Th 0 678 L 626 L00T
INAJISTA TVLOL [euos._d SINAIRS PBYIO suonnjnsuy mﬂcmam,—cm.—cU «=0-==ho>cw [ed07] % JUDIUWUIDA0D) w-_._o«-wU porLrRd
“-NON pue [endueul %«c.:-a&em SAUIdSSY [BIDUIAOIJ [eud) pue Jo puy

[euoIssayjo.ad dJBALI jusurureluy

(000.ads)

(p,yuo)D) ONIANVISLNO LIAHIAD JINVA TVIDUYHININOD 40 NOILAGRILSIA TVIOLDES - q¥'1H1dV.L

88



2010 CBSI Annual Report

ISG4D :901n05

jasse pmbiy se paIspIsu0d I9ZU0] ou Ysed [[1g00¢ PGUISAON JO Sy 910N i/

18£'969 - ({3414} €L£'CT8 - €/€°7T8 866'HC %91
1L9'C1L - L81°GTL 868'8¢8 - 898°8¢8 (48879 AON
G9G'/G9 - 0¥6'1CL $05°6LL - $05'64L 6£9'1C th'e)
(4S5 %) - 01¢'1CL TH6'89L - T6°89. 86G6'ST dag
TIT'I8S - 859'ITL 04L'20L - 04£°20L £80°6T Sny
G6S'86Y - Sr10CL 072819 - 074’819 668°€C mf
80%'9¢¥ - [ K4} 655795 - 656799 960'9¢ un(
1ee'Tse - 026'1CL 574154 - 15 v6¥ 999’6 KeN
T65°LFE - 658°611 1SV'L9F - 16V £L9¥ €561 1dy
£86'CCE - 012°0CT £69'cH - £69°cHy LLTET TR
699°09¢ - SSFFIL LTU'SLY - LTU'SLY 6/9'1¢C a2
€0’ T¥E - FCT9T1L 9’ LSV - 9TV LSY 8E8°L1L ue(
010C
66£°VLC - TH6'PIL The68¢e - The68e 9/1'0C RETq|
9’191 - L2901 GC0'1LT - S20°142 0S8°81T dag
19458 - €26'T0T $89°/S1 - $89°/S1T 101'81 un(
0€T'6L - 1¥5°s6 1LL'FLL - TLLFLT €06°ST TR\
600¢
$0°SL - /806 906’991 - 906°991T 69¢°0C RETq|
688201 - LV1'68 GE0'T6T - 8/7'991 L8249t dag
T - 98¢°G8 860°£TL - 299701 1€¥'CC un(
86C' YL - 00698 861'I€C - 65/°01¢C 0T TeN
800¢
209°8F1 - 1'c6 qo1'ehe - e vL£'8C RETq|
907’091 - 926’16 96£'96¢ - €02°T€C 6¢v'CT dag
919°LIT - 7/8°s8 6CL'66C - 16S°84T £68°81 un(
65T'GSL - 90€°SL GIS'09¢ - 685°THC ¥L9°ST TeN
Z00¢C
66£VLC - TH6'PIL The68¢e - The68e 9/1'0C 600T
89/'£9 - 6£1°86 906’991 - 906°991T 69¢°0C 800
$80°LE1 - 8€0°76 €Cr'6ce - 692°00C vL£'8C £00C
SaNLINDAG [el0L, SAITINDAG 1S90 YIM 1/useD POLId]
1s4D JUSWILLIDAOD) aduereq L jo pug
(L1od49a SLASSY SI1ASSV SLASSY
/sSN1d3INS ainor1 ¥daHIO HAJASHI AFIINOTA HAYASHY 41419174
(000.ads)
NOILLISOd SI1ASSV dINOIT JNVA TVIDYININOD - STA19dV.L

89



2010 CBSI Annual Report

JUSWIUISAOD) [S Aq PIRIPIWLISIU] #

)
1S9 :901n0g

‘uonerdaxdop 10§ uoisiroid s 4

S6T1 Yov'e 601°C - - - €79 - - - (424 - 0€T %d
YTl L8E€ €90°C - - - - w9 - - - 434 - 0€T AON
0pE‘1 €LEE €€0°T eu eu eu vu w9 Bu v eu 89t eu 0€T 10
S9IYI LLTIOT T10°C- - - - - 819 - - - L6b - 0S0°€1 dog
(422l €91°91 120°C- - - - - 1+8 - - - 11 - 06LC1 Sny
SLLT TS1°9L YLE VT~ - - - - 686 - - - 65 - 0€T g
S9L1 TLI91 LOV'P1- eu eu eu vu €6 Bu vu eu 009 eu 0€T unf
6vL°1 851°91 60t 71~ eu eu eu vu 0Z6 Bu vu eu 665 eu 0€T Koy
T0L1 17191 6£rv1- eu eu eu vu 1.8 Bu vu eu 109 eu 0€T 1dy
€€9°1 18091 SYby1- eu eu eu vu 108 Bu vu eu 209 eu 0€T BN
9€9°9 L60°1T 19V %1~ eu eu eu vu €Tl Bu vu eu €79 eu 065y EE|
v65°9 T01°1C 805 V1~ eu eu eu vu €LET Bu vu eu 7£9 eu 685y uef
0102
0LS‘9 L60°1T LTSI~ eu eu eu vu LTET Bu vu - €59 - 065y 2d
LLST €84°1C 916°81- - oy - - 008 068 - - L6L - 06 dog
PreE9 00£°ST 966°81- - oy - - 1081 068 - - 860°1 - S8HT unf
€9L°S LO1°ST ¥8E61- - oy - - 99t 068 - - 726 - S8HT T
600¢

u ’rU ’U ’U ’U ’U ’U ’U ’U ’rU ’U ’U ’U ’U 2d
’U ’rU ’U '’U ’U ’U ’U ’U ’U ’rU ’U ’U ’U ’U Qum
’U ’U ’U '’U ’U ’U ’U ’U ’U ’rU ’U ’U ’U ’U unf
’U ’rU ’U ’U ’U ’U ’U ’U ’U ’U ’U ’U ’U ’U JeIN
300C

TE6°L 9101 Y60‘v1- S~ SS0°1T - - 190°1- 19 - - 70T°'8 0S1 d
6989 799 70871~ S~ ¥50°1T - - 979°C- L09 - - 8€L°8 0S1 das
w69 886 S99 1- Sg- ¥S0°1T - - Zaha ¥90°1 - - 000°01 (44 unf
61601 €8L 8Eryl- 0Ts‘s ¥S0°1T - - Y8Y'S- 1€8 €T - €60°€1 T08°T T
L00T

806°11 01T ¥88°€I- 8TS¢- SSO°1T - - 651°8- 8€0°1 - - LLTLY - TSL d
98€°T1 8971 18¥°€1- SpSie- ¥50°1T - - 6166 SLI‘L €s1 - €68°61 - vS1°1 dog
0€6°€1 979°C 10€°€1- 165°¢- ¥50°1T - - 97991~ 91+l €8¢ - LTEST - (134 unf
86b°S1 YTy 98€°€1- 996°¢ ¥50°1T - - LEVL1-  €IETT ISy - 128°0€ - 0S¢ T
900C

SGVITIVIOL  ‘1iqer] SAISY dd'N #S8oSIAQ  ISED OTS SISy SOSSY Sueo] SPIOH sueo] sind susoda(g pouad
=14SSV TVIOL YO pue WO 4paXI Bes Kymbg wid, Amsean], paxIg Jo pug

[ende) SODI[IqerT WAL,
SHILITIEVIT SLASSV
(000.44S)
SANVISI NOINOTOS A0 JINVI INAINdOTIAJA 40 SHILI'TIAVIT ANV S1dSSV 9THIAVL
J

90



2010 CBSI Annual Report

1SgD :@dInog

suonedyIsse]> 9N g«

8640 7895°C L016'T 8GLL'T T699'T JUBUISIAU IO
- - - - - suondo 3203s sako[duwra pue SeARALISP [eIDURUL]
12€ 12¢ - - - JUSWI}SAAU] OI[OJHI0]
S VLTS G98¢'e 816€T €999 TU1 juduysAAU] 211
£'98¢'8 0'L86'S 9'20¢'y 0'TeR'e ¥'7e8'c SaNI[Iqer] [erueur]
8Er1T €L $91L 926 S 6L S)aSSY DAISAY
9997’1 LEVET T860°T €68 1914 SIUBUSIAU IO
- - - - - suondo 3203s sako[duwra pue SeARALISP [eIDURUL]
69 196 6 S0L - - JUDUIISIAU] OIJOJIO]
€91T 861 8¢/l L¥HL 718 JudunsaAU] 10211
TIeL'e 6'718'C TH60'T L'S06°T 0'295'T S)asSY [eIoURUL]
('599'%) (reer’e) (#'802°2) #9251 092 uoyIsoq PN

NOILISOd LNFN.LSFANI TVNOILLVNYA.LNI

8'EPI'T LT 791 9'€T6 SveL potiad jo pua je SaAISIY [EPYIO JO [943]
%80 %L'T %L0 %9°C %L0- ap4g spood Jo juaziad sv ORIN
£9¢ €49 86T 6¢8 (02 SUOISSILUILIO 2 S10113 9N
(zeT'n) (68%2) (9°€28) (0'17¢) (e'841) Junoddy [epueur woiy (-)3urmorrog/(+)3urpua 19N
8861°C 81T 0818 €88¢ 89¢¢ SII[IqeI] [erueuy
9€L6 T66€ Ls TV ¥ 851 sjasse [eurUL]
LNNODDV TVIONVNIA
(6'881°T) (z918) (¥'658) (3747} (€921) sjunody [eyrde) 3 juarm) woiy (-)Surmortog/(+)Surpua PN
p's6¢ 91T 6°0LL 8'G6L 9'8pL junoddy [eyde) uo aduefeg
(44 - R4 - - J1gap junodde [eyrde)
L66€ T91C ¥ GIL 861 98¥L 3pad Junodde [eyded
LNNODDV TV.LIdVD
(F'$85°T) (S'T€0’T) (€096) (8029) (6'52€) JUNOXDY JUILIND) U0 due[eg
0LL¥ 918 £00L 789 c8L 11q2p dwodur L1epuodag
08€sT 061TT TTS6 9LLL 11€9 JIPaId dWodUT A1epu0dag
8'850°L 6966 9’158 T60L et awoduy A1epucddg uo aduefeg
6€IL'T 6 V61T 9768 44 S LeT }Iqap SwoduT ATew L]
LIPL 9901 06ST 7601 896 JIPaI1d Swodur Arewti g
(8'2L6) (€880°T) (9°se2) (rs62) (8Tv1T) awodu] Areurtig uo sduefeg
L9eH'T 09¥8 1868 ¥ O¥L 9£18 HqIP sDIAIAG
9678 €€98 9 L8¥ [Ateid S €0 JIPAID SIDIAIAG
(5°069) (£'282) (s0v%) (r'682) (1) 9J1AI3G UI dpeL], UO ddueeg
6506'C 9926'L 1492C 6700 €687'1 q 0§ sproduy
89281 98T 7 1€9'T T6ST'T L1198 q 0 spodxg
(r'6£0°T) (0°86S) (9°5£9) (8°SP2) (9'129) Spo0D) 0} dpeL] U dduE[Rg
INNODDV LNIYIND

+AAVININNS SINFWAVI 40 HONVIVE

0T0T 600C 800T £00T 900T

o ags) AAVININNS SOLLSLLV.LS
NOILLISOd INTF.LSTANI TVNOLLVNYALNI 2 SINTNAVJ 40 IDNVIVE - Z-1I19V.L

91




2010 CBSI Annual Report

1S4D 3 LAOW - 224JO SousHeIS [euoneN ‘LIOIN - UOISIAI( SWO0jsn)) :201og

,ouernsut 39 syydraxy - 31 sprodurr=q oy syroduuy,

$80°640°T- €86L6S- GI19'5€9- L8L'SPL- 829'1C9- (q'0'3) IDNVIVE SAOOD NI HAVIL
84675 98£2€C 979'cLT SILT¥C 0S.'181 ,oueInsuy pue spySati],
€646 1TT'ey G869 w6y 89/'ST sprodwt pap1odaun 2 pajrodunr-oy
YOT'T ahseL 16L'ST 89TT 6179 219yMmas[a payIoads jou spoon
968°09C 115°€91 $4€°891 16€°£91 665°0ST SNOSUR[ISTA
GTE9ST'T $£0'86S £96°£09 £50'C29 L9L'1LY yuawdmbs j1odsuen pue Arsunpep
£69'79% 620'10€ 0s8‘see L8V'9LT 0€L'18T seInjoRNUEW dIseq
S0808T 165°LL 720041 9857 895001 s[edruay D
205°ST 6¥1'L (A3 6/5%6 9999 syej [10 pue 3o ‘TewTuy
C10°.S¥ €65°LTH 50759 1SF¥¥S ST LTy S[any [eIaurn
LF6'9T GIe'8T VL8’ 6.7'91 Gs1's S[oNJ [OXd ‘S[eLI}eW 9pNI)
91507 G8T'1E 180°8T TLE0% 65€°6C 0d0eqO} pue saderasag
04T°€€9 GTT'98 186°C67 cee98e 082’69 S[ewIue dAI] pue poog
££9°697°€ GGe6S1°T 2L9°THST 7999%CC LE0TL9'T (f'9) SINOJdINT
068°S06°C 6959261 150°£9T°C LE6'T00'T L8T'68T'T #(q4'0°3) SLIOJINI TV.LOL
8G6/°0¢€ 048°TS 75008 1714 TL0'TT papiIodarun 2 sprodxe-ay
T16'ST cho'Sy 879'8¢ 985°/€ 67091 spodxg 2yI0
6CL'ST chs6T 00S0C ¥Tr'9 9€79 S[eIauIy
9¥%2'95C Y09FET 1ST99T P1°01T 66191 SPWIY 3 [I0 Wed
9¥8'9% YIS 96505 SIF 0¥ o474 Taquury,
79071 0SZ'9T1 TH'69 T€S'Sy £78°0€ ©020D)
769°S00°T H001L £/8'758 $18°99/ 6,1°009 s3o07
S08'96T €I0FET 760941 eG/s’/ST LF8'6CT ysty
¥91°86 9FHES T LLT €15€S 208'1C muod0) 1 exdod
S08°9¢8’T 986'82¢€ T 9eT'1€9T 0ST'6SC’T 699°298 (q0'y) SLIOJIXT TV.LOL
010¢ 600C 800¢ 00T 900¢C
SAO0O0D
(000,a4S)

SOILLSILV.LS SAOOD NI HAVIL-8-1H14dV.L

92



2010 CBSI Annual Report

189D :921mog
‘wd3s s Supjueq au3 woiy par_Q,,

66SI89°E 6€2'988°C 961'586'C I9Y'LLS'T 8LI'€66'T S69'76S'T SIAIEDHY TVIOL
650'TL9 £9L'0Th 99%°ChT 9€6'CLT 786'LV1L LST'69T s1d0ay [ende) rejor,
SMofu [ePIO [eI0L
£PSISS 268°LST T01°9CL 042’281 11598 786’7V suonoesuelI], JINI
18192 190911 0 0 - 0 ueo] omg
- 0 0 0 0 0 Sueq [enua)
F2E'8GT LE0TH $59'6 0 o1 88'c sueo|
LE0'LTE $6L'66 LPP9LL 04T'e8T 99€°98 9ST'THL SJULID) JUSUIISIAU]
1ePYI0
9150CL GL8°T9L G9E‘9LL 99906 14519 €LTHT SMOJJU] d}eALL] [e30,
- ¥01 0 0 0 0 JUIUWISOAT EMEHOVA Y10
60%'S €90°00T 96/ 8296 et TsT'e sueo]
- 09T 868'C 1€T°61 8EE'ES €6LPL JuaUIISAAU] 30211
L0TGTL 89529 CILTIL £06'19 1109 8789 SHURID) JUSWSIAU]
OJeALLJ
s3draday repueury pue reyide)
96¥'600°€ ULY'9'T 0€L'THL'T S0S'P0€°T 961'SP8'T LEV'STY'L sydraoay Juarm) qejo,
65€bTh 0L8°S6€ T8Y°L0€ €05°00€ SOT'I8€ TEV'E9T SI9JSUL], }eALL] [e30L,
€L 629 6% 19T L19 [elS) SI9JSUeI], YO
8LL'€0C 819°C61T G68°6€1 0F6'F1L 8T8'CHT FE6TL suonesiue3IO) [euoneuIu]
SPETL TLS9S SHY'Sy §TT'LS $09°SS 969°CS SJUSUILLIDAOD) US1210
808'8S 162°99 ¥6¢°09 0LT'6€ SPL'SH 986'8¢ SUOHMIHSU] D[RILIEYD) PUE SaYdINYD
£L9°¢ 926’1 we'e 820'8 £€4'69 $EE'0T SspueISTUIW] pue 2dudpIsay Arerodway, 4q sxojsuer],
LLY'S8 FES'LL PISLS $LL'08 FLI'L9 9€€'8L suoreuo( pue syro
9JeALL] :SI9jSuel],
6b€°6S S06°€0T 99€°€S T69°LL STH'SS STH'ES STaFsueL], [ePLIO [eI0]
8FC'6S PEE'SL 698'CH 91609 $56'Th $60°1€ [ePYIO YO
0 1£8'8C £0S0T 94L'9T 19%'CL reece pIV ysed
—mmuﬁwo nmhwwmﬂﬁurﬁ
609°STL ILV'1S €11°06 900°08 79698 £98°€9 awodu] [e30],
964'LY 6€C 990°9T cIT'e L19°T 99¢°L awodu[ BP0
01L9¢ 18591 9L6'Sy 002'cS $09°cE 085°cC 391U [EPYIO
foreloge) 0Tr'e 0%S 19T $L6 €€ S}JOIJ pue SPUSPIAI(] ‘ISIU]
1£6'S€ 1€51€ 1€8°4T 696'CC 99£°0S $L8°CE s_YIQ pue sadepm
JUNoddy awoduy
€16°598 12€'LL 86€T59 $59°095 90F50% 160°€LT SIDIAIDG [€30],
T8L'TLL G6L/€59 180°09S 209'29% [ PAL) LLTeee SYIO
429 07’8 £89°L 68 98%'¢ 165 SIDIAIDG [BIOUBUL]
064'S 918°TC 2920¢€ FPC9€ 098°0€ 6€L°01 UOHEDIUNIIWO))
9L0'sT 860°ST SI9'TL €LTEL 6TL'6 $£9 5994 25ULDI'] pue san[eAoy
99.°0¢ €6L'T ¥29'C 146 fore sIe douemsu[
FI1'8C 069°T€ g6t'LT £98°9¢ LLETE 9¢L'7T [oaeI],
THR'EL 8TL'EL [sloras 809'ST 96601 66L'8 uonejrodsuey,
SADIAIRS
L9TTFST S06'991°T TLE'6E9'T 159's8T'T 80€L16 9€9°TLL sprodxg [ejoL,
867°0€ £8€°0C 798'6C 186'SL SIY'Sh €LY'T6 PYIO IV
L8t 1SH'EL 7909 9699 6eC9 cee't [esduIy
THPLST TITIIL 99T°0L 8€8°0L FH1E 62€F9 ©020D)
PESHOL 9L1°08 S00'€€T 182'S0T 61L°0€ 0 S[PWLIDY] 3P [1O Wled
6F1'eST'T LOE'ELL 99€%E6 £69'8¢€8 FLS'€V9 291018 s30
€LL'SY 86G°CEL 687'881 T6EIST efefsgei 48 12698 ystq
67E'1E 84L°0€ 1TV LLL 89.'9¢ 99071 STF9L exdod
spodxg
s3draoay Juaxm)

010C 600C 800C £00C 900C G002

(000.ags)
(papug 1eax)

*SLATHOHY HONVHOXH NOIHYOd - 6-1 H14V.L

93



2010 CBSI Annual Report

IS4D :22Inog
‘waysAs Sunjueq Y3 WOIJ PIALId( 4

6¥1'26C°C PPL'8SLT 8S6'T9T'E PSI'S08°C LS€°0L0°T 6€€°TTLL SINAWAVd TV.ILOL
€Ie'sET 66078L 66£TCL LIP'T9L TH'SL L6€°L8 syuswife  [eyrde) [ejo L
961°CL pLT'0S TESP8 Ths'99 G81'9¢ 819'89 SMOTINQ [EIOYJO [e10,
- - m - - - suonoesuel], JINT
- £ - 1, - - - s - 1, ) /, Mmmu
961'CL $.1°0S 60578 rs'q9 G8¥'9¢ £19'89 SUBOT JUSWIUIDAOD) | §
[eYI0
8IT'€9 6T6°LT 998°L€ G/8'S6 156°8€ 6LL'8T SMO[NQ d3eALL] [€30],
676, $€C91 €861 118'/8 9e1'SE $00'C SjuRWAR ] 1OUI0
80'% [4°ré 8/T'C 9Gh S6C'T 19/ SI9JsueL], JUeISIury
- 9 09 - - - uonerneds ﬁm#&mu
160°8S LEV'TIL 91/'SL L ££9°C €1091 syuewiAeday ueo]
m«m\wﬁ&
sjuawfeJ [epueur] pue rejde)
9ET'LST'E ¥50°089°C 655070’ LEL'EVIT SI6'766'L €P6'7E9’L syuawiAe  juaim) ejo ],
S9TH0€E 091°042 T15'99¢ LEY'T6T TSTIIE 6L1'8LT sIajsuel], [e10],
T09'T SI0PL 99891 /¥6'CL ¥26'TL €97'S1 sIajsuel], IayiQ
4% 8719 9GT’e $10°9 02¢’9 L6L'T sjuaprsay Arerodwa], Aq siajsuel],
Gee’061 1807961 TIe'ese 4884 TEV'6VT 997'81T uoneuo( pue syro
£9689 6vC 0¥ 96929 Te0'ey every 80£/0€ sjuRWAe J JUSLIND JUSUILLIDAO) [§
£68'6€ G99'¢c1 685’01 1392 e 9Y6°L $0PJO USIRI0] JUSWUIDAOS) [S
mhvwmﬁuhrﬁ
€48°1TC PIT'9LL 8€8°91L 66C°CIL €P9pS ¥s'1s sjpusWIAe ] Swodu] [e30],
NMO\N - - - - - SWwI0dU] H@Sao
TIg'sT 98671 99%°0€ 0£6'€C 028'C 619°Z 3S2193U] [eIIO
[4: R VA 69€'SCL G48'99 01€°09 £7€'8¢ 98€'cE SHJOIJ pue SpUSpPIAL(] }SaIoU]
€aL'ce 60C°9¢ 164'61 610°8C 004t 0C8'TL SIBYIQ pue sadepm
uwoduy
£0£/095 991'98% 166'0LY 997'€0% 8TL'6TC 805'T¢T SIDIAISG [e10],
905'€6C 697'SHC €96'961 8T8'LVL €26'¢8 86€'18 SIBYI0
16 vev, L8V'C vL0'C 168, 6vL'1 '239 $99;] ASUADI PUE SALTRAOY]
$08'/¢T 804’ 19¢°Sy 78¢°0¥ G98'TC 60T F1 [epueury
8CT'SY 16¢°81 S10'9¢ 10¥'ST [45:44? 89T'F1 UonedIUNUWIWIO))
066°9¢ 9/T'61 9/9'8 €069 088’c £0S'8 doueInsuy
TSVEL 918'€9 €26'99 Sv.'8S 69€'1€ 679'SE aAel],
808’68 [4r40)s S96'FCL PEICEL 810°SZ £T2'99 uorjejrodsuredy,
SIDIAIDG
TTVTLOT YeSLPLT 812/980°C pe€'9£8'T T6£'96€'1 TEV'E80T sproduy [ejo],
620'Cc9 £€85°199 908608 £20'908 185695 0£9'60% spodwy Y10
86£'GE 0TL/0g L06'Sy €01'9¢ SL0'91 YP0'SL [eoruday)
00¥'Lc1 LLL/ScL £9€'¢CL 6C¥'S6 8¥0'€9 G00°09 mﬁ:ﬂmz uondnysuo) pue Surp[mng
Q9L'LVT L0€'s6L 8€8'CIC L¥8/90C TCe681 LETHOL juawdnby j10dsuely, pue sopIyeA ‘sjuel]
86€'19 e Yov'es £0C'9¢ 8GT'El 656'L1 020eq0], pue $95LIAIG
768'95S 6€1°/8¢€ LET'SEE 18€'TET 8/GP91 06%°¢ST sytodwy poog
869°TCY /¥T'SIE 8C/'S6Y FTerey 1€CYI¥ 990°¢CE mt&awmo
sypodwy
sjudwfeJ Juarin)

010C 600C 800C £00T 900C 5002

(000.ags)
(papuyg 1eax)

*SINHINAVd HONVHOXH NOIHYOd - 0I-T4'14dV.L

94



2010 CBSI Annual Report

1s4D 92INnog

8Tl G901 709 996 65 ¢L 16 L 98 27
65 CT $0 1L €9 6L6 68¢L 86 L 98 AON
6LTT 0C 1L 609 786 6LTL 6L 9208 10
0T 7S 01 98¢ felel felek A" $G L 98 dag
¥t oL LLS F 6 €Tl 9L 98 3ny
et 6¢ 0T vLG 0T 6 [4X4? G0 Z 98 mf
W61l 986 166 /88 68 1L 889 98 un(
66 1L GIoT 96 GL8 98 1L 20 £ 98 KeN
¥t €801 6CS €98 8¢ Tl 9L 98 1dy
6CTL G601 96 168 GIet Ge L 98 TeN
Vian G0 1L €96 768 €Tl FLL 98 929
€9 G 1L /86 €88 $0 €T 8¢ L 98 uef
010T
AnqyuoN
€LTl W6 1L 886G ¢L6 9T ¢l w©L 98 27
8G9 TI G 1L oAl 198 ¥l TL9 98 dag
forara 00 IT @ v 8T8 VAdqs 19 98 un(
66 TL 6% 01 8T ¥ 098 PG 1L €eg €08 TeN
600T
L6TL GF 0T 65 ¥ 98 6v Tl ¥eS S6L 297
0ccr 1911 166 yAWA 971 989 UL dag
vl 86 1L 666 Xy Iret €T L 92 un(
9Tl fidns 609 8T L L16T ¥69 92 TeN
800
cocr FLIL fefcXel 089 1961 189 92 27
VLIL 86 0T 96 059 8% 6T 8% 9 92 dag
65 TL 0€ 0T 96 €9 61ST g9 ¥92 un(
9% 11 2001 €S 0% 9 6 71 009 ¥92 TeN
£00¢
LETL 786 ey el 8% 9 971 88 ¢ €92 27
8¢ 1L 696 X84 ¥69 erdi 4 9§ 192 dag
6L 1L $56 /A 99 98¢l /96 092 un(
G6 0T €L6 G0¢ 059 g€l w96 652 TeN
900
Apr9y3rend)
et 1201 8.6 0T 6 8F Tl WL 98 010T
8Tl forans s 998 09¢L ££9 c08 600T
wit 8¢ 1L ss 16 2 el 4 659 GLL 800
L1T 1601 €96 169 Test 79 S92 £00¢
0T 1L g5 6 6 ¥ ¥69 10 #1 €LS 192 900
~N§EE<
AAS ANA azZN (0ot 22d) xdf dgo anv asn a8eraay porrag

(£Aouaxmd uSraxoy 1ad qgs)
SHLVY AONVHOXH - TI-I14'1dV.L

95



2010 CBSI Annual Report

IS9D : @2Inog

PasHOWLIY 29 PAINONISIY SPNOUL Spuog OIS ueq [enua)) 90,710
PISHOWLLY 3§ PIINIONISAY dpnioul spuog OIS AIN F0 710«

A[uo paIm1onisysay] apNPUI Spuoy OIS Nuey [eRIBWWOD) €0, 11Dy JO SV-

"BJep YIUOW PUs IS ueg [eUd) pUe syukyg [EIDIDWWO)) “YIUOW JY) Jo Aepsaupapj Ise] au 1oj ejep asn suonjerodio)) A1oinjeig pue orqnd 4JIN- 910N

169°2€€ 06’y 2056 0669 - 2668 - 0Ts’e 60T'c6C 846 - SIE'66 TLL'L6 ¥91°G6 22d
Te8'8ee 176’7 4 (A S (A - £68°6 Gee €LL LT LyE'86C 96 - £0€T01 91’66 87896 dag
G89'9¢¢ 06’y 68L'8C  ¥E8°S - Vigdd 0¥ SL9'eL 996°20¢ Y66 - 868°20T €59°00T 117'86 un(
65T°E¥e 06’y 61L'6c  SSL'L - 0£0°€T (0)8 688°8 667'80¢ 110’1 - 266701 180°201T STV’ 00T Te]N

010¢
yesoce 06y Sv9'LT  989'S - - 09 0v6°1T 6¥T'86C 820°1 - 090°£0T 205°€01 09998 22d
868°¢cEE 06’y 856’ST  T00'9 - - (08 96’61 000°€0€ S0’1 - 160°60T ¥16701 6V6°L8 dag
8€6'€TE ¥9€0T 0019 1209 - - 6/ - YLV L0 2901 - LIVTIT 61€901 946'88 un(
£06'19¢ 90T 6S9CC  969°L - - 0 €96'71 £88'8T¢ 6401 - 00€°CIT ¥12/L01 062’01 Te]N

600¢
£01'89¢ 90T 9S8'TC 46401 - 0ST'S /16 €66’V 988°qee S60°T - 6VS'SIL ¥0T'601 8ET'0TL 22d
Tee’ese F9€0T  CSe0’'sc  SLP'ST - G96'V 61 LSV'Y €ersye €11 - 995°611L Seigune 8T6°CIL dag
G08'¢6E F9€0T 6850 9991 - 069G 8/4¢ S9T’8 Te8’Tse LT'T - v66'1T 8S8TIL 6C8°LTL un(
110'20% 9IL0T  sTr'ee  ISPTL - 0S¥'s 0¥ 88T°CL 991'8G¢ 088’1 - 99¥’cTL yeTern L6S6TL Te]N

800C
6ST10% 9IL0T  8¥I'SC  68S°SL - 29L'e 69 £8L°9 G6T'T9¢ 902’1 - ger'set 78S YIL €ee'IeL 22d
116°20% 9IL0T  ¥IS6c €16l - Gee’e 6/ £96°L 08T'£9¢ ¥t - veo'Let TE6'STL 10T°€CL dag
69T VIV 9IL0T  TIT'IE  S€9LL - 9499 6/ TLLY 16C°TLE 5zat - 176'SCT GLT'LIL yes vl un(
y1T1ey 9IL'0T  £98'T¢  988'1C i 9€8C L8¥ 0419 0€9°LLE 8ST'1 - 60T°1IE€T 019’811 €6g’9CtL Te]N

£00¢
169°2€€ 06’y 2056 0669 - 2668 - 0Ts’e 60T'c6C 846 - SIE'66 TLL'L6 ¥91'S6 010C
yesoce 06’y Sv9'LT  G89'S - - 09 0¥6’1T 6¥T'86C 820°1 - 090°£0T 205°€0T 09998 600¢
£01'89¢ 90T 9S8'TC 46401 - 0ST'S /16 €66’V 988°qee S60°T - 6VS'SIL ¥0T'601 8ET’0TL 800¢
6ST10% 9IL0T  8¥I'SC  68S°SL - 29L'e 69 £8L°9 G6T°T9¢ 902’1 - ger'set 78S YIL A £00¢
TV1IOL ueq eeL ornqnd ‘udio) 4dNIS ueq sjueq [eloL  orqnd ‘udio)d ddNIS ueq sjueq poLad
ANVID [enua) ‘meig [eTUaD) [eIdIdWWOo)) ‘myelg [eTUD)  [eDIDWWOD) jo pug

JIHLO

STIId AINSVHIL

dHZILIONWYV SANO4d AINSVHIL % INHINJOTHAHIA

(000.ds)

INAINAQYLSNI ANV YHA'TOH A4 SHILINNOAS INANNYIAOD -

¢I-T H'14V.L

96



2010 CBSI Annual Report

IS9D pue adueUL] JO ATSIUI\] :90IN0G

4 (4 9'68¢ G'esT- 97 Pe91- $901- (3oyap) sniding [reLAQ
¥'89% €'6€9 8991 vLLL 9'9¢ 906 (3oyap) sniding juarmday
g9z juerrem Adua8nuo))
08 €801 008 16 006 008 papuny 1ouo(q
LY T8 €0ce 981 000 0261 amyrpuadxy juswdoeasq papung-ols
Thes 6'96¢ £00¥ VoL 006 0'LLT amyrpuadxy yuswdofaasg
fo°T4 juerrem Adua8nuo))
0°€9 8ee 3soxdug
@m Om u\< mmﬁwgmsm
@.ON- N.H H.wmn mhmm.i< un—mD uﬁmECHm\wOU —umeWHUCH
0°STL 1'ST1C 0¢L1 g rq 0°'T0T 9'¢9 y10ddng 398png
0°0ZT 9'/11 819 P01 S &IA Te9L (1s9D) Sumiares 1qaq
7868 9¢/S 8668 0289 6'GSL 0°66Z sadreyD BYIO
G/8S 0°€95 69.S 61 fexerer 0°CEr T1o14ed
TLOL'T €SIS'T SPILT 8'9CH'T ST8P'T L€0V'T amjrpuadxy JuaLmday
PIeTT S'IL8'L SPIL'C T'T0LT STLL'T £°089'T amyipuadxy TejoL,
(8unueur yuswdoas() sniding Org
08 80TL 008 9101 006 008 Spuny pajeprosuod I0§ SjuerD)
008 8'0LL 008 9'I0L 006 008 anuaaay yuswdo[assg
20T € L0% 0¢Ll FYIL 0°'T0T ¥l y10ddng 393png
9¢ 40 ysodo paynueprun
981 Iijat 6’11 G181 FOPL 6971 (s993 @dedsire Surpnppur) xe3-UuoN
¥20S €967 vocy 8T8¢ 008¢ ¥'88¢ swoysn)
082’1 890L'T 000'T [oerd3 0006 L¥E8 UOISIAL(] NUSAIY puelu]
9'896'T CehLT €804'T 8687'T ¥Ooch'T 00T ANUBAIY [ed07]
9'SLI'T 9°0SL'T €'I88'L 5091 PICST €T6b'1 ANUIAY JUDLINIIY
9°68T'T '192°C €196'L L°S0L'T TII9T €hLST SjueIn) pue aNUAY [eI0],
.amm— .«u{ .amm— .au< .«mm ,>mM .«u{
110¢ 010T 010T 600C 600T 800¢
uor[u qgs)

SLSVOHYOd 149dNd ANV SINNODOV TVANNY INHANNITAOD 40 AAVININNS - €T-1HT14dV.L

97




2010 CBSI Annual Report

Aimseai], 29 soueuL] Jo ANSIUIA :90IN0G

Areunurpar g,

€v0'vS 68879 LL6°TETL 629’0t 168°GS $82'9¢ £99°6C€ ¥9'ce 881°C - 9/%'08 €9¢'6E  TL9PST LEEVSY 7O
y1'0c 65V’ €L8'sel 609°cT i44%49 £TL'es C18'86C 61€'6C 699 - 76898 wr'ee gegel Sv0'Tey €0
8VC'IC ¥19'61 €9%'q01 e’ S61'Sy 908’99 66€'L5C 9G6'LT IVl - 61E¥S 1ce’ee TI691L 01 vLE 0
9¢¢’81T $01'9¢ SYET6 ¥20°TC €6E'TY 766'LE 606'0CC LT $99 - GeT'sy €664  €S1°86 90'61€ 10
»010C

£00°99 8€8'cY €78'e01 96£VC 046'SE 81199 SYI'vLT 120°4C 691°¢ - 162°CE ¥60°0€ GLS'T6 0TL'99¢ 7O

164'1C 988'TC 446001 66£'8T 687y 10848 (#4474 196'TC 968 - wUv'ey 164°9¢ 6L0'c01 10¥°sve €0

€1L'1S ovs'1e 8EL'T8 ¥20'61 yeg'ce €v9'eS 08¥'1¢e G9T'SL LYy - G156V 00’42 8916 L¥991¢ 0

6L6'TY LILLT CEV'LL [4 AN 89%'TE 145457 165481 9€0'91 992'C - ¥29'6¢ 610'%€ Sv6'T6 9LV'6LT 10

600C

814'€S 866'SE 001’86 9¢L'61 9CT'0€ 6L1'19 6€1'STC £95°6 €91'C - 88¢€'GS £8L'8C 906’96 ShO'TvE 7O
€90°ce 81¢’61 S91'C6 Gee’st 1€51€ 90€'cS 68971 €L8'LT 768 - ¥Te9s 16€LC €8%'CIL 8cT’Lee €0
9€8'LE 099'L1 L16°16 £99°GL GLT'TE 9€9'%¢ GGT'T6lL LSV'TL 6¢L'T - £56°GS 785°0¢ GL'001 088'C6C 0
1696°C€ 16€°81 £97°98 GE9FL £98°CC 929'0¥ 984'C81 £01°CL LyL - 129°cy 6€8'¢cC €1e’6L 660'79C 10
800C

LYY 868'S1 02908 GeLVL 189°cC 1875 G1T'e91L LETVL ¥€9's - G68°CY 99'Ce 11¢'q8 Lréegizd 7O
0cL'stL 6€6'91 T 7/ 16171 6L1'ST 6VS'¥C 604'SST 9P €L6 - 0€9°cy 80%'9¢ GLE'S8 ¥87' 0¥ €0
6897 1eeel S1EY9 048'TL 896'CC 1590°6E GeES'LVL yee'cL [454°) - 6VL'6€ €99'6T 8L0'8L €19'6ee 0
€T £86CL €99'¢9 00€’6 GaT’0T hi'sL 8€GTCL 08Tl S¥9 - 9T’ LY eveTT ¥64'98 ee’01e 10
£00C

T¥8'ell 990°CST 8G9'LSY 0€9'S8 €29'761 01891¢ 984'901°T 16TTIL S16'v - 788'6EC  6L6'SEL  896'T6V $GL'868°T 010C
06¥'181 196711 1£6°99¢ 00€'64 19T°evlL S66'0TC LLV'ST6 €81'c8 LLL9 - €06 79T ¥06'LTL  L9L'T8E ¥¥C'80€T 600C
898°971 99¢'T6 6V¥'89¢ €L£'89 664911 LVL'681 YeL'¥ES S00'C9 ces’s - 06C°0TC  009°0TL  LT¥'88E 191°€CT’T 800C
9G1’8cl GS1'79 6€8'C8C £60°0S €86'16 €2e’e0lL 16€'06S S06'cS V6L'L - 668°¢Ll 09686  LSSTEE ¥86'726 £00T
«SIY10 3 NEi sa|vs 3 JAVI 1vuosiadJ Auvdwo) EZTEIENG suio3sn) spiodxg hoag A A swosn) anuanay[ puviuy porad
Sa1IISIULIN 12410 spoon ‘7009 puvjuy (v30], 12410 Y10 4aquin], 140dxg So7  340dumiy V10l 9 swoisn) 0] Jo pug

(000.ags)
SHANAATY INAINNYIAOD - PI-T 41dV.L

98



2010 CBSI Annual Report

‘potrad aseq mau ay se GOOg FO) S99 1LY} ISIDIOXS SUISLqI AU} JO J[NSAI B SB PISIADI Uddq dARY PIEMUO pue GO0 O WO S2Ingy ay L.

aoueUL] Jo ANSIUIA “901JJO) SONISIIE)G [eUOneN] 90IN0g

90 0897 10y 9'89% c'SsLe 80ch $'69g 9'6tY £°09S Q861 €'88Y Q1I8Y 220
€0 0°L9% '8¢y 0°L9% 7'sLe 8°0ch YAVA L) 9'6v¥ VLSS Q861 6'1LY €987 AON
S0 0997 €9y 099% 1'89¢ 8°0ch YAVA L) 6’67 2968 7861 9% 0°G8¥ 10
L0 9% 06y €919 81LE 0'81Y 1'eve 1 idY 6'agg 9°L61 oo €087 dag
01 £99% i 474 6¥cs 0°04¢ 0'81Y 8€9G 1 idY 6'agg 9°L61 6'qaeg qQ1I8Y Sny
01 €897 gy 10gs 0°0¢ 08TV £LSS eey 9°¢eg 9°L61 9'€qq 7687 m(
01 LIV 6°0¢h £'629 0LE 0'81Y €198 yeer 8873 0861 8'8¥a 1’687 un(
0T 9°L9Y 4N 7'9¢s C'9¢ 0'ST¥ €499 6Ly L'LYS 1961 L'LYS 9'c6¥ Key
Tl T0LY 71y 6'¢hS YAVA %) 0'ST¥ L1898 SLIY 9'9%< L'G61 9'9%9 VL6V 1dy
91 6 VLY 1y %45 0'9%¢ 0'ST¥ €189 T'81¥ L'LYS £'G61 L'LYS (SR E) Te]Nl
81 £'69% €6Lv £'9€9 09%¢ 08TV LLYS f154 a4 £'961 cars a10S qod
Sl 7’697 €'6cv 09¢s Svre 0°81¥ [*N 472" faraé4 8'87a £G61 8'8¥a L7208 ue[0T0¢
90 LoV A 147 6'CCS 8°CLE 8'0¢y 9'¢qq L6V 184S 7’861 SVLY [N 2554 7O
L0 8°G9% 0¥ch 8'¢€Ca 9°04¢ 0'81¥ [on 7o) ey 6758 9°L61 T'69% LE8Y €O
0T ¥'89% gary £9¢S 1°09¢ 0'81¥ 896G geey YAVA ) 9961 T'asy A7 0
91 LY ey €'ags q'ave 0'ST¥ 8'L¥S 8'61¥ CLYS L'G61 LYY 6'909 10 010C
9 LC9% ey ¢'81S 1'8¢e 8V6¢ 8°4€9 L6V 7eve 781 veve 8°009 °d
L6 9% 1y L6189 [VA%S A7) £9¢€S L91¥ T'6€S P81 T'6€S 9708 dag
¢el R4 LLTY €'4qcs avee 8°€6¢ 8¥ca 0607 8LVS CE7A0 8LVS 9°CIS un(
€Ll 0v9v 9'61¥ 8'¢Ca €1ee 0°06€ 690S 9°q0% 688G 1'84T 6'88S 108 Te]N 600¢
76l 9'8aY g1y ¢S 8'/C¢ nks ¢els T'L6E €689 1'891 87T6¢€ 9687 ¥O
g¢e gear L'TTh €720s ¢'81¢ nks r'eve 0°2L€ £°€99 €891 87T6¢€ QI8Y %e)
Q91 gecy 7°68¢ 8 LLY 90¢ nks 6’167 9°€9¢ 9°0%S 0891 ¥'66€ YA N 474 0
86 1'96€ i) 7'8SY 0°L6C ks 9°99% £7TS¢E ¢91g 7991 7oy 9°16€ 10800¢
(eunuug) a8eroay A[1ayrend)
01 7897 LTy 4629 €79¢ L'8T¥ €8s 8ecer 0SS 61 6'GLY 8 16¥ 010C
T VA% 474 8'q0v L6V TLIE 0°01S 0°01S g18¢ 9%9¢ €0L1 YooY 897 600C
(VA" 0'cey AT YAVA %4 v'1ie 71y oS 9°CLE q'ces 9'/91 9°00% T'1sv 800¢C
L'L 069¢ 091¢ ey £09¢ 6'86€ YANN 474 ¥1ce 8VLY 191 T'L9¢ ¥'€9¢ £00C
(ewrurg 1) a8e10Ay [ENUUY
000T 86€ 09 ST 9L 791 Ly 18T 8¢ Ly (Y474 WSPM
a8ueyHy, sway| sway sway “[[PISTA SIYIO B “UnwwoD) suorerad sanImN IBaMI00] 0d0eqO], poodq poug
[enuuy v payroduy [e207] UO}eaIddy 29 yrodsuei, Ploysnogy 29 Suisnory 29 SuryioD 9 yurg jo pug
(00T = 2661)

X4dAdNI HOIdd TIVIAY VIVINOH STI-IH14dV.L

99



2010 CBSI Annual Report

‘YsSyoju[ pue yueq PLIOAA :22IN0g
(ox8ueq g+D) 'seouid 195 1B pueley L, #

£0€ 090°¢ S/0'T 8TT'T PS1'T %9
€Ie 016'C SIT'T 60T°T €I0'T AON
91¢ £T6'T 6T /86 /¥6 thlg)
11€ ¥/8'C 0S1'T 716 V8 dag
G6C 160°€ 0S1'T S06 UL Sny
a/T wes 0S1'T £08 689 il
192 1€2e GZ8'T 86/ 199 un(
¥z 981°¢ 691 €18 0€9 Key
9T S ras 001'T 0€8 879 1dy
0st 120 SL0°1 €8 809 TR
€5C 96C¢ 001'T 86L 8¢S eCh
85T €Te'e 001’1 6/ ¥ze ue(
010
AqauoN
459 996'C 881'T 80L'T 8€0'T %9
¥6¢C 790°e 0S1'T c/8 692 dag
¥z 01T'¢ €681 ¥18 9€9 un(
¥z 66C°€ T60°1 808 £8§ TR
010
1944 0Tr'e ¥/6 (4 16 %9
08t GS6'C 805°1 8/9 69F dag
G8e £89°C 61T 4 €IS un(
283 £65°T €80'T 118 Vidd TeN
6002
91¢ §i7ard $09'T GIS 02s %9
8/T 978°C £€6'T 876 £18 dag
8T ¥94°C 0TL'T 861'T €I0'T un(
€6C LI¥'T 6LV'T $8€'T ¥16 TeN
800
(Vrd 666'T 80S'T 976 ¥es %9
04T 6661 SI¥'1 128 £09 dag
G6€ 000'C 91T 292 665 un(
69T €I8'T 890°1 609 66¥ TR
Z00¢
Ap193END
8/¢C per'e 16¥'1 106 052 0102
/8¢ 068C 681°1 789 08¥ 600T
6T LL87T €89'T 900'T 918 8002
89T 7961 68T'1 082 £09 £00T
(gN/$Sn) sSo1 ('w/$sn) 020D (w/$sn) # ysua (rw/$sn) 1o wred (rw/gsn) exdod pordJ jo pug
SHOINId ALIAOININOD TVNOILVNYHINI - 91-1d1dVL

100



2010 CBSI Annual Report

IS9D :92Inog

90¢ Ge/L'1 444 06% 900C Q AR 2d
9l G96°C 9% 809 9/T°T i4 652 AON
L8 0L£°C 08¢ [44°) 196'T i 104°C 10
61T 09¢’C 6S¢ 0sS €861 8 8TeT dag
0T Vigidd 097 €09 08¢’C 9 LT6'T Sny
041 qcs 199 aL £68'C ¢l €/8°T mf
0Tt <08 ¥89 Y92 ¥9.'C ST 9¢L'1 un(
10T QL9 999 11 919 jas $94'1 Ley
€8 0se’T 6¢¢ 969 118C €L ¥0C’C 1dy
091 096 e 079 erdegd 6L 98C'1 Te]N
74 Ga8'1 yag 0cs 9€0C 8 908’1 qod
68 (erdArd 1774 GL9 09T a1 Pe8 uef
0T0C
Aqauoy
74574 060°Z 98C'1 6191 €€C9 48 9€9'8 22d
96¢ 6T9’e 6L7'1 L06'T (ord WA 9C 6¢19 dag
¥6C 0cr'e 067’1 1L1'C 9¢6°L (44 A un(
vee ovs’s 156 9¢8°1 0Te’s a4 976’ TeN
010C
¢6¢ 0S¥7'9 ¥e8°1 0€L'T €799 (S 9689 22d
19¢ €8y 6L €821 80L'S 091 €79 dag
88¢ 0T’y 606 $16'T €19’e 191 6¥8°e un(
6€ 865°¢ 9¢T'T 9591 o¥c’s el S06°C TeN
600C
8¢ £09'8 G161 06€9 06€9 8 G876 22d
acv 5 W/ LTS 9TT’s 9TT’s ¥S 68T°TL dag
L6€ 8C9Y 949 LY LTET 8¢¢C 066°6 un(
ay €00°s 19C°1 £98'F £98'F 9¢¢ 9148 TeN
800C
STV 9T6°L 06T 8Y'1 0¥’y 10T 147’9 22d
TLE 6L¥'S 08S 971 166’7 It 601°S dag
€8¢ 8LL'¢ 19 80T €0y 9¢C 15T°S un(
vLE ¢10% €64 6C8 LI¥'E 68¢ 199'S TeN
£00¢
JAREIRi:Te)
8T'L G8¢’1e S0C’s °e€s’L G19'8¢C €l S6EVT 010C
SYO'1T 00€°61 1L9'% €80°Z $0CTcC 68 €/6'1C 600C
fordens 8/£°Ge 6SCY 118°0¢ 118°0¢ IS 6.68¢ 800¢C
(gN000) (rw) (rw) (Gru) (rw) (rw) (rw)
So1 yoe) ysiy 020D [PuId) wyeg 1O wyeg [1O Iuo0>0) eido) pouag

ALIAOWINOD YOIVIA A9 NOLLONAO¥Ud - ZI-Td14V.L

101



2010 CBSI Annual Report

IS9D :92anog

N\

'L T €L 401 19 0'S JUIWIIAOUI 0/, [eNUUY
9°T0T L'681 SI6L v'8LL 191 8'ISL uondINpoId dAD [eI0L JO Xapu]
TH6L 6'881 8'¢sT 8'8LL 6'¢LT 691 xapuy JqO ArejpuoN-uoN
8'881 9'¢81 9'8LT g¢LT 0'691 vH91 UonONISUOY) :ATRJDUOIN-UON
Y61 7681 TH8L 6Ll LI 9'691 poo, :ATeJOUOIN-UON
LY 0TI- g8 T i L9 JUSWIDAOUIL 9 TENUUY
9'80C 8181 9'90C €061 v'291 TSt uonONpOI ATEWLL] JO Xapuf
€8 LT- g8 0'€r i 96 JUBWIDAOUL 9 TENUUY
8'90C 0161 €¥61L 64T 9'8G1 Whal uonINpPOI] D ATeIdUOA JO Xapu]
08T ¥'e81 ¥0LT 8¢Sl T veel SIDIAIDG IYIO
QL g9t 9'T9¢ 8'45C 0'9¢C LTET aoureury
6'0€€ £10€ 6'0SC 6'SCT 9'/81 L9¥L suogedIUNUWO)) pue Jrodsuery,
¥L91 P91 0°691 9781 o4 (X048 apei[, S[eSA[OYM PUe [rejay]
TSI g6Ir €orr 101 90 6'CS uonoNISU0)
1'96C 0'€8T T'16C 9'68C 0'65¢ 9'05¢ Io1epM pue AJos[g
¢191 I'ehL LT THPL 0'THL T€T Sunmyoenuey
£'S6- £'S6- 96 0°¢ ge- ce- uonerofdxy  Suruy
0'8CL VLT et g9IL 9°0¢1 vH01 Sunysty
g6LE 0'48¢C 9'86€ qI8e ¢'90¢€ €'88C Surrumeg ‘Surd307 Ansaro,
9.1 Y Y 9 L¥1 80¢CL T8Il 2IMMOL3Y
010T 600C 800C L00T 900T S00T Ansnpuy
(001 = S86T)
L1ONdOUd JILSAINOd SSOUD TVvHY - SI-T A1dV.L

102



